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Is the UK losing 
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UK seeks to draw 
companies with 
opt-out of EC ruies 

f' The UK government made a naked pitch for 
multmationals in Europe to relocate to the UK 
m order to evade EC social legislation. 

“ ® ritain won a six-year opt-out 
from EC legislation to protect young people at 
work, agreed yesterday in Luxembourg. But it 
failed to prevent the 11 from deciding to go ahead 
with plans for EC-wide elected works councils 
in transnational companies, under the social 
chapter of the Maastricht treaty. Page 2 

Yeltsin apologises to Japan: Russian 
presvmnt Boris Yeltsin moved to patch up relations 
with Japan with a spontaneous apology on the 
first day of his visit to the country over 600,000 
prisoners of war and an acknowledgment of Japan's 
claim to four islands annexed at the end of the 
/ war. Page 16; One day may decide all Russia’s 
*£ future, Page 3 

UK minister blames officiate over Iraq: 

A UK cabinet minister accepted he had erred 
In approving exports to Iraq that were used to 
boost the country’s military capability before 
the invasion of Kuwait. But Mr William Waldegrave 
Warned Whitehall officials for not passing on 
key intelligence that might have affected the 
approval. Page 16. 

Nippon Steel,' the world's largest steelmaker, 
is to ask its 37,000 staff to take two extra days 
holiday a month on lower pay because of declining 
demand. The move is likely to add to the risk 
of labour tension in Japan. Page 16 

News Corporation, the Australian-based 
film and publishing group owned by Rupert Mur- 
doch's, plans to create a new class of shares with 
“super" voting rights, to be issued on a one-for-one 
basis to existing shareholders. Page 17; Lex, Page 16 

7^ Wal-Mart Stores, the US discount store giant, 
was told by an Arkansas court that it had broken 
state law by selling a range of pharmaceutical 
products below cost. The ruling could have ramifi- 
cations for US retailing by encouraging legal 
suits against store groups which price aggressively 
to win market share. Page 17 

Vfai & Sprit, the Swedish wine and spirits 
company, announced that Seagram, the North 
American drinks group, would take over distribu- 
tion of Absolut vodka, the Swedish-owned premium 
brand, in the US. Page 17; Lex, Page 18 

Americans win Nobel economics prize: 

The Nobel Economics Prize was awarded to two 
American economic historians, Robert Fogel 
of the University nf Chicago and Douglass North 
of Washington University in St Louis, for pioneer- 
ing work on the causes of economic and institu- 
tional change. Page 5 

Argentina to update fighter bombers : 

Argentina has been in talks with a US subsidiary 
of Smiths Industries of the UK to modernise second- 
i j£and fighter bombers its air force is buying from 
The US to replace those shot down in the 1382 
Faiklands conflict. Page 5 

Allied Signal, the US high technology group, 
and BASF’s North American arm, which had 
combined 1932 sales of $lbn, are to combine their 
nylon carpet fibres and textile nylon businesses 
into an equally owned joint venture. Page 17 

First woman to lead Irish political party: 

Ms Mary Harney (left) 
became the first woman 
leader of a political 
party in the Irish Repub- 
lic when she was elected 
to head Ireland's Progres- 
sive Democrat party. 

A reforming politician. 

Ms Harney has cam- 
paigned for the liberali- 
sing of Ireland’s conser- 
vative social legislation 
since she was elected 
to the D&il (parliament) in 1981. Page 3 

Detroit police Jailed! Two white former Detroit 
police officers were sentenced to lengthy prison 
terms for fatally beating a black motorist 

Compagnie Gdndrale des Earn, the French 
construction and communications group, reported 
a year on year 8-7 per cent rise in net profits to 
FFrL98bn ($340m) for the first half. The group 
plans to raise FFr3bn-FFr4bn by a rights 

issue. Page 18 

French public sector strike: A oneday strike j 
in protest at pay restraint job cuts and employment 
worries caused widespread disruption in Fra* 106 8 
public sector, affecting rail. air. postal and telecom- 
munications services. Page 3 
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Decision clears the way for treaty to become European law from November I German 


industry 
rejects 
pay claim 


German 
court gives 
approval to 
Maastricht 




By Quentin Peei in Bonn and 
Lionet Barber In Brussels 

THE GERMAN federal 
constitutional court yesterday 
cleared away the last legal obsta- 
cle to the ratification of the 
Maastricht treaty on European 
union. 

The court’s ruling was greeted 
with relief in European capitals, 
allaying fears that the German 
judicial authorities might impose 
conditions incompatible with the 
treaty which is set to become 
European law from November 1. 

The court in Karlsruhe rejected 
the challenges to the treaty as 
either inadmissible or nnsuhstan . 
tiated, in a ftinriawmbil HoHafnn 
defining Germany’s future atti- 
tude to European integration. 

Mr Jacques Defers, president of 
the European Commission, said 
ratification of the Maastricht 
treaty would end a long period of 
uncertainty for the EC. But be 
warned: “We cannot forget that 
the preoccupation of Europe 
today remains the recession and 
the growth in unemployment" 

Mr Defers avoided any note of 
triumphalism, a reflection of how 
divisive the ratification battles 
have been in Denmark. France. 
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Court ruling a win for all 
UK and the social chapter 


Ecfitorial Comment 
Lex 
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the UK and. latterly, Germany 
since the treaty was signed in 
December 1391. 

"If we continue like this, foil- 
ing to recognise the benefits of a 
European construction, losing 
our ideals and the will to achieve 
them ... we will be marginal- 
ised.” Mr Defers, one of Maas- 
tricht's architects, said in an 
interview on German television. 

“We must stop splitting hairs, 
being morose ... we must resume 
moving forward," he said. 

Within hours, the German rati- 
fication law had been signed by 
President Richard von Weizs- 
deker, and was dispatched last 
night by diplomatic courier to be 
deposited In Rome. 

The decision was welcomed by 
Chancellor Helmut Kohl, who 
had staked his political reputa- 
tion on the treaty and the inte- 
gration process. He said it was 
now urgent to proceed with the 





German foreign minister Klaus Kinkel (left) and finance minister Theo Waigel in good spirits as they 
wait for the decision of the Federal Constitutional Court on challenges to the Maastricht treaty 


programme set out in the treaty. 

Belgium, president of the EC, 
announced that the planned spe- 
cial s ummi t on October 29 would 
go ahead. Mr Jean-Luc Dehaene, 
Belgian prime minister, said the 
meeting would put into force the 
treaty's provisions covering the 
second phase of European eco- 
nomic and monetary union; com- 
mon security and foreign policy; 
and co-operation on crime and 
justice matters. 

EC leaders will try to reach a 
summit deal on the site of the 
European Monetary Institute, the 
precursor of the European Cen- 
tral Bank, as well as other sites 
such as the European environ- 


mental agency and EuropoL Ger- 
many remains the ipading candi- 
date for the EMI. with Amster- 
dam staging a l a t e bid. 

The eight German judges sit- 
ting in the court’s second cham- 
ber decided that the process of 
European union did not conflict 
with the principles of democracy 
enshrinpd in the Ger man consti- 
tution, thanks to national demo- 
cratic controls implicit in the 
Maastricht treaty. 

Although they called for the 
“democratic basis of European 
union to be expanded step by 
step to keep pace with integra- 
tion.’* they concluded that the 
Ge rman Bundestag must retain 


powers “of substantial weight” in 
relation to the European process. 

The judges also expressed their 
confidence in the control by both 
government and parliament of 
further moves towards integra- 
tion - including the final phase 
of economic and monetary union. 

“With ratification of the union 
treaty. Germany is not subordi- 
nating itself to an unclear, auto- 
matic and uncontrollable mecha- 
nism leading to currency union.” 
they said in a summary of the 
judgment. The German parlia- 
ment has demanded the right to 
debate and decide on the precon- 
ditions for monetary union before 
a final move to a single currency. 


US envoy to extend stay in Mogadishu 

By u»r» cnnrfMinMogadi.hu ra i se hopes Q f breaking impasse between UN and Aideed 


By Leslie Crawford in Mogadishu 

MR Robert Oakley, the US special 
envoy to Somalia, is to extend his 
stay in Mogadishu after an 
encouraging two days of talks 
aimed at breaking the impasse 
between UN peacekeepers and 
Gen Mohammed Farah Aideed, 
Somalia's rebel warlord. 

“Mr Oakley will probably 
remain in Somalia nnffl Thurs- 
day due to positive signs emerg- 
ing from his meetings," Mr Step- 
hen Mcflvaine, the US charge 
d’affaires in Mogadishu, said. 

Confusion remained over what 
Mr Oakley hoped to achieve. 
Statements from Washington did 
not clarify whether the US 
wanted Gen Aideed behind bars 
for the killing of UN peace- 
keepers or whether they wanted 
to make a deal with the fugitive 
general to end his guerrilla war 
in Mogadishu, in which 70 ON 
soldiers have died. 

“Anything Mr Oakley said 


could be misinterpreted." Mr 
Mcflvaine said. “But he is not 
dealing with Aideed and he is not 
competing with the Unosom [the 
UN Operation in Somalia!" 

Mr Oakley’s meetings have 
been shrouded in secrecy, but he 
is believed to have met members 
of Gen Aideed’s Haber Gedir 
dan. Mr Oakley, a former ambas- 
sador to Somalia, is said to be 
respected by the Haber Gedir. 

He has also consulted the UN’s 
top man in So malia, Admiral Jon- 
athan Howe, and the Italian 
ambassador, Mr Mario Scialoja. 
The latter said he was “in perfect 
agreement" with Mr Oakley's 
mission, but refused to spell out 
what it was. 

Mr Farouk Malawi, the UN 
spokesman in Mogadishu, also 
sought to play down policy differ- 
ences between Washington and 
the United Nations. “There is co- 


ordination and full understand- 
ing of Mr Oakley’s mission,” he 
said yesterday. • 

Nevertheless, Mr Oakley must 
be under orders to secure the 
freedom of the US helicopter pilot 
seized by Gen Aideed’s militias 
during last week's bloody gun 
battle in which 15 US soldiers 
and more than 200 Somalis were 
killed. A Nigerian peacekeeper is 
also being held hostage. 

Mogadishu's war-weary resi- 
dents have greeted the intense 
diplomatic activity and Gen 
Aideed’s offer of a ceasefire on 
Sunday with great relief. “I need 
peace, bread and a job," said Mr 
Ahmed Mohammed, who worked 
for a British hydro-engineering 
company before the civil war. He 
now scrapes a living selling his 
services as an interpreter. 

Even this brief interlude with- 
out fighting has allowed a sem- 


blance of normality to return. 
Children's voices could be heard 
across school playgrounds yester- 
day afternoon. Traffic jams piled 
up outside the port, where lorries 
waited to load rice, maize and 
cooking oil for distribution 
around town. Pick-up trucks, 
which once carried militias and 
mounted guns, were ferrying pas- 
sengers. 

“Of course we know that the 


ceasefire is temporary, that it 
could blow up again any min- 
ute,” a UN official said. “But 
morale has definitely picked up 
since Oakley’s arrival. Both on 
the UN and the Somali side." 

But Mr Oakley’s mission is 
being interpreted by Gen 
A1 deed's rivals as a policy of 
appeasement towards the man 

Continued on Page 16 


By Christopher Parfces 
In Frankfurt 

UNION CALLS for pay rises of 
up to 6 per cent for west German 
engineering workers next year 
and for a moratorium on job cuts 
were rejected by employers yes- 
terday as “poison” for business. 

Gesamtmetall, the industry 
association, which will start 
negotiations with the IG Metall 
onion next month, said such a 
settlement would have to be paid 
for with tens of thousands of 
jobs, 

Mr Klaus ZwickeL, the new IG 
Metall president, told a news 
conference the claim was based 
on next year's expected inflation 
rate of between 3.5 and 4 per 
cent and productivity increases 
of at least 2 per cent 

Engineering and metal employ- 
ees had already paid the price of 
recession with “alarming job 
losses and severe cuts in real 
earnings", he said. Real income 
rises would increase spending 
power and demand, he argued. 

The unveiling of the IG Metall 
claim marks the formal opening 
of what promises to be a tense 
but relatively strife-free pay 
round in all sectors of German 
industry. 

IG Metall. with about 3.6m 
members, is the country’s most 
powerful onion and traditionally 
sets the pattern for other indus- 
try awards. While Mr Zwickel’s 
statement was peppered with the 
ritual, veiled hints of possible 
strife, the overall tone was mod- 
erate. 

It indicated guarded readiness 
to negotiate on more flexible 
working times and practices, and 
appeared to leave the way open 
for a long-term deal snch as last 
year’s 21-month settlement 
which expires at the end of 
December. 

Gesamtmetall's sharp response 
reflected local economists’ opin- 
ions that the employers hold the 
upper hand. According to inde- 
pendent analyses, west German 
unemployment is rising by 27 
per cent year-on-year. This year 
alone the industrial workforce 
has shrunk by 7 per cent 

Gesamtmetall, which has yet 
to make any proposals on pay, 
said 30,000 jobs a month were 
being lost in engineering and 
metalworking. Unit Labour costs 

Continued on Page 16 


UAP gets control of Colonia 
after deal with Groupe Suez 


By Alice Ravrsthom In Paris 

UNION des Assurances de Paris 
and Groupe Suez, two of the most 
powerful French financial compa- 
nies, ended their four-year-long 
battle for control of Colonia, the 
German insurer, by securing a 
deal yesterday. 

Under the terms of the agree- 
ment, UAP, France’s largest 
insurance group and a prime can- 
didate for privatisation, will take 
control of Colonia by buying a 
majority stake in Vinci, the hold- 
ing company that owns the inter- 
national activities of Vlctoire. a 
French insurer in which Suez has 
a majority stake. 

The deal marks the end of 
years of wrangling as Mr Jean 
Peyrelevade, the influential 
chairman of UAP Who is tipped 
as the next head of the Credit 
Lyonnais banking group, has 
manoeuvred to win control of 
Colonia and thereby fulfil his 
ambition of taking UAP into the 


Aachener & Mflnchener 
Beteffigungs, Germany’s second 
largest insurance group, is to 

take its holding in Volksfttr- 
sorge, a Hamburg-based insurer, 
from just under 50 per cent to 75 
per cent. It is buying a stake of 
25 per cent plus one share from 
BGAG, a Frankfurt-based trade 
union-owned holding company. 
No price was announced but 
Volksfarsorge has a market capi- 
talisation of DH2.6bn ($4.l7bn) 
so the deal is likely to be worth 
wen In excess of DM600m. 

vast German insurance market 

The drama of the negotiations 
has been heightened by the per- 
sonal tension between Mr Peyre- 
levade, who was chairman of 
Suez during the late 1980s, and 
his former subordinate, Mr 
Gfrard Worms. UAP and Suez 
late last year almost agreed a 
deal only to foil out over price. 

Under yesterday's deal, UAP 


has valued the 59 per cent hold- 
ing in Vinci - which owns a con- 
trolling stake in Nieuw Rotter- 
dam. the Dutch insurer, as well 
as 55 per cent of Colonia - at 
FFrll.4bn ($2.02bn). As payment 
it will transfer to Suez its 34 per 
cent minority stake in Vlctoire. 
valued at FFrlibn. 

Vlctoire will cede its remaining 
146 per cent stake in Vinci to 
UAP, in return for a 5 per cent 
stake in the French insurer. 

UAP, which already owns 5 per 
cent of Suez, also has pre-emptive 
rights to buy the 21.2 per cent of 
Vinci owned by the Oppenhdm 
group for DMl>2bn ($74Sm). UAP 
and Suez will keep their 5 per 
cent cross-shareholdings for 
three years. Suez also announced 
interim profits of FFr516m. 
against FFr828m in the first half 
of 1992, and confirmed that Mr 
Patrick Ponsofle was resigning as 
chief executive. 

Lex. Page 16 
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£48,000,000 

MANAGEMENT BUY-IN 

of 

Seven Businesses of the Dowty Electronic 
Systems Division 

of 

TI Group pic 

by 

ULTRA ELECTRONICS LIMITED 


■ >/u a:? 

ELECTRONICS 


Jointly led, arranged and underwritten by 
Montagu Private Equity 
Phildrew Ventures 

Debt provided by a syndicate led by 
Bank of Scotland 

Advisers to Management 
Arthur Andersen 

Montagu 

gHRIVATE ▲ 

Equity phildrewVventures 

7ZL CtxteUyfte Cre«i*e Capital lor Management Bny-Own 

“ aicnil>cr ol IMR' 1 

.1 mcnitkr in IlIRi i onJ an jwictaiv ,-rf Lift iVuvt iloiLOjTJK-iM l/mUrm Limited 


mini} unuu — » 

— LONDON - PARIS - FRANKFURT - NEW YORK ■ TOKYO 

* THE *£*> 32)190 we ^ — 





By David Gardner 
in Luxembourg 
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NEWS: EUROPE 


‘Come to 
UK: opt 
out of 
EC social 
rules’ 


iicwir — — 

German court’s Maastricht ruling a win for a 


THE British government last 
night made a naked pitch for 
multinationals in Europe to 
relocate in the UK in order to 
evade EC social legislation. 

The call came as Britain won 
a six-year opt-out from EC leg- 
islation to protect young peo- 
ple at work, agreed yesterday 
in Luxembourg. But it failed to 
prevent the 11 from deciding to 
go ahead with plans for EC- 
wide elected works councils in 
transnational companies, 
under the social chapter of the 
Maastricht treaty. 

Mr David Hunt, UK employ- 
ment secretary, claimed vic- 
tory on all fronts. “We are 
turning the tide in Europe,” he 
said, claiming that "in private, 
many of my (EC ] ministerial 
colleagues agree with me.” 

On works councils, he said 
Britain had refused to accept 
“an alien model of compulsory 
consultation” of workers on 
investment, relocation and jobs 
plans. 

Mr Hunt then predicted that 
“there may well be companies 
that decide to concentrate 
more of their activities in the 
UK", a provocative remark in 
view of recent controversy that 
Britain is gaining unfair 
advantage in luring invest- 
ment by staving outside EC 
social and employment rules. 

German. Dutch and French 
officials poured scorn on the 
idea of a mass industrial exo- . 
dus from the continent to the 
UK. “But you can be sure the 
Council [of Ministers] will 
react if any such thing were to 
happen." one said. 

Once Britain won its opt-out 
from the new law on protecting 
young people at work, Spain 
abstained, objecting that the 
UK was getting far too many 
exemptions from EC legisla- 
tion. even before Maastricht, 
enshrining Britain's opt-out 
from its social chapter, had 
come into effect 

The object of the directive is 
to regulate the number of 
hours and the conditions of 
work for children (up to age 15) 
and adolescents (from 15 to 18). 
•‘This is the first time Europe 
will have strict rules to protect 
the young." Ms Miet Smet. the 
Belgian president of the Coun- 
cil said. 

Britain repealed legislation 
giving special protection at 
work for school-leavers in 1989. 

It objected in particular to a 
12-hours-a-week limit on work 
for children: a 40-hour week 
limit for school-leaving adoles- 
cents: and a total ban on night 
work, including adolescents. 

The UK will now get a four- 
year derogation from these pro- 
visions, amounting to six years 
along with the two years 
allowed for the directive to be 
put on the statute books. The 
Council will then review the 
opt-out again. 


ON THE face of it. Chancellor 
Helmut Kohl seems to have got 
pretty much what he wanted 
from Germany’s august consti- 
tutional court, giving the green 
light for ratification of the 
Maastricht treaty. 

Of course the devil is in the 
detail, and after the S5-page 
judgment was delivered yester- 
day. both proponents and oppo- 
nents of European union were 
! claiming victory. 

The eight red-robed judges of 
the constitutional court in 
Karlsruhe gave their own 
interpretation on how the 
treaty, and the whole process 
of European integration, 
should and would be imple- 
mented. Yet their words 
appear close to what the Ger- 
man chancellor, and the Ger- 
man parliament, have already* 
agreed. 

The end result is that all 
agree that the German Bundes- 
tag and Bundesrat, the two 
houses of parliament, should in 
future exercise stronger 
national democratic control 
over EC decision-making. In 
future, German overseeing of 
Brussels legislation will be 
similar to that in Bri tain and 
De nmar k, and not the rubber 
stamp it used to be. 

"The principle of democracy 
does not prevent Germany 
joining a supranationally 
organised community of 
states," the judges said in their 


Quentin Peel interprets the judgment on the European treaty 


GREATER POWERS ARE IN PROSPECT FOR THE EUROPEAN PARLIAMENT 


THE German ruling on the Maastricht 
treaty clears the way for smalt but 
potentially significant changes in how 
the European Community does 
business, writes Lionel Barber in 
Brussels. 

Treaty ratification will increase 
the powers or the European 
Parliament, and deepen co-operation 
between governments on drugs, 
immigration and crime. It also lays 
tbe groundwork for greater 
co-operation on foreign policy, and 
provides for a move to a single 
currency by 1999 at tbe latest 

Some of these changes look 
incremental: others such as the move 
to European economic and monetary 


onion look problematic. But as one 
long-serving EC diplomat in Brussels 
said: "The powers are there In the 
treaty. It depends on whether the 
politicians are prepared to use them." 

The obvious winner among EC 
institutions is the parliament Under 
Article 189b, it gains the right of 
“codecision” on legislation, to be 
shared with tbe council of ministers. 
This does not extend to core issues 
such as foreign policy and judicial 
co-operation, rather to mundane 
matters such as the internal market 

A senior EC official predicts that 
the legislative struggle between EC 
ministers and parliament will resemble 
bargaining between House and Senate 


in the US, with the European 
Commission playing the broker. 

The par liament will exert greater 
scrutiny over the Commission, starting 
fro m January 1, 1995. On this dace, 
both bodies will begin five-year terms. 
Other important changes include: 

• More qualified majority voting 
in social policy legislation. Britain 
has a treaty opt-out, but remains 
involved in discussions. 

• The right of EC citizens to vote 
or stand as a candidate in local and 
European parliament elections. 

• Accelerated devolution of power 

to Ttntinnal and local levels under the 
principle of “subsidiarity". 

• Establishment of “joint actions" 


in foreign and security policy. This 
does not mean the EC will be sending 
combat troops to ex-Yugoslavia, but 
should lead to less reactive diplomacy. 
• Creation of a committee of fire 
regions. Only four states have so far 
put forward a list of members, and 
some senior EC officials worry about 
bureaucratic confusion over its role. 

Lastly, the EC will be known in 
future as the European Union, but 
not apparently in ail its future gnises- 
Top lawyers in Brussels are studying 
variations. Tbe safe bet is that the 
British, who remain worried about 
federal connotations, will stick to the 
“Community” - or even better, the 
-Common Market". 


them.” they said. 

The court agreed with the 
German government that a. 
loosely-worded article m die 
Maastricht treaty which allows 
the European Union to give 
itself the “means” necessary to 
achieve its goals, did not 
amount to a blank cheque. Ger- 
many, and all the ether mem- 
bers states, agreed that the 
stat emen t was merely a com- 
promise clause tt> allow future 
financing to be arranged, with- 
out a clear commitment. 

As for the transition to eco- 
nomic and monetary union, 
the court seems to be satisfied 
that tbe controls to be exer- 
cised by the Bundestag, and 
perhaps even more strictly by 
the Bundesbank, will be ade- 
quate. 


main guidelines. 

"If an association of demo- 
cratic states takes on sovereign 
tasks and exercises sovereign 
powers, it is principally the 
peoples of the member states 
who must legitimate this 
through their national parlia- 
ments." 

The judges did pay tribute to 
the need for democratic control 
at tbe European lev- 
el - through the European par- 
liament - but without quite the 
same sense of conviction. 


“Increasingly as European 
nations grow together ... dem- 
ocratic legitimation is con- 
veyed by the European parlia- 
ment elected by the citizens of 
the member states," they said. 
"It is of decisive importance 
that the democratic basis of 
[European] Union should keep 
pace with integration, and that 
a vital democracy should be 
maintained as the integration 
of member states continues.” 

They then went back to 
stress the need for national 


democratic controls. 

“If, as is currently the case, 
the peoples convey democratic 
legitimation through national 
parliaments, then the principle 
of democracy sets limits on the 
expansion of the tasks and 
powers of the European com- 
munities. The German Bundes- 
tag must retain substantial 
tasks and powers." 

In weighting their judgment 
in favour of national control 
the judges are following the 
inclination of the Bundestag 










Ashby Aahned 

By the end of the decade Germany's politicians and civil servants will be exchanging the tranquillity of Bonn beside the Rhine. . . . 


Date set for Bonn move to Berlin 


By Judy Dempsey in Berlin 


THE TRANSFER of Germany's 
seat of government from Bonn 
to Berlin will be completed by 
the year 2000, Chancellor Hel- 
mut Kohl said yesterday, end- 
ing months of debate abont 
the timing of the move. How- 
ever. parliament might decide 
to move earlier, possibly in 
1998, when the parliamentary 
factions will discuss the cabi- 
net decision next week. 

The cabinet decision was 
welcomed by the Berlin Sen- 
ate, or state government, 
which said there was “finally 
a clear perspective". It will 


also send a signal, however 
late, to investors and property 
developers, who always 
believed the move would 
attract more investment into 
the five eastern states. 

Officials in Bonn, particu- 
larly those who have estab- 
lished careers and homes In 
the Rhineland, have tried to 
delay the move as long as pos- 
sible, largely because of the 
cost and upheaval. Mr Then 
Waigel, finance minister, has 
estimated the moye will cost 
about DM30bn <$l8.5bn). 

The decision to move the 
government to Berlin was 
voted by the Bundestag, the 


lower hoose, in June, 1991. 

The slow timetable, how- 
ever, has prompted sharp criti- 
cism by commentators, most 
notably Marion Grafin Don- 
hoff, publisher of Die Zeit. She 
recently wrote that the 
government’s reluctance to 
more to Berlin was slowing 
the social and psychological 
unification of eastern and 
western Germany. 

• The Treuhand, the agency 
charged with restructuring 
and privatising east German 
industry, yesterday announced 
It had liquidated 3,151 enter- 
prises with the loss of 235,000 
jobs since it was set up in July 


1990. They had been liquidated 
largely because they proved 
on viable, even after restruct- 
uring, or could not be priva- 
tised. 

The Treuhand has already 
privatised almost 12,000 of the 
13.000 enterprises under its 
control. Some 1,300 are in the 
process of being sold, leaving 
about 500, many of which will 
also be privatised. 

However, there is increasing 
concern about the fate of 15 
enterprises, which together 
employ about 100,000 people, 
and include the chemicals. 
minin g and heavy machinery 
sectors. 


'The small Armada in St. Katharine’s 
Dock bobbed languidly in the eventide, 
as my eye lingered upon the spot where 
the plucky Chichester became Sir Francis. 
And I wondered, did he miss the comforts 
of trouser press with iron and board, 
electronic safe and china tea set, out 
there upon the pounding briny.” 


Invitation to Tender 


The Stale Property Agency of Hungary (SPA), with the participation of its privatisation 
consultants Kdzep-eurdpai Nemzetkozi Bank RL, CIB, Socilti Glnlrale announces an 
invitation for a one round tender for the partial purchase of its shares in 


DEL-DUNANTULI ARAMSZOLGALTATO Rt 


The share capital of the company is HUF 29,797,700,000 out of which tbe SPA is tbe 
owner of a HUF 14,076,924,000 share tranche representing 47.24% of the shares. The 
reserves of the company in addition to share capital were HUF 245,928,000 fas of 
December 31. 1992). 


Room wick a view.^L52i6.'n>«;erTWsrie Hotel. 
A new hotel within a hotel for the business 
traveller. Ring 071-43 1 2575 for details. L. 



In the course of this tender a share tranche of HlfF 4,469,660,000 corresponding to 25% 
of the company's share capita] is for sale. 

An offer can be made to buy only tbe indicated share tranche. Also, in the course of a 
capital increase to take place in 1994, the bidder shall undertake an obligation to increase 
the present share capital by at least 10% but not more than 15%. 

Offers, written in Hungarian or in English, marked with a reference to the Invitation to 
Tender, shall be submitted in person or through a duly authorised agent in 3 (three) 
copies in a sealed unmarked envelope. The original of the three copies submitted must be 
clearly marked as such. 

Interested parties are hereby invited to: 

submit offers not later than 12 noon on 15 November 1993 to 


The Registrar's Office 
State Property Agency 
1133 Budapest, Pozsonyi ut 56 
Hungary 


Bids shall be eligible from foreign or domestic registered companies and consortia 
established for the purpose of participation in the tender. Applicants must be trade 
investors. 


The State Property Agency reserves the right to pronounce the Invitation to Tender 
unsuccessful. 


Applicants shall keep open their offers for not less than 90 days from date of submission. 
Participation in the tender shall be conditional upon applicants obtaining a copy of the 
detailed Invitation to Tender document. Company Profile and Information Memorandum 
and signing of a confidentiality statement in exchange for payment of $1000 or an 
equivalent HUF amount + VAT from: 


THE TOWER 

THISTLE HOTEL 


After the Tourer, the rest is History. 
SibMVn London El 9LD.W: 071-MI W7S.T1* 0TMM *»& 


Kfiz£p-europai Nemzetkozi Bank RL 
Tdkepiaci 6s Befefctettsi Fdosztaiy 
Radndty Zoltin 
1052 Budapest, VSci u. 16/b. 

Tel: (361) 138-2352 


Socidte GdneraL 
Ms. Agnes Joly 


and Bundesrat when they rati- 
fied the Maastricht treaty. In a 
considerable tussle with the 
German government, the two 
chambers have wrested consti- 
tutional powers to oversee all 
future Brussels legislation. 

The constitutional court 
judgment, by stressing that 
trend, may help to reinforce it. 
Accenting to a new article of 
the German constitution 
i— T>-g on: of the government 
by parliament last year, the 
government must now “con- 


sult and take Into consider- 
ation” the opinions of its par- 
liament. 

Moreover the judges have 
gone further in reserving then- 
own right to keep a sharp eye 
on future developments 
towards European union. “The 
federal constitutional coin! 
will consider whether legal 
acts carried out by the Euro- 
pean institutions and organs 
remain within the sovereignty 
rights accorded to them, or 
whether they go beyond 


“With ratification of the 
Union treaty. Germany is not 
subordinating itself to an 
unclear, automatic and uncon- 
trollable mechanism leading to 
currency union. The treaty 
opens the way to a further 
step-by-step integration of the 
European community of law 
which depends at every further 
step either on conditions which 
the parliament can now fore- 
see. or on further approval by 
the federal government, sub- 
ject to influence hum the par--< 
liament.” 

Mr Kohl could hardly have 
put it better himself. 



Mitsotakis 
steps down 
as leader 
of party 


By Kerin Hope in Athens 



.... for the hurly-burly of Berlin, whose landmark rain of the 
Kaiser Wilhelm memorial church is pictured above 


GREECE'S outgoing prink 
minister. Mr Constantine Mit- 
sotakis. 75. is stepping down asi 
leader of the conservative New 
Democracy party following its 
defeat by the Socialists in Sun- 
day’s election. 

Hie two strongest contend- 
ers to succeed him are Mr Mil- 
tiades Evert, a former mayor of 
Athens who launched the 
city’s first private radio sta- 
tion. and Mr Joannis Varritsi- 
otis. defence minister in the 
defeated government. 

Final election results, 
announced yesterday, gave Mr 
Andreas Papandreou’s Social- 
ists 4&9 per cent of the vote 
and 171 seats in the 300-mem- 
ber parliament. 

New Democracy won 39.3 per 
cent and 110 seats. Political 
Spring, a conservative splinter 
group beaded by Mr Antonis 
Samaras, took third place wjtjL- 
45 per cent and 10 seats. 

The Greek Communist party? 
with 4.6 per cent of the vote 
and nine seats, mil be the only 
other party in parliament 

Mr Papandreou was expected 
to announce his cabinet late 
yesterday. Mr Giorgos Genni- 
matas, a former labour minis- 
ter, was expected to take the 
economy portfolio. Mr Carolos 
Papoulias was tipped as for- 
eign minister, a job he held 
during the Socialists’ previous 
tana in 1981-89. 


Invitation to Tender 


The State Property Agency of Hungary (SPA), with the participation of its priv atisa tion 
consultants K6z6p-eurdpai Nemzetkozi Bank Rt., CIB, Sotifito G6n6rale announces an 
invitation for a one round tender for the partial purchase of its shares in 


eszak-dunAntuli AramszolgAltato RL 


The share capital of the company is HUF 46,882,300.000 out of which the SPA is the 
owner of a HUF 22^91,864,000 share tranche representing 47515% of the shares. The 
reserves of the company in addition to share capital were HUF 1,732.156 000 (as of 
December 31. 1992). 


In the course of this tender a share tranche of HUF 7,032,350,000 corresponding to 15% 
of the company's share capital is for sale. 


An offer can be made to buy only the indicated share tranche. Also, in the course of a 
capital increase to take place in 1994, the bidder shall undertake an obligation to increase 
the present share capital by at least 10% but not more than 15%. 

Offers, written in. Hungarian or in English, marked with a reference to the Invitation to 
Tender, shall be submitted in person or through a duly authorised agent in 3 (three) 
copies in a sealed unmarked envelope. The original of the three copies submitted must be 
clearly marked as such. 

Interested parties are hereby invited to: 

submit offers not later than 12 noon on 15 November 1993 to 


The Registrar's Office 
State Property Agency 
1133 Budapest, Pozsonyi ut 56 
Hungary 

Bids sbail be eligible from foreign or domestic registered companies and consortia 
Sl2rora Cd f ° r PUrPOS<f ° f part,cipation “ the Iender - Applicants must be trade 


iSF-" AgenCy rCServes ‘b® ** Pronounce the Invitation to Tender 


Applicants shall keep open their offers for not less than 90 days from date of submission. 
Partidpation in the tender shall be conditional upon applicants obtaining a copy of the 
datedod Lmuoo to Tender document. Company Profile and Informatiof BteSSJdSS 

and signing of a confidentiality statement in exchange for payment nf SirvmT 
equivalent HUF amount + VAT from: 8 payment of $1000 or an 


50, roe Tail bout, Paris 
Tel: (33-1) 44-637940 


Kozgp-eurdpai Nemzetkozi Bank Rt. 
Tdkepiaci 6s Befektetesi Foosztaly 
Radndty Zoltirn 
1052 Budapest, Vaci u. 16/b. 

Tel: (361) 138-2352 


Socidte Gfiodnl. 
Ms. Agnes Joly 
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50, rue Taitbouz, Paris 

Tel: (33-1) 44-637940 
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French strike One day may decide all Russia’s future 


Ifil* over public 
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sector policy 


By David Buchan in Paris 


steps do\ti 
as leader 
of party 
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A ONE-DAY strike in protest 
at pay restraint, job aits and 
employment worries yesterday 
caused widespread disruption 
“L France's public sector, 
affecting rail, air, postal and 
telecommunications services 
f The strike was called by two 
of Prance's union federations, 
the Force Ouvri&re (FO) and 
the left-wing Confederation 
Generate du Travail (C-GT) and 
took place mainly within pub- 
lic sector companies, though 
one in four civil servants 
stayed away from work. 

Train services in much of the 
country were cut by two- 
thirds, as was much of the 
Paris M§tro, while striking Air 
Prance employees for a time 
blocked access to their airline’s 
terminal at Charles de Gaulle 
airport and caused the cancel- 
lation of many medium-haul, 
'* hut not long-distance, flights. 

Pay is the main issue for the 
national civil service which 
has been offered an increase of 
4.5 per cent for the 1993-95 
period. But elsewhere strikers 
were mainly preoccupied by 
job cuts, privatisation plans 
and the Balladur government’s 
employment bill which is 
aimed at introducing more 
. flexibility in French labour 
law. 

The strike was widely fol- 
lowed at Air France which has 
announced a further 4,000 lay- 
offs over the next year. Air 
France is on the government’s 
-^privatisation list, while the 
postal service and France Tele- 
a com are not. But striking 


Postal workers cited privatisa- 
tion as one of the reasons for 
their protest 

Nearly three-quarters of 
France Telecom staff stayed 
away from work. The govern- 
ment has announced its intern 
tion to turn the telecoms util- 
ity into a public limited 
company so that it is better 
adapted to form international 
alliances. But many France 
Telecom staff see this as a step 
to eventual privatisation. 

While Mr Louis Viannet 
head of the CGT, hailed the 
action as a success, Mr Fran- 
cois Perigot, head of the Patro- 
nat employers’ federation, said 
such a revival of strike action 
would “block action already 
underway to get the country’s 
out of its rut”. He contrasted 
yesterday’s action in the public 
sector with the labour climate 
in the private sector “where 
the number of disputes is the 
lowest since 1945“. 

Meanwhile, Mr Edmond 
Alphandery, the economy min- 
ister, claimed yesterday that 
the recession was now no lon- 
ger getting any worse. “One 
swallow does not make a sum- 
mer,’' said the minister. But he 
said It was important not to 
minimise encouraging signs. 
With an upturn already in new 
housing and household con- 
sumption, it was possible to 
hope that unemployment 
would stabilise in 1994. 

The draft budget for 1994. on 
which the national assembly 
started debate yesterday, 
would support economic activ- 
ity and fight unemployment, 
he said. 



By John Uoyd in Moscow 


Associated Press 

A Muscovite posing with cardboard figures of President Yeltsin and former Soviet President 
Mikhail Gorbachev, who said last weekend be could return to politics to ‘rescue’ Russia 


THE FUTURE of all Russia's 
democratic institutions is 
likely to be decided on Decem- 
ber 12 following indications 
yesterday that President Boris 
Yeltsin would opt for a presi- 
dential poll in December. 

This would coincide with 
elections to both houses of the 
federal assembly, or new par- 
liament and to the regional 
and republican councils. 

Earlier, Mr Yeltsin bad 
insisted that presidential elec- 
tions be held in June to guar- 
antee stability in the country 
over the parliamentary elec- 
tion period. 

However. Mr Georgy Sata- 
rov, a presidential aide, was 
quoted yesterday by the offi- 
cial Itar-Tass news agency as 
saying that Mr Yeltsin, pres- 
ently on a visit to Japan, was 
now looking more favourably 
on the December date. 

The latest opinion polls sug- 
gest Mr Yeltsin has gained in 
popularity, and many of those 
advising him believe he should 
stand while he remains popu- 
lar and while his popularity 
would benefit those parties and 
groups which support him. 

Several supporters, including 
Mr Anatoly Sobchak, the 
mayor of St Petersburg and Mr 
Boris Fyodorov, deputy prime 


minister with responsibility for 
finance, have called on him to 
stand in December. 

The biggest uncertainty fac- 
ing the December polls is 
whether there is enough time 
left for them to be organised. 
Boundaries have to be drawn, 
electoral commissions 
appointed, party lists made up 
and rules on mpHia coverage 
published. 

Many parties and some 
papers remain banned during 
the state of emergency - due 
to end on Sunday. 

Mr Satarov said yesterday 
that another possibility was to 
move all elections to a later 
date. 

However, the main forces of 
the far right and left now seem 
likely to participate. 

Mr Sergei Baburin, a nation- 
alist deputy and a former dep- 
uty chairman of the b anned 
National Salvation Front 
group, said yesterday be would 
call on bis comrades in the 
Russian Popular Union - a 
smaller party of which he was 
also chairman - to put up can- 
didates because “it is impor- 
tant to participate ... in order 
to make the federal assembly, 
which is now purely decora- 
tive, into a real organ of repre- 
sentative power”. 

Mr Gennady Zyuganov, 
leader of the Russian Commu- 


nist party, said that of the 120 
nationalist/commimist parties, 
only a few had been banned - 
and that communist and 
nationalist candidates could 
use the legal parties for their 
campaigns. 

He said that the Agrarian 
Union and the trade unions 
would also serve as vehicles 
for these forces. 

However, the main trade 
union federation - the Russian 
Federation of Independent 
Unions - said yesterday it 
wished to be free or all political 
affilia tions. 

On Monday, its praesidium 
accepted the resignation of Mr 
Igor Klochkov, the federation 
president - apparently as a 
“peace offering” to Mr Yeltsin, 
whose policies Mr Klochkov 
had strenuously opposed and 
whom the unions now fear 
may confiscate all or a large 
part of Its property holdings. 

Meanwhile, several key Rus- 
sian regions, until now broadly 
opposed to Mr Yeltsin, are Call- 
ing into line with his plans. 
The diamond-producing repub- 
lic of Yakutia yesterday dis- 
solved its local parliament and 
has set December 12 as a date 
for fresh elections. 

In the Siberian city of Irku- 
tsk, local politicians promised 
to reform their legislature, as 
Mr Yeltsin has demanded. 


OECD warns of deep crisis in Russian R&D 


By John Uoyd 


RUSSIAN research and development, 
once the largest system of scientific 
research in the world, is now in “pro- 
found crisis”, according to a study by 
the Organisation for Economic Coop- 
eration and Development 
The report, by a group of western 
experts, says that many institutions 
are now mi the verge of collapse, that 
the break-up of the Soviet Union has 


severed links between parts of the 
same research Institutes and tbat 
young researchers are either leaving 
or refusing to join institutes because 
of low pay and morale. The rapidity 
of the decline in funding and pro- 
jects, especially in the military 
sphere which accounted for more 
than 70 per cent of all R&D, has left 
politicians and administrators with a 
huge problem of redefining priorities. 

The Russian Academy of Science, 


tile most prestigious centre for basic 
research, has seen its budget decline 
by 2.5 times in real terms between 
1990 and 1992. The report says that 
R&D investment (corrected to OECD 
norms) accounted for 2.1 per cent of 
gross domestic prodnct in 1990. fall- 
ing to 1.4 per cent in 1991. Of the 
estimated 950,000 people working in 
R&D in Rnssia (excluding space 
research) in 1991, 200,000-300,000 
people have left the system, with fur- 


ther cuts expected. The “brain drain” 
has. so far. not been very large - with 
an estimated 30.000 people leaving to 
work abroad since 1990. 

The continuing domination of the 
military sector, accustomed to work- 
ing with large budgets and no cost 
constraints, means that the Introduc- 
tion of an innovation system based 
on interactions between science and 
the marketplace “will be slow and 
difficult”. The space sector, an area 


of excellence, employs some lm 
workers, of whom more than half 
were in R&D. However, recent budget 
reductions have been substantial. 

The report recommends a range of 
changes, focusing on con tinned open- 
ing up of the sector to international 
co-operation and a reduction in 
secrecy. 

Science. Technology and Innovation 
Policy. Federation of Russia, Evalua- 
tion Report OECD. September. 
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Italian magistrates cry 

foul on football finance 


By Robert Graham hi Rome 


THE high-spending world of 
Italian football has received a 
rude shock from magistrates 
investigating alleged phoney 
transfers, tax evasion and falsi- 
fied balance sheets. . ; 

Five first division and two 
second division clubs are 
involved along with nine of 
their players. At stake are the 
reputations of the best-known 
..and richest clubs - including 
<9AC Milan, owned by media 
' magnate Mr Silvio Berlusconi, 
and Juventus, the team of Mr 
Giovanni Agnelli, head of Fiat 

These clubs, along with Cos- 
en Inter- Milan , Genoa, Tor- 
ino end Venezia, have all had 
their offices raided by police 
this week. Police have also vis- 
ited the homes of players and 
managers. The top-named play- 
ers are Milan’s Gianluigi Len- 
tini, who reputedly was respon- 


sible for the game’s record 
transfer fee of L60bn (£24 92m). 
and one of Italian football’s 
idols, Dino Baggio, now 
playing for Juventus. 

Almost a year ago Turin 
: magistrates were alerted by a 
small Torino shareholder to 
the suspicious circumstances 
of a player’s transfer to Vene^ 
zia. Inquiries revealed the 
L57Qm transfer was fictitious 
and the player’s name was 
none other than the son of a 
Torino employee. 

As a result, the magistrates 
extended their Investigations 
into the management of the 
then Torino chairman, Mr 
Gian Mauro Borsano, a social- 
ist member of parliament. 

Apart from transfers of ficti- 
tious players, the magistrates 
are examining the disparity 
between the figures for which 
transfers are booked and the 
figure quoted. Lentini was 


transferred from Torino to 
Milan in July 1992 for a sum 
said by his old club to be 
around L60bn. He appears in 
Milan' s books worth L27_2bn. 

Again Dino Baggio was party 
to a curious triangular deal 
whereby in the space of a few 
days he was transfered from 
Torino, to Juventus to Inter for 
a mere L45bn - a figure con- 
sidered surprisingly low for 
someone of his reputation. 

One of the tricks magistrates 
believe they have uncovered is 
the accounting for a player’s 
transfer for half the real price 
in one year, then next year the 
remainder is paid over to a 
“ghost" player. By splitting the 
fee in two the payment to the 
fictitious player looks more 
realistic. The Italian press has 
carried statements from former 
fnn thqil managers claiming the 
practices have been long 
known and tolerated. 
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First woman elected to 


lead Irish political party 




By Thn Coone in Dubfin 


\ j v ' rw- 


MS MARY Harney was elected 
yesterday to lead Ireland’s Pro- 
gressive Democrat party. It is 
the first time a woman has led 
a political party in the Irish 
Republic. 

The election follows last 
week’s announcement by the 
outgoing leader, Mr Des O’Mal- 
ley, that he would withdraw 
from the frontline of Irish poli- 
tics. 

A refor ming politician, Ms 
Harney, 40, has campaigned for 
.^e liber alising of Ireland’s 
conservative social legislation 
sinro she was elected to the 
Dail in 1981. She was a key 


figure in the founding of the 
Progressive Democrats in 1985 
by a group which split from 
the Fianna Fail party on pohcy 
differences over Northern 
Ireland, the contraceptive issue 
and internal party democracy. 
The Progressive Democrat 
party Has io seats in the 166- 
seat Irish parliament. 

Ms Harney said yesterday 
she wanted the party to field 
candidates in every constitu- 
ency at the next general elec- 
tion, and to mount an “effec- 
tive but constructive 
opposition” to the present gov- 
ernment On economic policy 
the PDs are conservative in 
outlook, favouring low taxa- 


tion and low government 
spending. 

The PDs held the balance of 
power in the last coalition gov- 
ernment and were instrumen- 
tal in the downfall of Mr 
Charles Haughey, the former 
prime minister, and the col- 
lapse of the last coalition led 
by Mr Albert Reynolds. 

Coalitions are likely to be 
the norm in the foreseeable 
future, due to Ireland’s propor- 
tional representation system, 
and a trend of declining sup- 
port for Fianna Fail, previously 
the majority party. Tins should 
create an opportunity for the 
PDs to return to government 
sometime in the future. 
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NEWS: WORLD TRADE 


Mexico plans 
S American 
trade pact 


By Stephen Fhfler and Damian 
Fraser In Mexico City 

THE Mexican government 
plans to sign a free trade agree- 
ment with Venezuela, Colom- 
bia and possibly Bolivia by the 
end of this year, and another 
with Costa Rica, according to 
Mr Jaime Serra Puche. Mexi- 
can trade minister. 

Mr Serra told the Financial 
Times the government hopes 
to join the Organisation for 
Economic Co-operation and 
Development (OECD) early 
next year. Entry should be 
eased by passage of a new, 
more liberal foreign invest- 
ment law. which the govern- 
ment is expected to submit to 
Congress at the end of this 
year. 

Mr Serra said the foreign 
investment law will be submit- 
ted whether or not the North 
American Free Trade Agree- 
ment (Nafta) is ratified. The 
substance of the proposed leg- 
islation would be similar in 
either eventuality, but the 
access that it gave to specific 
countries could be different. 

Mexico has been concur- 
rently negotiating trade agree- 
ments with Central America. 
Venezuela and Colombia in an 
effort to balance the proposed 
agreement with the US and 
strengthen ties with neigh- 
bouring countries. 

President Carlos Salinas said 
last week that Mexico's rela- 
tions with the US could be 
damaged if the trade accord 


with the US and Canada was 
not approved. 

Officials are talking of a pos- 
sible backlash against US com- 
panies in such an event, and 
say they may seek selective 
investment agreements with 
countries in Europe, Asia and 
Latin America if the treaty 
were rejected. 

A senior Mexican govern- 
ment official said he would not 
rule out the possibility that 
Mexican tariffs would be raised 
if Nafta was not passed. 

Such comments may be so 
more than part of a campaign, 
to press the US Congress into 
approving the treaty. A move 
to discriminate against the US 
could backfire, since Mexico 
depends on it for about 60 per 
cent of its direct foreign invest- 
ment 

Mr Serra said that signing 
sector-by-sector trade agree- 
ments with the US would be 
difficult were Nafta not passed. 
Under provisions of Gatt. a free 
trade accord is only allowed if 
it is comprehensive, which 
could be interpreted to exclude 
special sector deals. 

The Mexican government 
expects the fate of Nafta to be 
settled by November 25. the 
day by which the House of 
Representatives has been 
asked by President Clinton to 
vote on the legislation which 
permits Nafta to go ahead. The 
vote in the Senate, where sup- 
port for the treaty is stronger 
than in the House, may not 
come until after the New Year. 
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Time to square the Quad for the Round 

Frances Williams on a need to clarify the Tokyo deal between the big four t 


W HEN the world’s 
four biggest trading 
nations struck an 
unexpected deal on tariffs last 
July in Tokyo, there was an 
almost audible sigh of relief 
from the other participants In 
the 116-nation Uruguay Round 
of trade liberalisation talks. 

The apparent resolution of 
disagreements related to indus- 
trial goods between the 
so-called Quad nations -the 
US, the European Community, 
Japan and Canada -was seen 
as paving the way for an ambi- 
tious tariff-cutting package 
going well beyond the Round's 
one-third target reduction. 

However, with just more 
than two months to go to the 
December 15 deadline for con- 
cluding the seven-year-old 
Round, the negotiations to 
improve market access for 
imports are still being held up 
by the Quad's failure to agree 
how precisely the Tokyo 
accord should be applied, tariff 
line by tariff line. 

Under the most-favoured- 
nation principle of the General 
Agreement on Tariffs and 
Trade, tariff concessions 
agreed by the leading traders 
are extended to all, providing a 



Mr Mickey Cantor (left) and Sir Leon Brittam today's meeting crucial in breaking the logjam 


basic platform for bargaining 
by others. Mr Peter Suther- 
land, Gatt's director-general, 
said at the end of September 
that the Quad’s “unfinished 
agenda” was putting “clear 
obstacles" in the way of the 
Geneva talks. 

The meeting in Brussels 
today between Mr Mickey Kan- 
tor, US trade representative, 
and Sir Leon Brittan, EC trade 
commissioner, is thus seen as 
crucial in breaking the logjam. 
“If this meeting is unproduc- 
tive. the Uruguay Round will 
be in a very difficult situa- 
tion,” says a senior official 
from another Quad country'. 


Senior Quad negotiators will 
meet in Geneva tomorrow to 
review progress in the market 
access negotiations before an 
important stocktaking meeting 
of all Uruguay Round partici- 
pants on Friday. 

The basic problem appears to 
be a difference between the EC 
and its Quad partners on how 
the Tokyo accord should be 
interpreted. EC negotiators say 
it provides an agreed “for- 
mula” for tariff cuts across the 
board: zero tariffs for some 
categories of goods, harmon- 
ised low tariffs far others, peak 
tariffs (15 per cent and over) to 
be halved, and other tariffs to 


be cut by a third. 

The US, Japan and Canada 
say the accord sets out objec- 
tives, to be hardened up 
throu gh the normal bargaining 
process. Community officials 
argue that the “request and 
offer” approach - which the EC 
has always opposed - is simply 
impracticable at this late stage 
of the negotiations. 

The EC is particularly 
annoyed because it thought it 
had won agreement from the 
CS in Tokyo to halve most tar- 
iff peaks on textiles, a key 
objective far the Community. 
Instead. Washington has 
offered 50 per cent cuts on only 


half the textile tariff peaks the 
EC has identified, and the 
reductions on the rest amount 

to less than a fifth. 

In the tariff category tar- 
geted for a one-third reduction, 
the US has chosen to meet the 
goal by offering extra zero- 
tariff sectors, notably electron- 
ics. rather than lowering 
duties across the range. 

For its part, Japan has 
offered 50 per cent reductions 
on fewer than half its tariff 
High tariffs on leather 
goods, where both the EC and 
the US are pushing for reduc- 
tions, have barely been 
touched. 

Community negotiators say 
they cannot agree to more than 
the flight zero-tariff categories 
already accepted unless the US 
and Japan make further con- 
cessions. Apart from electron- 
ics, the EC's Quad partners 
want Brussels to scrap duties 
on paper and pulp and scien- 
tific instruments, and to 
reduce or eliminate tariffs on 
glass, ceramics, toys, wood and 
non-ferrous metals. 

The other Quad nations are 
laying blame for the impasse 
in the negotiations at the EC’s 
door. “It's Brussels that needs 


to move.” says one senior trade 
diplomat, pointing out that the 
Co mmuni ty’s tariff offer is by 
far the worst of the four and 
falls well below the one-third 
Uruguay Round target. 

According to one estimate, 
Japan's offer on industrial 
goods amounts to an average 
tariff reduction of about 60 per 
cent, Canada's 50 per cent, the 
US's 37 per cent and the KTs 
26 per cent though EC offici als 
say their offer was pitched jo* 
deliberately to put pressure cm 
trading partners. . 

US negotiators are hoping 
that, in the textiles area at 
least, a settlement nmy be in 
sight after signs that the 
American and European tex- 
tiles industries are close to a 
tariff-cutting agreement on 
products of bilateral interest, 
mostly wool. Similar industry 
accords, on zero tariffs for 
phar ma ceuticals and low har- 
monised tariffs for chemicals, 
were taken on board in the 
July Quad deal 

As for the rest, according to 
one sanguine insider, “there 
are few issues left and the 
trade-offs are clear. Mr Kan tor 
and Sir Leon should be 3ble to 
close in on a deal.” 
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Tokyo talks to discuss access to insurance markets 


By Michiyo Nakamoto in Tokyo 

US AND Japanese negotiators 
gathered in Tokyo yesterday to 
discuss the possibility of 
smoothing access to each oth- 
er’s insurance markets. 

The US says business prac- 
tices of Japanese companies 
create an obstacle to foreign 


insurers in the Japanese mar- 
ket. Japanese companies tend 
to deal with insurance compa- 
nies in their own corporate 
groups, or keiretsu. This and 
the fact that car insurance is 
mainly sold through car deal- 
ers have been cited as barriers 
to foreign companies, which 
have only about 4 per cent of 


the Japanese market Japan, 
meanwhile, has told the US its 
state licensing system for 
insurance companies made it 
difficult for foreign companies 
to enter the US market 
The insurance talks come at 
the start of a period of intense 
trade talks between the two 
countries. They had been pre- 


ceded by inconclusive talks 
between Mr JOke Espy. US sec- 
retary of agriculture and Mr 
Egiro Hats, agriculture minis- 
ter. 

Later this week, officials will 
turn their attention to Japan’s 
pensions fund management 
market - another bone of con- 
tention. Japan agreed this 


s ummer to expand the scope of 
corporate pension funds that 
can be managed by foreign 
investment advisers as part of 
market opening measures 
3 greed with the US. Canada 
and the EC in an effort to 
bring the stalled Uruguay 
Round to a successful conclu- 
sion. 


The talks this week between 
the US and Japan covering 
financial services will be fol- 
lowed next week by talks on 
trade in cars and car parts, and 
on government procurement of 
high technology equipment In 
both cases, the US is likely to 
press Japan to further open its 
markets to US products. 
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Needham warns France that Gatt stance may harm EC 


By David DodweM, 

World Trade Editor 

FRENCH efforts to protect its 
subsidised farm exports, which are 
putting in jeopardy a successful con- 
clusion of the Uruguay Round of 
talks on world trade liberalisation, 
could inflict enormous damage on 
the European Community, Mr Rich- 
ard Needham, UK trade minister, 
warned yesterday. 


On the eve of a high-profile trade- 
promotion visit to China, Hong 
Kong and Taiwan, Mr Needham 
Insisted Britain “could not stand 
back and agree to fall in with a 
protectionist Europe”. 

“If one country in the EC wrecks 
the Uruguay Round, they have to 
know it wifi do enormous damage to 
the Community.” he said. 

His comments come in the wake 
of drab trade figures showing UK 


exports in Jnly to the depressed 
markets of Europe -which account 
for almost 60 per cent of all British 
exports - fell to £4.85bn, their low- 
est level for 18 months. In contrast, 
exports to non-EC countries are 2.5 
per cent up on tbe year, with sales 
to China up by 90 per cent. 

“These figures illustrate well tbe 
new British priority being given to 
Asia’s markets," Mr Needham said. 
This will be his fourth visit to China 


since assuming office last year. 

Complaining about the compara- 
tively poor performance of UK 
exporters in Asia, Mr Needham said 
the government intended to exploit 
more effectively the Crown Agents, 
tbe Commonwealth Development 
Corporation, and multilateral agen- 
cies such as the World Bank in seek- 
ing contracts in Asia and other 
parts of the developing world. 

He noted that last year, France 


won 15 per cent of World Bank pro- 
curement contracts in the develop- 
ing world, and Italy 12.8 per cent 
while the UK won just 5L2 per cent 
Daria Buchan adds from Paris: 
Prime Minister Edouard Ballad ur is 
today to spell out proposals for an 
interim world trade deal this year to 
break tbe current impasse in the 
Gatt negotiations. He called seven 
of his ministers together yesterday 
to discuss his idea of identifying a 


list of trade issues which could he 
settled by tbe December 15 deadline 
agreed between the EC, tbe US and 
other main Gatt participants, leav- 
ing the rest for later negotiation. 
But several officials conceded that 
they were “in the dark” about much 
of the state of bargaining in several 
of the 15 Gatt areas of negotiations, 
because Sir Leon Brittan, EC chief 
negotiator, and his Brussels officials 
“have not chosen to enlighten us”. 


OECD Export 
Credit Rates 

The Ecu rate which was 
not available for 
publication in tbe 
Financial Times of October 
12 for the period October 
15 to November 14 is 7.13, 
compared with 7.33 for 
September 15-October 14. 
These rates are published 
monthly by the Financial 
Times, normally In the 
middle of the month. 
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NEWS: THE AMERICAS 


Health 
bill for 


Congress 
this week 


By Jurek Martin in Washington 


THE Clinton administration 
will probably send its detailed 
healthcare reform bUI to Con- 
gress next week, according to 
one of its chief architects. 

Mr Ira Magaziner. White 
House adviser, said in a speech 
m Washington yesterday that 
publication oF the bill had been 
delayed by last-minute num- 
ber-crunching over new taxes 
and fees to finance the exten- 
sion of basic health coverage to 
ail Americans. 

This delay has ogset some of 
the initial momentum gained 
from the impressive presenta- 
tion of the outlines of the pack- 
age by President Bill Clinton 
and his wife late last month. 

Mrs Hillary Clinton has con- 
tinued to draw favourable 
reviews as she campaigns 
around the country on behalf 
of the plan, which she also 
played a leading role in shap- 
ing. But her husband, and the 
public, have been distracted by 
events in Somalia. 

However, yesterday the pres- 
ident flew down to North Caro- 
lina, one of the biggest tobacco 
producing states, with the 
apparent intent of at least try- 
ing to make the case that It is 
right and proper to help 
finance national healthcare 
reform through the levying of 
higher “sin taxes". 

The suspicion of some lost 
momentum was confirmed by 
the latest Washington Post poll 
released yesterday. This found 
public support for the Clinton 
plan down to 51 per cent from 
56 per cent after his speech to 
Congress, while opposition had 
risen from 24 per cent to 39 per 
cent 

Most reservations centred on 
the undoubted fact that people 
will have to pay more, directly 
or indirectly, for their medical 
care and on the fears that its 
quality, including the freedom 
to choose doctor and hospital, 
might decline. 

Nevertheless, as the White 
House was quick to point out 
yesterday, the Post poll still 
found a comfortable majority 
(59-31 per cent) believing that 
the Clinton plan was better 
than the current system. Even 
many Republicans concede 
that reform is essential. 

The details of the bill, likely 
to run to over 1,000 pages, win 
be critical, with countless 
interest groups waiting to 
pounce. The New York Times, 
for example, reported over the 
weekend new anxieties that 
some poor and disabled chil- 
dren would be worse off under 
the Clinton plan. 



Economic historians win Nobel 


By Michael Prowse in Washington 


Fogel: rigorous statistical techniques 


THE Nobel prize for economics was 
yesterday awarded to Robert Kngel 
of the University of Chicago and 
. Douglass North of Washington Uni- 
versity in St Louis for pioneering 
work on the causes of economic and 
institutional change. 

The Nobel committee's decision to 
break with tradition and award the 
prize for work in economic history, 
rather than economics proper, 
reflects the growing importance 
economists attach to the role of 
social institutions in providing a 
framework for economic growth. 

Professors Fogel and North are 
widely credited with revolutionising 
economic history as an academic dis- 
cipline by applying rigorous statisti- 
cal techniques and theories. The 
approach is known as ‘‘cliometrics" 
or “the new economic history". 

“It’s a tremendous decision." said 
Prof Roderick Floud, provost of Lon- 


don Guildhall University, who has 
collaborated with Prof Fogel for the 
past 10-15 years. He said their 
emphasis on quantitative techniques 
had transformed economic history 
and stimulated greater numeracy in 
other branches of history. 

Prof North, 72, has cast doubt on 
many, traditional explanations of 
economic growth, arguing that fac- 
tors such as technical change and 
Innovations are less important than 
previously claimed. He puts more 
stress on legal and social institu- 
tions, such as property rights, that 
create the conditions in which mar- 
ket economies can nourish. 

His work is of particular relevance 
to former communist countries 
where the lack of capitalist institu- 
tions is widely seen as one of the 
main obstacles to development. Prof 
North recently advised the Czech 
Republic on privatisation, egy. He 
previously acted as a consultant in 
Russia. Argentina and Peru. 


“He is adamant that you cannot 
just leave development to markets," 
said Prof John Nye. a colleague of 
Prof North at Washington Univer- 
sity. “He is trying to push back the 
boundaries of economics by getting 
economists to focus on institutions 
as well as exchange and allocation." 

Prof North has also used the mod- 
em economic theory of transactions 
costs to throw new light on feudal 
and medieval economies. He con- 
cluded these forms of economic 
organisation were efficient given 
existing institutional constraints. 

Prof Fogel, 67, pioneered the appli- 
cation of rigorous statistical tech- 
niques in economic history, in the 
process turning conventional wis- 
dom on its head. 

Historians, for example, have long 
argued that the development of rail- 
ways played a crucial role in US 
economic development. Prof Fogel 
rejected this claim, arguing that had 
railways never existed, US gross 


national product would have been 
only 3 per cent lower. He argued 
that in the absence of railways sub- 
stitute forms of transport such as 
roads and canals would have played 
a more important role. This type of 
“counterfactual" analysis, familiar 
to economists, was new to economic 
historians. 

to a study that provoked bitter 
criticism. Prof Fogel rejected the 
conventional wisdom that American 
slavery was an inefficient, unprofita- 
ble economic system. His careful sta- 
tistical analysis Indicated that slav- 
ery was economically viable and 
would have persisted but for politi- 
cal opposition. He did not, however, 
attempt to justify slavery, arguing 
that it was morally unacceptable. 

More recently Prof Fogel has 
helped to develop a new branch of 
economic history that uses biomedi- 
cal data on human height, weight, 
food intake and morbidity as a gauge 
of changes in economic welfare. 



North: stress on institutions 


Mexican 
power sale 
setback 


By Damian Fraser 
In Mexico City 


MEXICO'S ambitious 
programme to privatise elec- 
tricity generation has received 
a blow after investors pulled 
oat of buying a plant In the 
northern state of Coahmla. 

The Carbon n plant was to 
be sold for $1.6bo (£1.05bn> to 
a consortium 49 per cent 
owned by Mission Energy, a 
subsidiary of Southern Calif- 
ornia Edison, and 51 per cent 
owned by Mexico's Grupo 
Acerero del Norte and Organi- 
zacion Autrey. It was to be the 
first privately-owned electric- 
ity plant in Mexico. 

However, US environmental- 
ists complained that pollution 
from the plant would blow 
over tbe border into the Big 
Bend National Park in Texas, 
and demanded that smoke- 
stack scrubbers be fitted at a 
cost of about S300m. Such 
scrubbers are demanded by US 
law, but not by Mexico. 

Mr John Bryson, chief exec- 
utive of Southern California 
Edison, said in a statement 
issned by Mexico's energy 
ministry that circumstances 
were not favourable to con- 
clude the deal. 

The problems over the plant 
have highlighted growing 
pressure on Mexico to upgrade 
environmental regulations to 
the levels in the US even 
though this is not required by 
Mexican law. Mexico has 
recently been willing to cede 
to the US over the environ- 
ment, in an effort to win sup- 
port for the North American 
Free Trade Agreement 


Argentina in 
aircraft talks 


By John Barham 
In Buenos Aires 


* 


ARGENTINA has been in talks 
with a US subsidiary of Smiths 
Industries of the UK to mod- 
ernise second-hand fighter 
bombers its air force is buying 
from the US to replace those 
shot down by Britain to the 
1982 F alklan ds conflict. 

Smiths' US unit says it 
"actively competed" for the 
contract, even though a British 
arms embargo imposed during 
Hie conflict remains to force. 

The company’s avionics divi- 
sion, based in Grand Rapids, 
Mic higan, said this week it had 
held meetings in Buenos Aires 
with local defence ministry 
officials. More talks were 
planned this week in the US 
with Mr Oscar Camilion, 
Argentine defence minister, 
■ A wbo will make a counter-pro- 
*WposaI to the bid. 

UK and Argentine govern- 
ment officials agree there is tit- 
tle chance that Smiths will. win 
the contract unless the 
embargo is relaxed. By negotia- 
ting with a British company 
for a defence contract Argen- 


tina may be trying to underline 
the “anachronistic" nature of 
the embargo. 

Smiths in the UK said: “This 
is a responsible company. It is 
not one that is going to break 
any embargoes or sanctions 
imposed by governments." 
Smiths was “not going to sup- 
ply anyone that does not have 
tbe approval by the govern- 
ment agencies involved." 

Argentina is negotiating to 
buy 36 second-hand A4M Sky- 
hawk fighter bombers from the 
US Navy. The US agreed to sell 
tbe aircraft to Argentina in 
1992, but bowed to requests by 
the UK that they should not be 
equipped witb. electronics or 
weapons systems that might 
threaten British forces based 
on the Falkland Islands. 

A senior Smiths executive 
was to Argentina last week 
“answering questions” from 
the air forced A marketing 
director involved in the talks 
said Smiths bad informed both 
Washington and London it 
would make an “Initial 
top-level presentation” in 
Argentina concerning the con- 


tract. 


Coal peace discussions 
resume in Washington 


By Laurie Morse In Chicago 


NEGOTIATORS for the United 
Mine Workers of America and 
coal company 

resume talks m Washington 
today, amid hopes that the 
■ tong-running US coal strike 
v may be near its end. The talks 

are being led by 
Usery, who was appointed by 
the White House as a metoa tot- 
in the dispute to September 
Mr Usery met the union and 
coal companies separately 
terday in preparation for 
today's discussions. Both sides 
fuming to negotiations 
after a week-long recess for 
consultations. 


A spokesman for Mr Usery 
said: “We are hopeful for a res- 
olution by this weekend. That 
is our objective 

The union and the Bitumi- 
nous Coal Operators Associa- 
tion , the coal companies nego- 
tiating group, would not 
comment on the talks. 

The UMWA called a selective 
strike against the US’s largest 
coal companies in early May. 
after working without a con- 
tract since February. Since 
then, more than 14,000 coal- 
workers have joined the picket 
lines. Peabody Coal, a subsid- 
iary of UK-based Hanson, has 
estimated the strike has cost 
about Sim a day to lost profits. 


Port-au-Prince tense as armed men roam the streets 


By William Sptndtar in Port-au-Prince 


THE Haitian capital of Port-au-Prince 
was tense yesterday, with many shops 
and offices closed and heavily-armed 
men roaming the almost empty 
streets. 

Public transport was at a standstill. 
Small-arms and machine-gun fire was 
heard through the night, following 
Monday’s violent demonstrations 


which prevented the landing of US 
troops on a UN mission intended to 
oversee the restoration of democracy 
on the island. 

The offices of national radio and 
television were occupied by plain- 
clothes police auxiliaries, known as 
“attaches", who also led Monday’s 
demonstrations. 

The UN special representative to 
Haiti, Mr Dante Caputo, cancelled a 


planned trip to Washington because 
of the incident He blamed the Haitian 
military for Monday’s incident, saying 
the attacks were an insult to the UN 
and a clear violation of the agree- 
ments signed in New York between 
the army and exiled president Mr 
Jean-Bertrand Aristide, due to return 
to Haiti at the end of this month 
under the peace plan. 

The USS Harlan County, carrying 


the troops, remained anchored out- 
side port yesterday as US officials 
tried to negotiate a plan for Us safe 
arrival. 

In Washington Mr Warren Christo- 
pher, secretary of state, yesterday 
accused Haiti’s military leaders of vio- 
lating the UN-mediated accord and 
warned that if sanctions were reim- 
posed, they would be severe. 

“By their actions, Gen [Raoul] Ced- 


ras and Chief of Police [Joseph 
Michel] Francois are inviting reimpos- 
ition of severe economic sanctions 
that could affect their country and 
would also affect them personally," 
Mr Christopher said. 

Gen Cedras, who led the 1991 coup 
which ousted Mr Aristide, condemned 
the violence but said he sympathised 
with the Haitians' outrage at the 
threat to their sovereignty. 


With 80% of the world’s 


massively parallel 


5 , 


computers, it seems we ve 


cut the competition out. 




When it comes to the rammercial parallel processing 
market- we’ve developed quite a following. 

Wre now on our fourth generation of massively 

parallel business systems - and we’re delivering them. 
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Another difference between us and them is that 
while our competitors are working on their systems, 
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For example: a major US financial institution uses 

one to analyse credit card repayment behaviour, and 
thus credit control, on 4 million accounts. The first 
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times the cost of buying and installing die computer! 

But massively parallel processing is just one of 
the technologies needed to take today’s companies 


into the next railienium. 

Others include global computer networks linking 
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Tehran’s vendetta hits the Kurds hard 

The war with the guerrillas is worsening, writes Gareth Smyth, recently in Baneh region, western Iran 


A SHAD Rashldi is 23, 
newly married and 
frightened. A shell 
recently exploded across the 
Isolated, rocky valley in west- 
ern Iran where he and his five 
brothers farm. The boom of 
artillery Ore echoes almost 
daOy around the area. “I know 
of more than 20 people who 
have been killed," he says. 

Wi thin thp mud-baked walls 
of his house hang pictures of 
President Hashemi Rafaanjani 
as well as Ayatollah Khamelni, 
Iran's spiritual leader, and the 
late Ayatollah Khomaini . 
“When the pasdanm [revolu- 
tionary guards] see these pic- 
tures, they will not harm us," 
Mr Rashldi explains. 

The shelling is one sign of 
the intensifying conflict 
between Tehran’s Islamic 
regime and the peshmerga 
guerrillas of the Kurdistan 
Democratic party of Iran 
(KDPI). Yet a news blackout 
operated by Iran ensures the 
trouble goes largely unreported 
hi the outside world. 

It is a bitter, large-scale con- 
flict ban is said to have sta- 
tioned around 200,000 troops, 
mainly pasdaran, in its Kurd- 


ish region since Ayatollah Kho- 
menel declared a jihad (holy 
war) against the mainly Sunni 
Kurds in 1980. 

The peshmerga claim the 
pasdarcm have lost the will to 
fight “They used to hang pic- 
tures of the Ayatollah on their 
chests and wear headbands as 
a symbol of [the seventh cen- 
tury Shla martyr] Hussein, but 
only a few do that now,” said 
Mr Sa'ed Bray him, KDP1 com- 
mander for the Baneh region. 

Rather than engage In 
hand-to-hand fighting, the pas- 
danm , who have bases in all 
the local towns and many vil- 
lages, resort to the imprecise 
use of artillery and mortars 
against peshmerga who move 
largely at night and receive 
food and moral support from 
Kurdish villagers. 

The hamlet of Bagy Kazy, 
some 20 miles south-west of 
Baneh, was abandoned by resi- 
dents terrified of shelling, 
KDPI peshmerga claim. Recent 
signs of habitation (hay in cat- 
tle pens, abandoned pots) were 
testimony to the villagers' 
rapid departure. 

In escalating its campaign, 
the KDPI draws strength from 


bases across the border in 
northern Iraq made possible 
since the emergence in late 
1991 on Iraqi soil of a "free 
Kurdistan” with de facto inde- 
pendence from Baghdad. 

The government of 3m Iraqi 
Kurds, who elected their own 
unofficial “parliament” last 
year, has fanned the national- 
ist aspirations of the estimated 
5m-8m Iranian Kurds denied 
any autonomy and compelled 
to use the Farsi language on 
formal occasions, including in 
education. 

Relations between Tehran 
and the Iraqi Kurdish authori- 
ties have worsened throughout 
the year, and threaten a new 
twist to the complex politics of 
the region. 

Iran issues frequent warn- 
ings about the “godless and 
morally corrupt situation" in 
Iraqi Kurdistan, and Its troops 
held a security zone inside 
Kurdish Iraq between April 
and August, prompting pro- 
tests from Baghdad. 

Among the Iranian bugbears 
is the Kurdish radio and TV 
now beamed into Iran from 
Iraqi Kurdistan and offering a 
mixture of news, views and 
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music. One aged villager near 
Baneh, whose son was recently 
arrested for grazing his sheep 
too close to an Iranian military 
position, tunes in to the sta- 
tion: “I don’t like Tehran radio. 
I want a programme in my 
own language," he says. 

Or dinar y Kurds in the Wanah 
region say life is worse than 
under the Shah, overthrown by 
the Islamic Revolution in 1979. 

The poor state of the Iranian 
economy, with high inflation 
and unemployment after the 


devaluation of the rial in 
March, h«« hit the Kurdish 

regions hard, rvwn p o unding - Hia 

sense of discrimination in one 
of the poorest parts of Iran. 

The KDPI has a long-estab- 
lished policy of eschewing ter- 
rorism which has survived the 
assassination of its past two 
leaders, Mr Abdolrahman Qas- 
semlou In Vienna In 1989 and 
Mr Sadiq Sherefidndi in Berlin 
last year. “I want to talk to 
people with my tongue, not 
with my Kalashnikov, ” says 


Mr All Azizi, Apeshmarga com- 
mander. The KDPI moved Its 
headquarters in August from 
BoUay to Koisasjaq, some 45 
miles from the border and 
beyond the range of Iranian 
artillery. 

Casualty figures are hard to 
come by. Tehran says nothing. 
The KDPI is anxious to play 
down the importance of Its 
bases Inside Iraqi Kurdistan 
and insists its primary work In 
Iran is organisational rather 

than militar y. 

Mr Mustapha Hijri, KDPI 
general secretary, says “more 
than 50” pasdanm have been 
killed since April, but a cur- 
sory listen to KDPI radio and 
conversations with peshmerga 
suggest the real figure is 
higher. 

Mr Hijri is convinced the 
struggle Is tilting in the Kurds' 
favour. “We will carry out 
more attacks. I believe we will 
win”. His fear is that the Iraqi 
Kurds, beleaguered by Presi- 
dent Saddam Hussein and des- 
perate for friends in the region, 
will yield to Tehran’s pressure 
and insist the KDPI leave. “I 
have not thought where we 
would go then,” he says. 


Invitation to Tender 

The Slate Property Agency of Hungary (SPA), with the participation of its privatisation 
consultants Price Waterhouse Budapest Kft/Ltd V announces an invitation for a one round 
tender for the partial purchase of its shares in 

BUDAPEST! ELEKTROMOS MUVEK Rt 
(BUDAPEST ELECTRICITY SUPPLY COMPANY). 

The share capital of the company is HUF 60,744,400,000 out of which the SPA is the 
owner of a HUF 28,035,234,000 share tranche representing 46.16% of the shares. The 
reserves of the company in addition to share capital were HUF 1,844.290,000 (as of 
December 31. 1992). 

In the course of this tender a share tranche of HUF 9,111,600,000 corresponding to 15% 
of the company's share capital is for sale. 

An offer can be made to buy only the indicated share tranche. Also, in the course of a 
capital increase to take place in 1994, the bidder shall undertake an obligation to increase 
the present share capital by at least 10% but not more than 15%. 

Offers, written in Hungarian or in English, marked with a reference to the Invitation to 
Tender, shall be submitted in person or through a duly authorised agent in 3 (three) 
copies in a sealed unmarked envelope. The original of the three copies submitted must be 
clearly marked as such. 

Interested parties are hereby invited to: 

submit offeis not later than 12 noon on 15 November 1993 to 

The Registrar's Office 
State Property Agency 
1 133 Budapest, Pozsony i tit 56 
Hungary 

Bids shall be eligible from foreign or domestic registered companies and consortia 
established for the purpose of participation in the tender. Applicants must be trade 
investors. 

The State Property Agency reserves the right to pronounce the Invitation to Tender 
unsuccessful. 

Applicants shall keep open their offers for not less than 90 days from date of submission. 

Participation in the tender shall be conditional upon applicants obtaining a copy of the 
detailed Invitation to Tender document, Company Profile and Information Memorandum 
and signing of a confidentiality statement in exchange for payment of $1000 or an 
equivalent HUF amount + VAT from: 

Simon Allen or Margaret Dezse 
Price Waterhouse Budapest Kfi. 

Address: Rum bach Centre, H-1055 Budapest, 

Rumbach S.u. 21, Hungary 

Tel: (361) 269 6910 Fax: (361) 269 6936 


Invitation to Tender 

The State Property Agency of Hungary (SPA), with the participation of its privatisation 
consultants ARGENT A TOP BROKER Rt and ABN Amro Bank (Magyarorsztig) Rt. 
announces an invitation for a one round tender for the partial purchase of its shares in 

ESZAKMAGYARORSZAGI ARAMSZOLGALTAT6 Rt. 

The share capital of the company is HUF 30,504,200,000 out of which the SPA is the 
owner of a HUF 14,888,533,000 share tranche representing 48.8% of the shares. The 
reserves of the company in addition to share capital were HUF 98,978,000 (as of 
December 31. 1992). 

In the course of this tender a share tranche of HUF 4.575,630,000 corresponding to 15% 
of the company's share capital is for sale. 

An offer can be made to buy only the indicated share tranche. Also, Hi the course of a 
capital increase to take place in 1994. the bidder shall undertake an obligation to increase 
the present share capital by at least 10% but not more than 15%. 

Offers, written in Hungarian or in English, marked with a reference lo the Invitation to 
Tender, shall be submitted in person or through a duly authorised agent in 3 (three) 
copies in a sealed unmarked envelope. The original of the three copies submitted must be 
clearly marked as such. 

Interested parties are hereby invited to: 

submit offers not later than 12 noon on 15 November 1993 to 

The Registrar's Office 
State Property Agency 
1 133 Budapest, Pozsony i tit 56 
Hungary 

Bids shall be eligible from foreign or domestic registered companies and consortia 
established for the purpose of participation in the tender. Applicants must be trade 
investors. 

The State Property Agency reserves the right to pronounce the Invitation to Tender 
unsuccessful. 

Applicants shall keep open their offers for not less than 90 days from date of submission. 

Participation in the tender shall be conditional upon applicants obtaining a copy of the 
detailed Invitation to Tender document. Company Profile and Information Memorandum 
and signing of a confidentiality statement in exchange for payment of $1000 or an 
equivalent HUF amount + VAT from: 


Argenta Top Br6ker Rt. 
Budah&zy Piter 

1052 Budapest, Vtirmegye u. 3-5 
Tel: (361) 267-4210 


ABN Amro Bank (Magyarorsztig) Rt. 

Gordos Sza boles 

1022 Budapest, Arvdcska u.6. 

Tel: (361) 1L5-5099 
Fax: (361) 1 15-1267 


Invitation to Tender 

The State Property Agency of Hungary (SPA), with the participation of its privatisation 
consultants GAUFF BUDAPEST Kft announces an invitation for a one round tender for 
the partial purchase of Us shares in 

d£lmagyarorszAgi AramszolgAleat6 rl 

The share capital of the company is HUF 37,029,100,000 out of which the SPA is die 
owner of a HUF 17,765,400,000 share tranche representing 47.98% of the shares. The 
reserves of the company in addition to share capital were HUF 786,481,000 (as of 
December 31. 1992). 

In the course of this tender a share tranche of HUF 5,554,370,000 corresponding to 15% 
of the company's share capital is for sale. 

An offer can be made to buy only the indicated share tranche. Abo, in the course of a 
capital increase to take place in 1994, the bidder shall undertake an obligation to increase 
the present share capital by at least 10% but not more than 15%. 

Offers, written in Hungarian or in English, marked with a reference to the Invitation to 
Tender, shall be submitted in person or through a duly authorised agent in 3 (three) 
copies in a sealed unmarked envelope. The original of the three copies submitted must be 
clearly marked as such. 

Interested parties are hereby invited to: 

submit offers not bier than 12 noon on 15 November 1993 to 

The Registrar's Office 
State Property Agency 
1 133 Budapest, Pozsonyi tit 56 
Hungary 

Bids shall be eligible from foreign or domestic registered companies and consortia 
established for the purpose of participation in the tender. Applicants must be trade 
investors. 

The State Property Agency reserves the right to pronounce the Invitation to Tender 
unsuccessful. 

Applicants shall keep open their offers for not less than 90 days from date of submission. 

Participation in the tender shall be conditional upon applicants obtaining a copy of the 
detailed Invitation to Tender document. Company Profile and Information Memorandum 
and signing of a confidentiality statement in exchange for payment of $1000 or an 
equivalent HUF amount + VAT from: 

GAUFF BUDAPEST Kft 
Preszter Stindor 

1106 Budapest, Jaszbertinyi tit 24-36. 

Tel: (361) 157-1957, 157-4634 


Invitation to Tender 

The State Property Agency of Hungary (SPA), with the participation of its privatisation 
consultants KNIGHT WENDLING CONSULTING Kft announces an invitation for a 
one rouad tender for the partial purchase of lb shares in 

TISZANTtJLI ARAMSZOLGALTAT6 Rt 

The share capital of the company is HUF 34,158,500,000 out of which the SPA is the 
owner of a HUF 16,876,480,000 share tranche representing 49.23% of the shares. The 
reserves of the company in addition to share capital were HUF 217,924,000 (as of 
December 31. 1992). 

In the course of this tender a share tranche of HUF 5,123,780,000 corresponding to 15% 
of the company's share capital is for sale. 

An offer can be made to buy only the indicated share tranche. Also, in the course of a 
capital increase to lake place in 1994, the bidder shall undertake an obligation to increase 
the present share capital by at least 10% but not more than 15%. 

Offers, written in Hungarian or in English, marked with a reference to the Invitation to 
Tender, shall be submitted in person or through a duly authorised agent in 3 (three) 
copies in a sealed unmarked envelope. The original of the three copies submitted must be 
clearly marked as such. 

Interested parties are hereby invited to: 

submit offers not later than 12 noon on 15 November 1993 to 

The Registrar's Office 
State Property Agency 
1 133 Budapest, Pozsonyi tit 56 
Hungary 

Bids shall be eligible from foreign or domestic registered companies and consortia 
established for the purpose of participation in the tender. Applicants must be trade 
investors. 

The State Property Agency reserves the right to pronounce the Invitation to Tender 
unsuccessful. 

Applicants shall keep open their offers for not less than 90 days from Hatw of submission. 

Participation in the lender shall be conditional upon applicants obtaining a copy of the 
detailed Invitation to Tender document. Company Profile and Information Memorandum 
and signing of a confidentiality statement in exchange for payment of $1000 or an 
equivalent HUF amount + VAT from: 

KNIGHT WENDLING CONSULTING Kft. 

1142 Budapest, Teleld Blanka u. 15/17. 

Tel: (361) 183-5701 
Fax: (361) 251-5703 


Referendum 
idea rejected 
by Mandela 


By Emma Tucker 

MR NELSON MANDELA 
yesterday rejected a referen- 
dum as a way of breaking an 
impasse in South Africa's con- 
stitutional talks and said that 
the African National Congress 
was determined to go ahead 
with next April's general elec- 
tion, as scheduled. 

The ANC leader. In London 
to address a Confederation of 
British Industry conference, 
was responding to a speech by 
President F W de Klerk in Stel- 
lenbosch on Monday. Mr de 
Klerk suggested a referendum 
as a way of ending a deadlock 
caused by a boycott of the 
talks by the Inkatha Freedom 
Party, the ANC’s main black 
rivals, ynd the ex t r eme right 
Conservative party.. 

Mr Mandela, who received an 
explanatory telephone call 
from Mr de Klerk on Monday 
night said: “At no time did 
President de Klerk make a spe- 
cific proposal that a referen- 
dum should be held. AQ that 
he said was that this was a 
matter which must be 
addressed in one way or the 
other. One way might be to 
have a referendum." 

■ Some' political analysts in 
South Africa have suggested 
that holding a referendum 
would allow the government 
and the ANC to claim interna- 


tional legitimacy and a man- 
date to govern in the face of 
right-wing opposition which 
could disrupt the proposed 
election. 

Addressing the CBI confer - 
: ence in London, Mr Mandela 
said he wanted a reassurance 
that the Freedom Alliance 
between right-wing whites and 
Hhipf Mangosuthu Buthelezi’s 
Inkatha Freedom party would 
recognise and accept the 
results of a referendum. 

*1 got no such reassurance," 
he said, jawing that a referen- 
dum was “entirely unlikely” to 
resolve the situation. 

-Earlier, Mr Mandela said 
South Africa should abolish 
exchange controls at the earli- 
est opportunity. 

"We are fully aware that the 
BTHiftfflce of exchange controls 
could act as a deterrent to 
many potential investors who 
may not be certain about the 
full implications of this system 
to their investments,” he said. 

Abandonment of the system 
would be possible “once some 
semblance of stability returns 
to the economy, particularly 
the balance between capital 
inflow and outflow," he said. 

Mr Mandela, who later met 
Mr'- John Major, the prime min- 
ister, was nearing foe aid of a 
trip to the US mid the Euro- 
pean Community to promote 
investment in South Africa. 


Countdown to 

Palestinian *, 
self-rule starts 

Julian Ozanne on the task facing 
Israel and the PLO 


ISRAEL and the Palestine 
liberation Organisation today 
begin a complex process of 
working out foe details ofhow 
to implement the historic 
peaoe accord signed one month 
ago in Washington. ■: - 

The negotiations, in Egypt 
mark the coming Into effect of 
foe Declaration of Principles, a 
broad framework for a peace 
settlement, sealed at the White 
House with a handshake 
between Mr Yitzhak Rabin, 
Israel's prime minister and Mr 
Yassir Arafat, FLO chairman. 
The talks also start the -tight 
nine-month countdown to Pal- 
estinian self-rule in the occu- 
pied territories with Israeli mil- 
itary withdrawal from the 
Gaza Strip and (he West Bank 
town of Jericho to be com- 
pleted by April t3 and an 
elected Palestinian Council tn 
take aver internal administra- 
tion by July 13. 

Two standing committees, 
which begin work today in 
Cairo and the Red Sea resort of 
Taba, will over the next two 
months hammer out a lengthy 
agenda of difficult and sensi- 
tive security issues ranging 
from the rote of the Palestinian 
police force to the release of 
Palestinian prisoners. 

The overall liaison commit, 
tee, led by Mr Shimon Peres, 
Israeli foreign minister and Mr 
Mahmoud Abbas (Abu Miazen), 
a senior PLO official, will meet 
in Cairo. A committee of 
experts led by Major-General 
Annum Shahak, Israeli deputy 
chief of staff and Mr Nabil 
Shaath, adviser to Mr Arafat, 
will meet in Taba to concen- 
trate on the protocol for Israeli 
military withdrawal which 
both sides have agreed to 
reach by December 13. 

A third committee will meet 
in Washington to prepare a 
protocol for foe holding of Pal- 
estinian elections and detailing 


Israeli-Egyptian border will 
allow tiie negotiating tram to 
make site visits into the terri- 
tories to resolve demarcation 
lines on the ground. Any dead- 
lock between the two sides will 
/be' referred up to the higher 
level liaison committee. . 

Among the issues to be 
resolved in Taba are the extent 
of foe hitherto unspecified area 
around Jericho from which 
Israeli troops will withdraw; 
foe . level of co-operation., 
between the Palestinian and*. 
Israeli police forces and in par- 
ticular what right Israeli 
policemen will have to pursue 
Palestinian suspects who com- 
mit crimes in Israel and flee 
across the border info the terri- 
tories. 

The Taba talks must also 
resolve the extent of Israeli 
mffitazy protection for Jewish 
settlers traveling on roads In 
the territories; what will hap- 



I 


the powers of a Palestinian 
Council. A fourth committee 
will concentrate on a crash 
programme of economic assis- 
tance to the territories.. 

Both Israel and the PLO 
appear committed to thrashing 
out the problems and hoping - 
the peace mnnwintiTm on track. 
But it is dear that many of the ' 
issues will severely test the 
Palestinian, side as hardliners 
in the occupied territo ries con- 
tinue to seek to sabotage the 
agreement and level charges of 
betrayal against Mr Arafat 

The most difficult issues 
revolve around the security of 
Jewish settlers who. will con- 
tinue to live in the territories 
throughout the five-year period 
of interim self rule. Last week- 
end's killing of two Israeli 
hitchhikers by Palestinian gun- 
men near Jericho has height- 
ened Israeli concerns about 
security. Mr Rabin Hpa made, 
clear that the security Issue 
and Palestinian guarantees 
will be the touchstone of the 
next two months negotiations. 

The Taba committee will be 
the centre paint Car talks about 
security and Ifcs IocatLon on the 


The PLO’s Shaath: are the 
Palestinians well-prepared? 

pen -to . Palestinians c ur r entl y 
living under Israeli protectioia . 
who have been dnbbed “ooflab^ 
orators”; the condftians for the 
release of Palestinian prisoners 
held by Israel;: the right' of pas- 
sage for Palestinians crossing 
the Egypt-Gaza border and the 
JoidanJsraeU border and n» 
right of Jewish settlers. to pass 
through Palestinian controlled 


Israeli officials say they will 
arrive at Cairo and Taba today 
with a dear agenda, wor kin g 
papers and a will to reach solu- 
tion* within the next two 
months. However, concern hoc 
been expressed In 'Jerusalem 


on foe Palestinian side. The 
PLO,' however, come to he 
talks buoyed by a. vote in the 
FLO's central council In Tunis 
approving foe peace agreement 
byrSS v otes to eight withgf. 
abstentions 

-Although the negotiations 
are going to be difficult and 
lengthy, Israeli offtefai* beUeve 
it wfll.be much, more- difficult 
to deliver on the . agreements 
when they come into -force. 
They say -that: building confi- 
dence and ■ relationships: 
between the two -sides are as 
important as foe details of foe 
agreements. 
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NEWS: INTERNATIONAL 


s Korea 

averts 

financial 


panic 


By John Burton In Seoul 


KOREA yesterday 
smoothly completed the intro- 
auction of a ban on anony- 
mous financial accounts and 
avoided a panic on money mar- 
Kets. 

The government had stfpu- 
teted that yesterday was the 
deadline for all accounts to be 
registered under the real name 
of their owners. The ban on 
raise-name accounts is 
to reduce the large under- 
ground economy, estimated to 
be equal to 20 per cent of GNP. 

About 95 per cent of the 
won300.000bn (£241bn) in finan- 
cial accounts had been Identi- 
fied as of yesterday. 

There had been widespread 
fears that the deadline would 
provoke a massive withdrawal 
of hidden assets from banks 
and the stock market in a des- 
perate attempt to beat the tar 
collector, causing a liquidity 
drain and a financial crisis in 
its wake. 

But the government on Mon- 
day suggested that accounts 
listed under borrowed names 
would not have to be converted 
to the owner's real n ame until 
1996, when a new tax system is 
introduced. 

Analysts believe that most of 
the untaxed assets are hidden 
under borrowed name 
accounts. 

It is common practice for 
large depositors to use the 
names of family, relatives and 
Mends to . hide their assets and 
reduce their tax bilL 

The concession will enable 
the nominee holders to with- 
draw money from the accounts 
over the next three years with- 
out officials discovering who 
actually owns the funds in the 


account 

The stock market reacted 
soberly to the deadline. The 
general index rose by 2.5 points 
to 724, almost precisely the 
same level before the real- 
name system was announced 
two months ago and caused a 
brief panic on the exchange. 

The bourse has recovered 
since then because the govern- 
ment promised that it would 
net impose capital gains taxes 
for the next five years to per- 
suade investors to keep their 
money in the market 


Teenagers spark 
Singapore row 


THE detention of nine foreign 
teenagers in Singapore for sus- 
pected vandalism has sparked 
a heated debate over justice, 
with calls to jail and deport 
them. Renter reports from 
Singapore. 

The nine were detained on 
suspicion of spraying paint on 
cars and stealing road signs. 
They include three Americans, 
a Belgian and a Chinese. All 
are Singapore residents. 


Patten blames Beijing for 
Hong Kong talks deadlock 




By Simon Davies 
m Hong Kong 


HONG KONG'S Governor 
Chris Patten yesterday 
attempted to blame China for 
the failure to achieve any 
breakthrough in the long-run- 
ning Sino-British talks over the 
British colony's political 
future. 

His comments came as the 
negotiations appeared to dete- 
riorate into an argument over 
which side is guilty for the cur- 
rent stalemate. 

The governor was replying 


to Monday's statement by Chi- 
nese vice-foreign minister 
Jiang Enzhu that it would be 
"no big deal" if an accord 
could not be reached. 

Mr Patten said: think 

everybody In Hong Kong 
thinks it would be a big deal if 
we didn’t reach an agreement 
in the talks." He questioned 
China's sincerity in its 
approach to the negotiations. 

The 13th round of talks in 
Beijing lapsed yesterday with 
the two sides remaining 
divided. They are trying to 
reach agreement over proposed 


changes to the mechanism for 
electing Hong Kong's 60-seat 
Legislative Council. Britain's 
chief negotiator, Sir Robin 
McLaren, said: "I won't say we 
have made no progress, but I 
can't say I'm satisfied with the 
progress we have made." 

Britain and China have 
agreed to start a 14th round on 
October 20. but local expecta- 
tions of a breakthrough are 
declining along with the tone 
of the diplomatic exchanges 
between the British and Chi- 
nese negotiating teams. 

Analysts think Mr Patten’s 


expected meeting with the UK 
cabinet on November 11 will 
provide the effective deadline 
for talks, unless there is a last- 
minute compromise. 


• Alastair Goodlad, UK min- 
ister responsible for Hong 
Kong, pictured right, prepares 
to cut a roasted pig In a tradi- 
tional Chinese ceremony to 
mark the start of construction 
of a British consulate in the 
colony for nse when China 
takes over in 1997. With him 
is Francis Cornish, UK trade 
commissioner in Hong Kong. 



TV politicians vie with sumo and starlets 

The sprouting of new parties has meant a bonanza for Japan's producers, writes Emiko Terazono 


I N between reports of a cocaine 
smuggling scandal and the latest 
gossip on a starlet's divorce, Japa- 
nese television's Morning Eye now 
covers policy speeches by Mr Morihiro 
Hosokawa, the country's new prime 
minister. 

“You can't leave out politics these 
days,” says Mr Katsuyuki Ishimori of 
Tokyo Broadcasting System, the net- 
work that airs the programme. 

Political coverage in Japan has tra- 
ditionally been dominated by the 
daily newspapers, which kept impor- 
tant disclosures and information to 
themselves, to maintain cozy relation- 
ships with politicians. Instead. TV sto- 
ries focused on squabbles between 
factions within the LDP. 

But the downfall of the LDP and the 
sprouting of new parties have created 
an extravaganza for TV producers 
and their viewers. “Politics is earner 
to understand these days. In a way. it 
has become a show,” says Asahi Tele- 
vision. one of the nationwide net- 
works. 

It is not just that television has 


discovered politicians, the politicians 
have discovered television. Members 
of the coalition government are put- 
ting it to full use in their efforts to 
present a different image from their 
predecessors in the Liberal Demo- 
cratic Party, which held power for 38 
years. 

In an unprecedented move, Mr 
Hosokawa gave his press conference 
with Mr John Major. UK prime minis , 
ter. in the lush green garden of his 
residence in central Tokyo last 
month. 

Instead of sitting in front of a desk, 
the two premiers stood in front of 
podiums, while Mr Hosokawa pointed 
to reporters with his pen in the “Bill 
• Clinton” way. 

Television also played a leading 
part in politicking, following dissolu- 
tion of the parliament in July. Cam- 
era crews eagerly followed the mem- 
bers of the new groups splintering 
from the LDP. 

Mr Susmu Yanase, of the New Har- 
binger Party, was nicknamed “Cry- 
baby Yanase” after he was filmed 


leaving the LDP headquarters in 
tears. 

Politicians of all camps aired their 
views and sometimes argued with 
each other, in public, a stark change 
from traditional political negotiations 
held behind the scenes in expensive 
Japanese tatami-mat restaurants or 
smoke-filled hotel rooms. 

But the excessive campaign cover- 
age ahead of the lower-house elections 
in July has been blamed Cor Low voter 
turnout on election day. 

“People closely watching politics on 
television already felt they had partic- 
ipated." one media analyst says. At 
the same time, the programmes 
decided the fate of some of the candi- 
dates. 

Ms Makiko Tanaka, the daughter of 
Mr Kakuei Tanaka, a former prime 
minister who fell from grace due to 
his involvement in a scandal in the 
1970s, has been a fierce critic of the 
media. 

However, her recent election as an 
MP followed a campaign which was 
covered extensively on television, and 


she has since become an advocate of 
TV coverage of politics. 

Leading politicians have also begun 
to use television to float policies. 
Reporters now sit in front of their TV 
screens awaiting important com- 
ments, and it is quite common for 
provocative statements on political 
talk-shows to make the headlines in 
the daily newspapers. 


O ne of the more controversial 
television appearances was by 
Mr Masayoshi Takemura, 
chief cabinet secretary, who recently 
expressed support for electoral reform 
plans during a talk show, which were 
opposed by the two leading coalition 
parties. His comments prompted 
strong criticism from wi thin the coali- 
tion, forcing Mr Takemura to apolo- 
gise to party leaders. 

The television networks are owned 
by leading national newspapers with 
a wide range of political views, from 
the vaguely leftist Asahi to the more 
conservative Yomiuri 
But to appeal to a wide range of 


viewers, political bias, where it has 
appeared, has been limited to label- 
ling the new reformist parties “good" 
and the old LDP “bad". 

This, say some critics, is one of the 
dangers of political coverage by televi- 
sion. Mr Akira AokL professor of com- 
munications at the Tokyo University 
of Information Sciences, says that 
while television has made politics 
more digestible for the ordinary 
viewer, it has also tended to over-sim- 
plify issues. 

“Things aren’t that simple, but tele- 
vision isn’t able to give in-depth 
explanation to its viewers." he con- 
tends. 

Once the political scene becomes 
stable (and dull), it could lose Its 
place in morning variety shows. 

However, with frictions within the 
coalition government starting to 
appear, and some younger members 
of the LDP threatening to quit the 
main party, politicians may go on 
holding their place in television along 
with the sumo wrestlers and the film 
stars. 


Sharif 
abandons 
attempt to 
be PM 


By Farhan Bokhari in 
Islamabad 


MS Benazir Bhutto's chances 
of forming a government in 
Pakistan have strengthened 
after an apparent decision by 
Mr Nawaz Sharif, her arch 
rival, to abandon his attempt 
to seek office. 

Instead, Mr Sharif has inten- 
sified his efforts to form the 
government in the Punjab, 
Pakistan’s largest and wealthi- 
est province, which Is widely 
regarded to be crucial Tor the 
smooth functioning of the cen- 
tral government. 

Concentrating on the Pun- 
jab, which is Mr Sharif s home 
province, would strengthen the 
position of his Pakistan Mos- 
lem League (PML) party. Pun- 
jab is also crucial for the suc- 
cess of the future government. 
Mr Sharif took office as the 
chief minister of the province 
in 1988 when Ms Bhutto 
became the prime minister. 
However, he was able to force 
the dismissal of her govern- 
ment 20 months later, partly 
because of intense conflict 
between the centre and the 
Punjab. 

The PML won 106 seats in 
Saturday’s provincial elections, 
against the 112 by the PPP and 
its allies. Both sides are now 
trying to win the support of 
independent members and rep- 
resentatives of non-Moslem 
minorities to gain a majority in 
the 248-seat house. 

Despite Mr Sharif s latest 
efforts, Ms Bhutto's Pakistan 
People's Party claimed last 
night that it continued to have 
the largest number of seats in 
both the centre and the Pun- 
jab, and could form both gov- 
ernments. 


China missile total 


is revised upwards 


Zurich is a major international insurance group. 


By David White, 
Defence Correspondent 


CHINA has more than 100 
land-based nuclear ballistic 
missiles, some 50 per cent more 
than previously estimated, 


according to figures published 
by the London-based Interna- 
tional Institute for Strategic 
Studies today. 

The OSS says its revised esti- 
mate does not imply any 
recent dramatic increase in the 
Chinese nuclear arsenal, which 
has always been “shrouded in 
secrecy". China is now 
believed to possess about 14 
intercontinental missiles and 
at least 90 intermediate-range 
missiles. It also deploys a 
nuclear-armed submarine. 

In the 1995-94 edition of its 
Military Balance, the IISS cites 
fears that a new spate of 
n ucWr testing could jeopard- 
ise renewal of the Non-Prolifer- 


ation Treaty (NPT), due in 
1995. The USS points to the 
build-up in conventional arms 
by most nations in east Asia. It 
describes as “worrying" the 
emphasis on improved capabil- 
ity for naval and air forces. 

The OSS highlights Iran's 
efforts to rebuild its forces, 
with modern aircraft, includ- 
ing Russian MiG-29 fighters, 
submarines and medium-range 
ballistic missiles. Iran. like 
North Korea, is strongly sus- 
pected of working towards a 
nuclear arsenal, but the OSS 
says no proof exists as yet; “In 
all probability Iran cannot 
hope to produce its own 
nuclear weapons before 2000 at 
the earliest.” But it notes that 
Iran “is actively procuring 
weapons systems (aircraft and 
missiles) capable of delivering 
nuclear weapons". 

IISS, The Military Balance 
1393-94, Brasseys, £36. 
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Australian 
budget 
block ends 


By NIkid TaJt In Sydney 


THE Australian government 
finally got a break over its 
stalled budget proposals, when 
one of the two minority par- 
ties. which hold the balance of 
power in the Senate, said it 
would not support an Opposi- 
tion plan to block all sales and 
fuel tax rises unless the gov- 
ernment withdrew its threat to 
delay tax cuts. 

The promised cuts are due to 
take effect next month. Ms 
Cheryl Kernot, Australian 
Democrats' leader, said the 
Opposition plan, outlined to 
the minority parties by the 
Opposition’s Treasury spokes- 
man, Mr Alexander Downer, 
did not consider the possible 
effects on the economy. 

“The suggestions contained 
in Mr Downer's letter are cute, 
but flawed and irresponsible,” 
Ms Kernot said. The Democrats 
believed the government had 
the right to get the core of its 
budget passed. 

Two elements in the budget 
package were voted down by 
the Senate last week: the pro- 
posed increased wine tax, 
where the Democrats joined 
forces with the Opposition to 
block the measure, and a sec- 
ond round of sales tax rises, 
due to come into effect in 1995, 
where the vital vote was cast 
by Mr Brian Harradine, an 
independent senator. 

The government has threat- 
ened to delay implementing 
proposed income tax cuts, 
which have been approved, 
unless all its revenue-raising 
measures are passed. Yester- 
day, the Australian dollar 
Jumped more than a third of a 
US emit breaking through US 
cents 86. after the Democrats' 
decision. 


Present on all continents, it is strongly based in more 


than 40 countries. Our companies focus on selected 


market segments, and they concentrate on acquiring 


special expertise in these fields. That is why we 


understand our customers’ needs 
and expectations better than other 


We swim 


players in the insurance industry. 
Most life insurers look pretty 


against 


much like investment advisers. Not 


the stream to 


our UK life insurance subsidiary, 
though, which is specialized in pro- 


reach our 


tection insurance. For Zurich in the 
UK, life insurance is not just another 


customers. 


way of investing money. It offers customers per- 


sonalized protection, and safeguards their standard of 


living. The right approach, if you ask our customers. 


More for your insurance. 



ZURICH 

INSURANCE GROUP 


1 



8 



‘Excessive’ 
rules hit 
research 

THE UK biotechnology 
industry is seriously handi- 
capped by an “excessively pre- 
cautionary and unscientific'’ 
regulator}’ regime based on an 
“obsolete” view of the hazards 
of genetic engineering, the 
Lords science and technology 
select committee says today, 
writes Clive Cookson. 

The committee calls for 
argent government action to 
streamline the UK regulations 
and relax the European Com- 
munity directives on which 
they are based. 

The Lords found that regula- 
tions were simpler and less 
demanding not only in Japan 
and the US but also in some 
European countries, notably 
France and Belgium, which 
Interpreted the EC directives 
less stringently than the UK. 

For example, a UK 
researcher wishing to test a 
genetically modified organism 
has to tackle a “bureaucratic 
nightmare”. Whatever the 
organism - lethal virus or 
harmless plant - the 
researcher has to answer 89 
questions and pay £1,800 for 
each release. US researchers 
face nine questions and uo fee. 

Dr Peter Doyle of bioscience 
company Zeneca, said: “The 
current regime is outdated, 
unscientific, fails to discrimi- 
nate in terms of the level of 
real risk, and is an unneces- 
sary burden.” 

But Ms Sue Mayer of Green- 
peace UK, the environmental 
lobby group, said: “It is rather 
alarming that the environ- 
ment has been set aside in the 
interests of the industry.” 


Names cheered 
by Lloyd’s ruling 


direction,” said Mr Colin Hook, 
c hair man of the Feltrim Names 


By Richard Lapper 
and John Mason 

UNDERWRITING agents from 
Lloyd’s, the London insurance 
market, could face actions 
claiming more than £ 2 bn in 
damages for alleged negligence 
following a judgment in the 
London High Court yesterday. 

Mr Justice Saviiie ruled that 
Names, the individuals whose 
assets support the market, 
could sue agents to recover 
hundreds of millions of pounds 
in insurance losses. 

The judge said that agents 
have a legal duty to exercise 
reasonable care and skill when 
acting on behalf of Names. The 
ruling was laigely expected but 
nevertheless welcomed by 
Names. 

“This is an enormously 
important victory,” said Mr 
Michael Deeny, chairman of 
the Gooda Walker Names 
Action group the biggest group 
of loss-making Names. It was 
the "last major hurdle" for 
Gooda Names before their case 
comes to court in April next 
year, he added. 

“It does not decide the out- 
come of the war but goes along 
way to determine its strategic 


Association, which represents 
2,000 Names who are claiming 
damages of £S00m from agents. 

The Names had argued their 
agents were under a legal duty 
to exercise reasonable care and 
skill and perform to the stan- 
dard of reasonably competent 
and efficient professional 
underwriters. 

The agents disputed this, 
saying the contracts between 
agents and Names excluded 
such a legal duty. 

Giving judgment, Mr Justice 
Seville said it “literally” went 
without saying that agents had 
to act with reasonable care and 
skilL 

He found that members’ 
agents - who hanrfk» Names’ 
affairs - were liable for the 
conduct of managing agents, 
who administer syndicates. 

The agents are considering 
appealing against yesterday’s 

r uling . 

• Lloyd’s said yesterday that 
its liability to the 1989 Exxon 
Valdez oil spill disaster was 
$289m, compared with the 
$l.2bn total claim lodged 
against it in Texas courts by 
Exxon. 


Banks face 

pollution 

liability 

THE GOVERNMENT has 
rejected calls by banks to be 
shielded from the potential 
multi-million-pound costs of 
cleaning industrial sites pol- 
luted by their corporate cus- 
tomers. writes John Gapper. 

Mr Tim Yeo. environment 
minister, is to tell leading 
banks today that the govern- 
ment believes they must bear 
some financial responsibility in 
cases where they have lent 
money to companies which pol- 
lute the environment. 

Mr Yeo will tell the British 
Bankers’ Association that the 
government does not accept 
banks’ calls for responsibility 
to fall solely on the polluting 
company, or on public authori- 
ties in cases where the com- 
pany cannot meet the clean-up 
costs. He will say that banks 
are responsible along with pol- 
luters and landowners. 

The speech follows lobbying 
by banks to be protected from 
liability for clean-up costs 
where they take possession of 
polluted land, or where they 
lend money to companies and 
so might be held to have an 
influence over managements. 

Banks have argued that they 
may limit lending to compa- 
nies in some industries if they 
face the threat of unlimited lia- 
bility for environmental pollu- 
tion. 

Banks have been particularly 
worried by the Fleet Factors 
case in the US three years ago. 
in which a court held that 
banks must pay if they had the 
capacity to influence the policy 
of a company towards treating 
hazardous waste. 
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Measures aim 
to open up 
UK telecoms 


By Hugo Dixon 


A RAFT of initiatives to speed 
competition in the telecommu- 
nications market was unveiled 
yesterday by Mr Don Cruicfc- 
sbank, director general of 
Oftel, the industry regulator. 

Mr Cruickshank said the 
measures would enable rivals 
of British Telecommunications, 
the former state monopoly, to 
establish themselves more rap- 
idly. Over the next five years 
he expected competitors would 
invest between £5bn and £6bn 
in the UK - roughly half BTs 
rate of investment 

The dozen separate initia- 
tives cover issues. Although 
many measures ore technical 
Oftel believes that collectively 
they will make a big difference 
to the development of competi- 
tion. 

Mr Cruickshank was speak- 
ing following an industry-wide 
forum held on Monday in Lon- 
don to thrash out arrange- 
ments for competitors to con- 
nect their networks to BT's. 
The meeting was attended by 
18 operators including BT. Mer- 
cury Communications, several 
cable television companies and 
American Telephone & Tele- 
graph, the largest US telecom- 
munications group. Both Oftel 
and BT said progress had been 
made but further discussions 
on detail would be needed. 

Mr Cruickshank said he did 
not expect strong resistance 
from BT to his agenda for pro- 


moting competition. He said 
BT had an interest in showing 
there were no obstacles to fair 
competition in the UK. not 
least because of its ambitions 
to gain access to foreign tele- 
communications markets. 

Some of the initiatives are 
still under discussion but final 
decisions on whether to press 
ahead with the proposals will 
be taken over the next six to 
nine months. The main ideas 
are: 

• Interconnection. Oftel is 
working on determining a 
standard menu of interconnec- 
tion charges that competitors 
would have to pay BT for using 
its network. It is also consider- 
ing specifying service levels 
and technical standards that 
BT would have to abide by 
when providing interconnec- 
tion services. 

• Number portability. This 
would allow people switching 
from BT to another local opera- 
tor to keep their numbers. Mr 
Cruickshank was b ullis h about 
pressing ahead. 

• Market information. Oftel 
will publish information detail- 
ing market shares in different 
segments of the Industry. 

Mr 

• Equal access. This would 
allow customers with BT lines 
to use the long-distance ser- 
vices of rival operators as eas 
ily as BTs services. 

• Opening BT’s directory 
inquiry database to competi- 
tors. 
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Ticking off for car advertisements Ford unions see 


By Diane Summers 


TOYOTA and Renault, the 
motor manufacturers, have 
both fallen foul of the UK 
Advertising Standards Author- 
ity over the way they have 
advertised the speed of then- 
cars, according to the latest 
report on complaints made to 
the ASA, published today. 

The ASA said complaints 
about car advertisements were 
less common than they used to 
be, following a clampdown by 
the authority in 1990. However, 
there was a “blip a couple of 
months ago,” said the ASA, as 
some manufacturers “appeared 
to be returning to speed as an 
advertising platform". 

The text of the Toyota press 
advertisement for the MR2 GT 
“placed too great an emphasis 
on fast and possibly unsafe 
driving,” said the ASA. Com- 
plaints were made by the 
Cyclists' Touring Club and by 
members of the public. 

Toyota (GB) said the adver- 
tisement (right) showed a sta- 
tionary car in a tranquil set- 
ting. and the text placed more 


‘jobs for life’ 


*• oil 


By Robert Taylor 
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THE CAR IN FRONT K A TOYOTA 


emphasis on other aspects of 
the car's performance than it 
did on its speed capability. 

A complaint against Renault 
(UK) from a member of the 
public, concerning poster 


advertising for the Renault 
Clio headlined “The Racing 
Line”, was also upheld. The 
poster showed a car being 
driven on a race track ahead of 
a Formula One racing car. 


Renault said its advertise- 
ment was intended to increase 
people’s awareness Renault’s 
link with Formula One and 
was unlikely to encourage 
emulation. 


TRADE UNIONS representing 
Ford’s 20.000 UK manual work- 
ers present their annual claim 
to the company today, with a 
demand for “jobs for life”. 

Mr Tony Woodley, the trans- 
port uni on’s auto industry 
negotiator, hinted yesterday 
that the unions are prepared to 
negotiate on the introduction 
of multi-skilling for workers at 
Ford in return for a company 
guarantee of permanent 
employment security. 

But it was unclear last night 
whether the other unions at 
Ford, notably the AEEU engi- 
neering and electrical union, 
will support this position. 

Despite the recession. Ford 
bag managed to avoid any com- 
pulsory redundancies and cut 
its workforce through natural 
wastage and voluntary sever- 
ance. But union leaders are 
concerned that the company 
may not be able to continue to 


follow this policy in the More. 

“Our top priority in these 
negotiations will be job seen 
riiv’\ said Mr Woodley. He 
added that all the unions at 
Ford wanted was what had 
been achieved at other LK 
based car plants such 3s Rover, 
Nissan. Hoods and Toyota- 

The unions will also be seek- 
ing a ■■substantial” increase in 
basic wage rates, and improve- 
ments in pensions arrange- 
ments. ,, , 

“Ford UK has a worm-class 
workforce with the lowest 
labour costs in Europe", said 
Mr Woodley. “We want to see 
them have the same wages and 
job protection that the best has 
to offer”. He added th3t only 
Peugeot Talbot paid tower 
basic wage rates than Ford 
among auto companies in the 
UK. 

The company is expected to 
respond to the manual union 
claim when they meet again on 
October 28. 
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Chancellor cautioned 
on Budget tax rises 


By Pater Norman 
an* 1 Peter Marsh 


MR KENNETH CLARKE tfc 
Chancellor, was urged y«te 
day to think carefully befoi 
raismg taxes in the Novemfc 
30 Budget and to be prepare 
to cut interest rates to oEfo 
aiy tightening of fiscal policj 

m his first meeting with ft 
Treasury's panel of indepei 
dent forecasters, the so-calle 
“wise men" were divided o 
the merits of a further fiscs 
squeeze in the Budget, wit 
several voicing doubts aboi 
the wisdom of tax increases. 

The panel - reduced to si 
from the usual seven becaus 
of the absence of one membe 
- said the recession in cont 
nentai Europe had made th 
UK recovery fragile. 

Mr Clarke agreed that th 
economic situation in Europ 
was difficult but gave nothin 


away about his Budget p lans . 

Yesterday's meeting was a 
hnef, 30-minute affair, sand- 
wiched between discussions 
between the panel and Prof 
Alan Budd, the Treasury's 
chief economic adviser, on the 
report that the “wise men" are 
due to publish next Tuesday. It 
came as Budget preparations 
are moving into high gear. 

The chancellor is chairing 
meetings this week of the cabi- 
net committee which is strug- 
gling to keep public spending 
in 1994-95 within its pre-set 
“control total" of £254bn. On 
Friday, Mr Clarke will be clos- 
eted with ministers and senior 
officials in the government 
mansion of Domeywood to dis- 
cuss Budget strategy. 

Yesterday, the Treasury pub- 
lished its monthly monetary 
report, which noted that recent 
economic indicators such as 
manufacturing output, retail 


sales and consumer confidence 
pointed to continuing growth. 

It contained no clues as to 
the Treasury's likely Budget 
judgment The report will in 
any case be overtaken by more 
up-to-date information on infla- 
tion, output, employment, gov- 
ernment borrowing, retail sales 
and monetary growth in the 
next eight days. 

Mr Clarke has said he will 
not decide on taxes before 
November. It emerged yester- 
day that some panel members 
had expressed doubt over 
whether there should be any 
fiscal tightening in the Budget 

Another panelist, Mr Andrew 
Sentance of the Confederation 
of British Industry, told Mr 
Clarke that the recent rise in 
consumer spending might “fiz- 
zle out”, should the chancellor 
decide on a tax increase in the 
next financial year on top of 
the £&8bn already announced. 


Dublin welcomes approach to Sinn Fein 



The peace initiative resulting from recent talks between Sinn Fein President Gerry Adams (left) 
and John Hume (right), leader of the nationalist SDLP, Is to be considered by the Irish government 


By Tim Coone In Dublin 

THE Irish government 
yesterday welcomed state- 
ments from a leading Unionist 
in Northern Ireland that under 
certain conditions Sinn F&in, 
the political wing of the IRA, 
would be accepted at the nego- 
tiating table. 

Speaking on Irish radio yes- 
terday Rev Martin Smyth, the 
Ulster Unionist MP for South 
Belfast, said that if Sinn Fein 
were to deliver a genuine ces- 
sation of violence in Northern 
Ireland the UUP would give 
Sinn Fein "the recognition that 
they are a bona fide political 
party and have a right to take 
part in a political process, rep- 
resenting those who vote for 
them.. It is not a question of 
saying we'll give you this or 
give you that, that is a matter 
for discussion when they come 
to [the negotiating tablef. He 
also said in an earlier inter- 
view with the BBC that Sinn 
F£in should recognise Unionist 
rights to be part of the United 
Kingdom. 


Mr Albert Reynolds, the Irish 
prime minister, described Mr 
Smyth’s comments as “positive 
and constructive" and added 
"It has always been my view 
that a cessation of violence 
would radically transform the 
situation". 

The Irish government contin- 
ues to guard its silence how- 
ever regarding the content of 
the Hume-Adams peace initia- 
tive. 

After receiving a briefing on 
the initiative last week from 
Mr John Hume, leader of the 
Social Democratic and Labour 
Party (SDLP), Mr Reynolds 
said the initiative would be 
evaluated at yesterday's meet- 
ing of the Irish cabinet, and 
consideration given as to how 
a peace process could be devel- 
oped in discussions with the 
British government. 

After the meeting however, a 
government spokesman had no 
more to say than that “evalua- 
tion is ongoing" and gave no 
indication whether any propos- 
als are about to made to the 
British government 


The Hume- A dams initiative 
appears to be driving a wedge 
into Unionist ranks, with the 
Democratic Unionist Party 
(DUP) reacting angrily to the 


latest position taken by the 
Ulster Unionists. Mr Peter Rob- 
inson, the deputy leader of the 
DUP said “Since Sunntngdale 
[the 1973 conference which 


established an fll-foted power 
sharing executive without tbe 
DUP] no deeper wound has 
been inflicted upon Unionism 
than this.” 
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Tory divisions on 
Europe re-emerge 


By Kevin Brown, 

Political Correspondent 

THE CONSERVATIVE party's 
deep divisions over the Euro- 
pean Community re-emerged 
yesterday as pro- and anti-EC 
MPs threatened a fresh battle 
in the wake of Maastricht. 

Right-wing Euro-sceptics 
said they were disappointed by 
the German constitutional 
court's decision to allow Ger- 
many to ratify the treaty. 

However, Sir Teddy Taylor, 
the rightwing MP, said the gov- 
ernment would face a further 
fight over a bill to increase 
British contributions to EC 
finances. He said enough MPs 
were willing to vote against 
the government to block the 
bill, which implements revi- 
sions to the EC budget agreed 
at last year's Edinburgh sum- 
mit 

The threat of a further battle 
indicates that the right has not 
been mollified by the sceptical 
tone of recent government 
comments on Europe. 

Ministers believe there is lit- 
tle prospect of defeat on the 
bill, which will be introduced 
in the next session of parlia- 
ment beginning next month. 
But senior ministers concede 
that the rightward shift in gov- 


ernment rhetoric has prompted 
"rumblings” of discontent 
among previously loyal MPs on 
the centre and left of the party. 

Pro-Europe MPs were 
annoyed by anti-EC passages 
in speeches delivered at last 
week's Conservative confer- 
ence by Mr Peter Lilley. social 
security secretary, Mr David 
Hunt, employment secretary 
and Mr Michael Howard, home 
secretary. 

Sir Edward Heath, the for- 
mer prime minister, said tbe 
platform speeches showed a 
“very nasty nationalistic 
approach" which was “childish 
and stupid". He said pro- 
Europe MPs planned “a major 
fightback" against the 
right. 

Sir Edward said pro-Europe 
MPs had helped the govern- 
ment by remaining silent dur- 
ing the passage of Maastricht 
BUI. but warned: “We are not 
going to stay silent any lon- 
ger." 

• An attack of flu has forced 
Mr Michael Heseltine, trade 
and industry secretary, to 
delay his return to work. Mr 
Heseltine suffered a heart 
attack in June and was expec- 
ted to return to his desk today 
after four month's recupera- 
tion. 


Britain in brief 



Thatcher’s 
publisher in 
legal move 

HarperCollins, publishers of 
Lady Thatcher's memoirs The 
Downing Street Years, plans to 
seek legal action over the pub- 
lication of unauthorised 
extracts from the work in the 
Daily Mirror newspaper. 

Extracts from the book, com- 
plete with accurate quotations, 
appeared in the left-of-centre 
daily last week in advance of 
the official serialisation In The 
Sunday Times. 

After elaborate security 
arrangements, HarperCollins 
beUeves the loss of information 
- whether in the form of a 
copy, a computer disc or waste 
pages from the printing pro- 
cess - involved theft. The pub- 
lisher will try to persuade 
police that the Daily Mirror 
and its editor Mr David Banks 
might be guilty of an offence 
for receiving such information. 

HarperCollins paid Lady 
Thatcher £3.5m Including seri- 
alisation rights for the book 
which will be published in the 
UK and many other countries 
on Monday. 


US drug group 
cuts UK jobs 

Eli Lilly, the US pharmaceuti- 
cals group, is to cat 275 UK 
jobs in its international ration- 
alisation programme. 

The redundancies, which 
will be volantary, wilt be con- 
centrated at Speke, near Liver- 
pool, where 107 of the 834 staff 
Trill leave, and Basingstoke in 
Hampshire where 112 oat of 
650 employees will go. 
Research staff at Windlesham, 

Surrey, will be reduced by 
about 30. There will also be 
cats in the 35 staff at the Euro- 
pean headquarters in London. 

The UK subsidiary, employ- 
ing 2,100 staff, had a turnover 
last year of £224m, and ts 
among Britain’s biggest 
exporters, with overseas sales 
worth £132m. 


Record award 
for RAF woman 

Mrs Deborah Miller, a former 
Royal Air Force servicewoman, 
has received a record £33,000 
award from an industrial tribu- 
nal as compensation for being 
dismissed by the Ministry of 
Defence when she became 
pregnant- 

The award means the minis- 
try may have to pay up to 
£100m in compensation to 4,500 
women who have been dis- 
missed from the services since 
1970 as a result of pregnancy. 


Turner TV 
channel backed 

British National Heritage sec- 
retary Mr Peter Brooke yester- 
day defended the UK’s decision 
to licence Mr Ted Turner's 
new European satellite chan- 
nel, the combined TNT- 
Cartoon Network. 

Mr Brooke argued yesterday 
in a letter to the European 
Commission that the UK gov- 
ernment believed the decision 
by the Independent Television 
Commission to issue a licence 
to the channel was a proper 
decision. 

The channel has been ban- 
ned from cable networks in 
France and Belgium because 
of its American content- 

Mr Brooke has told the Com- 
mission that TNT-Cartoon net- 
work has been informed of its 
obligations under the EC 
directive Television Without 
Frontiers to move to a major- 
ity of European content where 
practicable. 


Increase in 
air passengers 

The number of passengers 
using Internal UK flights last 
month rose 7 per cent com- 
pared with September 1992. 

Figures from airport opera- 
tor BAA showed that its seven 
airports handled 8 . 1 m passen- 
gers last month - up 6.4 per 
cent on September 1992. 

In London, passenger levels 
at Heathrow were up 6.8 per 
cent, while Gatwick was 2 per 
cent up and Stansted had an 
18.9 per cent Increase. 

European scheduled, charter 
and long haul traffic were all 7 
per cent up with only North 
Atlantic numbers - 5 per cent 
up - lagging slightly behind. 
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The Ace of Clubs - 
top card in investor relations 


The FT Japan Club has been set up to promote investor 
relations by circulating the annual reports - the showcases - of 
Japanese companies listed on the World Stock Markets page 
of the Financial Times, on request to prospective investors. 

Membership will be on a first come, first served basis and, the 
names of the companies who have joined will be annotated by 
the ace of if clubs in the column of Japanese stocks. 

The range of benefits which make up a winning hand include: 
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* FT WILL SEND THE REPORTS WITHIN 24 HOURS TO 
PEOPLE WHO HAVE REQUESTED A COPY. 

* THE FT WILL SUPPLY THE NAMES OF PEOPLE WHO 
HAVE ASKED FOR A COPY TO MEMBER COMPANIES. 

* THE FT WILL PROMOTE THE ANNUAL REPORT 
SERVICE REGULARLY IN THE PAPER. 

* EACH MEMBER COMPANY WILL BE GIVEN A 1/20 PAGE 
SPACE IN THE FT TO PROMOTE THEIR CORPORATE 
PROFILE. 

* MEMBER COMPANIES WILL SEND COPIES OF THEIR 
ANNUAL REPORTS TO FT JAPAN LTD. WHO IN TURN 
WILL DESPATCH THE REPORTS TO LONDON. 


For more details including the 
membership fee , please 
telephone or write to: 


Yoshinobu Miyashiro 

Financial Times (Japan) Ltd. 
Kasahara Building, 
1 - 6-10 Uchikanda, 
Chiyoda-ku, Tokyo 101, Japan 
TEL: ( 03 ) 3295 4050 
FAX: (03) 3295 1264 


FINANCIAL TIMES 

. •; LONDON -• PARIS * FRANKFURT - NEW YORK • TOKYO 


Tatsuko Dawes 

Financial Times Ltd. 
Number One Southwark Bridge, 
London SW1 9HL, 
England 

TEL: 071-873 3260 
FAX: 071-873 3595 
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. ^ ape ’ at heart, in a 

service industry. 

- I'*' “When I came here people were 

'■ - l';::- ^nvmc«i that we soldSnolmv 

.To me that's really nonsense," says 
. verwaayen. “No one is interested in 
t^emng up a telephone set to look 
“ . circuit boards and admire 
■ - their quality." What they want he 

says, is reliable, quick and imairina- 
tive service. 

’ - Verwaayen, who came to the job 

with a degree in law and an exten- 
--- sive background in personnel man- 

agement. public relations and busi- 
..... ness development at ITT in the 

Netherlands, makes no claims to 
-jm being a technical wizard. “I have 
. ‘ ™ two left hands." he jokes. “If I have 

. • ' v to change a light bulb at home, I 

have to call on my wife to give me 
assistance." 

But self-deprecating h umo ur does 
... \ i.-.r-. httle to disguise Verwaayen's cen- 

' tral role in telecommunications. 

•• • both at home and. Increasingly,' 

abroad. 

; His company is the mam operat- 

mg subsidiary — as measured by 
turnover and by profit, not by 
employees - of Royal PIT Nether- 
4- _ lands (KPN), the Dutch state-owned 

1 I | ( I postal and telecommunications 

x A ^ V authority due to be floated on the 

Amsterdam Stock Exchange in sev- 

n eral tranches starting next year. 

W KPN. the biggest corporate 
employer in the country, with a 
workforce of nearly 102,000, has 
undergone rapid internal change 
t ‘ \ t'f C since it was turned into a limited 

Cl 1 L j company in 1989 and allowed to 

operate at arm’s length from the 
g overn ment 

v ’ v V ‘ - PIT Telecom is also a founding 

partner of a three-way European • 
joint venture called Unisource, 
which is designed to enab le the tele- 
communications companies of the 
Netherlands, Sweden and Switzer- 
~ land to compete with the industry’s 

giants for the lucrative but damanri- 
ing business of ope rating Internal 


A border 
terrier 

Ben Verwaayen of the Netherlands’ 
PTT Telecom welcomes change, 
writes Ronald van de Krol 



Ben Verwaayen: “I take 


communications networks for the 
world's multinational companies. 

Given bis role and his company, 
Verwaayen is closely involved not 
only in managing a change in cor- 
porate culture but also in the art of 
conducting cross-border joint ven- 
tures. 

When he arrived at the company 
in 1988. PTT Telecom was a state 
agency with a hierarchical top-to- 
bottom structure. Telephone opera- 
tors and repair staff were at the 
bottom of the pile, carrying out 
duties according to a rule book 
rather than in keeping with custom- 
ers’ demands. 

Verwaayen and his team turned 
the structure by 90 degrees, empha- 
sising contact with the customer 
rather than internal bureaucracy. 
“We now have a front office and a 


x that 1 can find" 

back office, and I’m sitting all the 
way in the back." be says. “Every- 
one in the back office is only to be 
measured by what they do for peo- 
ple in the front office." 

Verwaayen's approach to shaking 
up the company cannot be reduced 
to any easy formula or any stan- 
dard method of presentation. T take 
every soapbox that I can find.” he 
says. 

His message, delivered energeti- 
cally and often, is that change 
should be embraced, not avoided, 
and that everyone in the front office 
with direct contact with the cus- 
tomer should be an “ambassador” 
for the company. 

Compared with the task of mak- 
ing PTT Telecom a service-orien- 
tated outfit, next year’s privatisa- 
tion is expected to have only a 


minor impact on Verwaayen's man- 
agement style and priorities. How- 
ever, Verwaayen, who admits to 
being blunt, says stock exchange 
rules on disclosing profit forecasts 
mean that “111 have to be more 
careful about what I say and when 1 
say It". 

So far, progress has been made is 
shaking up PTT Telecom. Ver- 
. waayen says the company is half- 
way through its process of internal 
reorganisation, and about three- 
quarters of the way home in chang- 
ing its business mentality. But 
more needs to be done. 

At the level of individual employ- 
ees, for example, the results are 
more mixed. “There’s a certain per- 
centage, though less than 10 per 
cent, which still thinks the old days 
were better than the present days," 
he says. “We also have at least 25 
per cent of people who think that 
we are not moving quickly enough - 
Of all the decisions be hag had to 
take, the single most important was 
the agreement to launch Unisource. 
This had the effect of carving out 
PTT Telecom's mast international 
business and putting it in a sepa- 
rate joint venture with the Swedes 
and, later, with the Swiss. 

Verwaayen, who spends up to 60 
per cent of his time on Unisource- 
related business, rejects the view 
that cross-border joint ventures are 
a recipe for failure, especially if 
they Involve three partners in three 
different countries. 

The key to Unisource's success, 
he believes, is that the Dutch, the 
Swedes and the Swiss not only 
share the same objective but also 
the same motivation in pooling 
their international activities for 
multinationals. Each, he says, is 
convinced that a joint approach is 
the only way they can survive and, 
at the mtip time, remain the mas- 
ters of their own destiny. 

The arrangement inevitably 
brings to the fore cultural differ- 
ences. “The Dutch are not great dip- 
lomats. We are very straight-for- 
ward," Verwaayen says, noting that 
the Swedes and the Swiss have 
“subtle methods” of correcting tra- 
ditional Dutch bluntness. 

PTT Telecom's move to spin off 
services to multinationals into a 
joint venture is a serious step for 
any organisation to take, but Ver- 
waayen believes that his staff have 
come to accept the step, despite the 
challenges involved. 

Those employees who relished the 
thought of greater international 
travel now also realise that deci- 
sion-making has shifted to a Euro- 
pean rather than a national plane. 

“I’m convinced that if I were 
replaced in this organisation tomor- 
row for one good reason or another, 
my successor would find an organi- 
sation believing in Unisource and 
working as well with our partners 
as they do today, perhaps even bet- 
ter." he says. 


Adrian Fumham looks at who attends training courses 

How to tell a bastard 


from an ingratiator 


M ost organisations make 
some investment in 
training their staff in 
management techniques: they 
either hire training consultants, 
staff an in-house department or, 
in addition, send managers on 
external training courses (often 
a combination of all three). 

The courses come in various 
packages with different titles. 
There are the skill-based courses, 
teaching such topics as 
negotiation, presentation, social 
or time-management skills. 

Others oa offer are 
developmental workshops, 
customer-focused programmes 
and modified business-school 
courses. 

Just as people come to resemble 
their dogs, so trainers seem to 
have personalities that fit their 
courses. The presentation course 
tutor is immaculate; the 
customer-driven trainer 
exceptionally attentive to your 
needs, and the lecturer for the 
finance course for non-financial 
managers highly numerate. 

But what about the people who 
attend training courses? Many 
experienced, full-time trainers 
tend to develop simple typologies 
to describe training course 
attenders or delegates. 

Cabin crew, waitresses, nurses, 
traffic wardens and all those who 
deal with the general public as 
their customers also classify 
people Into different groups 
(with sometimes unflattering 
labels). 

It is a shorthand to characterise 
the large numbers of individuals 
whom they encounter. 

These typologies, of course, 
pigeon-hole. They are prototypes 
that may never exist in pure form 
but which amuse the trainers who 
recognise their generic 
characteristics. 

They refer to the attitudes and 
behaviours of the delegates. 
Indeed they may also reflect the 
delegates' attitudes to their work. 
The following categories cover 
the vast majority of individuals: 

• The prisoner: the scowl on the 
face, the arms tightly folded 
across the chest and the folded 
letter from the boss or personnel 
demanding - requiring - that 
they have to attend the course, 
characterise this type. They have 


probably managed to avoid this 
course, or ones like it, many times 
before, but eventually are caught 
They are prisoners - they do not 
want to be there and wish they 
were somewhere else. They are 
sour, negative, unhelpful and 
unco-operative. 

• The escapee: this type is the 
course-junkie who jumps at the 
opportunity to get out of the 
office. They may hate their work 
or simply enjoy education and 
training at the company's 
expense. 

The escapee is usually rather 
too experienced at course 
activities, games and 
questionnaires and may well have 
done them before. 

They are easy to deal with from 
the trainer’s point of view, but 
not good value for money from 
the perspective of their company. 

• The old dog: there are various 

Many experienced 
trainers tend to 
develop' simple 
typologies to describe 
those who attend 
training courses 

reasons why some people believe 
they cannot be taught new tricks. 
Some delegates are 
on-the-job-retirees, in the 
departure lounge of the 
organisation. They may be quite 
a long way from retirement, but 
they are not interested in learning 
anything. 

Others believe courses are too 
abstract, too theoretical, too vague 
and have nothing to add to their 
day-to-day working lives. 

• The eager-beaver: this type 
comes in two forms. The first is 
the enthusiastic learner, 
genuinely interested in gaining 
skills, insights and knowledge. 

The second is the slightly naive 
delegate who is happy to take 
anything on board but has few 
critical faculties. 

This makes them gullible and 
unfocused, though certainly easy 
for the trainer. 

• The intellectual: whereas the 
old dog may reject what he has 
been told because it is too vague 
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appoints third 
deputy chairman 


Lilliput hoard 
increases its size 
in float build-up 






and theoretical, the intellectual 
wants to know the empirical and 
epistemological bases of the data 
being presented. Many are snobs 
who believe that they know more 
than the trainer (sometimes they 
do). 

These high-flyers may believe 
either the content or the style 
is not appropriate for their level. 
They may enjoy humiliating the 
trainer if they can. 

• The bastard: familiar to UK 
prime minister John Major, they 
are arrogant know-it-alls. They 
usually believe personnel 
departments should be dosed, 
all consultants fired and the 
money put into the company’s 
pension fund. 

In a curious way, they enjoy 
courses in the same way that they 
eqjoy meetings, because they have 
learnt to create the maximum 
disruption. They may be simple 
attention-seekers and in some 
organisations they are 
intellectually under-powered. 

They are a nightmare for 
trainers because they are solely 
Interested in scuppering or 
damaging the proceedings. 

• The Ingratiator: many people 
are anxious when attending 
courses because they fear being 
shown up in front of others. These 
people tend to be what Americans 
charmingly call “apple polishers". 

The ingratiator tries to do a 
deal with the trainer: “I will be 
a good boy/good girl if you don’t 
expose or humiliate me." And 
for trainers it Is a good deal. 

Most trainers wifi probably 
recognise the above, although 
they may have rather different 
categories or titles. 

And they also know that 
different companies tend to have 
more or less of each type. 

Thus the publicly owned 
bureaucracy probably sends 
mainly old dogs, escapees and 
prisoners to courses, while the 
successful private company 
may send rather a lot of 
intellectuals and the occasional 
ingratiator. 

Next time you are on a course, 
look around the room, and see 
who's in. 

The author is head o/ the Business 
Psychology Unit at University 
College London. 






National Westminster has 
restored to full strength its ros- 
ter of three non-executive dep- 
uty chairmen following the 
retirement of Tom Frost 
The bank has appointed Sir 
Sydney Lipworth QC, below. 


* •• • 



the former chairman of the 
mo no po lies and mergers com- 
mission, and one of the found- 
■dflfers of Allied Dunbar in 1970. 
w NatWest’s board has been 


slimmed down from over 30 
members by its chairman Lord 
Alexander since his own 
appointment in 1989. It now 
consists of 13 non-executives 
«nd seven executives. Lord 
Alexander said yesterday that 
Sir Sydney would bring "an 
invaluable perspective" as a 
practitioner and regulator. 

Sir Sydney, 62, Joins two 
other knights. Edwin Nixon, 
the chairman of Amersham 
International, and Michael 
Angus, president of the Con- 
federation of British Industry, 
as deputy chairmen of Nat- 
West He is joining the board 
immediately following Tom 
Frost's retirement last month. 

Like Lord Alexander, Sir 
Sydney is a barrister, whose 
l ega l training and experience 
encouraged a no-nonsense 
approach at the Mergers and 
Monopolies Commission, 
which he chaired between 1988 
and April this year. 

Besides being one of Allied 
Dunbar’s founders, he was also 
its joint managing director . 
from 1980 to 1984, having previ- 
ously helped form Liberty life 
in South Africa. 


Anthony Stmonds-Gooding has 
joined Lilliput, one of the UK’s 
leading producers of hand- 
painted, miniature collectable 
cottages, as a non-executive 
director. 

Lilliput, with a turnover of 
£13.5m and pre-tax profits of 
£2m in 1992, plans to float on 
the London Stock Exchange in 
November. 

Joining a miniature cottage- 
maker is perhaps an unex- 
pected way for Shnonds-Good- 
mg, right, to dip his toes back 
into public company waters; 
his previous pic contacts were 
on a Brobdignagian rather 
t hqn Lilliputian scale. 

With Unilever for 13 years, 
he joined Whitbread in 1972, 
ending up group managing 
director. 1985 saw him join 
Saatchi & Saatchi as chairman 
and chief executive; in 1987 he 
took on the same roles at Brit- 
ish Sky Broadcasting, until 
1990. Since then, something of 
a quietus. He became chai rm an 
of tiie Design and Art Direc- 
tors’ Association in May 1992. 

Should his move to Lilliput 
be seen as a step towards 
much grander things? Maybe. 


He describes Lilliput as a 
“whizzy little company” and 
says that it "intrigues" him: 
the company is involved in 
“the business of brand market- 
ing. and I relish being part of 
that again.” 


The Team 


The Position 


Qualifications 



Headquartered in Paris, Society Generale’s interest rate derivatives team is one the leaders in the 

capital markets for FRAS, swaps, interest rate options and second generation products. 

The team's network includes New York, London. Frankfurt. Madrid, Zurich, Milan and Tokyo. 

The economist will work with the marketing team of the interesr rate derivatives department und the 
economic research team of the Capital Markets Division. The successful candidate will analyse the economies 
of the G10 countries with particular regard to the interest rate derivatives markets and will make 
recommendations- to the sales and trading teams. 

With at least a first degree, candidates muse have proven economic experience and excellent 
communication skills (both written and oral ». They should be native-English speakers and fluent in French. 

Remuneration will be commensurate with qualifications and experience. 

Please reply in confidence enclosing a foil CV to : Mrs. Syivie MARAIS - Sodcte Generate 
Recratment for Capital Markets - 49, rue de Provence - 75009 PARIS - PRANCE 
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Lets combine our talentS. 


At 55 Simonds-Gooding is far 
from retirement, thoug h be is 
at this stage a little enigmatic 
“I am reviewing what I am 
about; watch this space.” 


Lancer rides off with 
new chief executive 


Tilney & Co choose 
Lessels as chairman 


Lancer Boss Group, the 

Leighton Buzzard-based lift 
truck manufacturer, has 
strengthened its senior man- 
agement by going outside the 
industrial truck industry to 
appoint Ludwig Schneider as 
its first group chief executive. 

The appointment is an 
important move for lancer 
Boss, one of Britain’s biggest 

privately-owned manufactur- 
ing companies. 

, Lancer Boss is 100 per cent 
flwiied by Sir Neville Bowman- 
Shaw, the chairman, and ins 
brother Trevor Bowman-Shaw. 
vice-chairman. . . 

Schneider's appointment to 
the company is the clearest 
sign yet that Boss is prepay 
the ground for a new genera- 
tion of management, 35 years 
after the two brothers founded 

the company. h _. 

Sir Neville, who is 63. nas 


previously combined the chair- 
man and chief executive’s 
roles, hut will now concentrate 
on broad strategic issues as 
chair man. 

Sir Neville, said the match- 
ing of senior management 
cwng to one of the most mod- 
ern, comprehensive and. inter- 
nationally attractive product 
ranges would give the group 
the "drive and management 
resource it needs well into the 
next century” 

Boss said Schneider would 
bring his wide experience in 
the automotive and related 
Industries in Europe and else- 
where. Schneider is in his mid- 
40s and holds German and Bra- 
zilian nationality. 

Besides his automotive expe- 
rience, Schneider has also held 
senior positions with major 
consumer goods companies 
such as Procter & Gamble. 


Norman Lessels has added 
another arrow to his quiver of 
non-executive directorships by 
becoming chairman of Tilney 
& Co, the private client stock- 
brokers, who resumed an inde- 
pendent existence earlier this 
month. 

Lessels, 55, Is a professional 
non-executive chairman and 
director. Though he is the 
senior partner of the Edin- 
burgh chartered accountants 
Chiene & Tait, his boardroom 
activities take up 90 per cent of 
his time. 

Lessels’ career as a non-exec- 
utive director began in 1980 
when he left the accountants 
Ernst & Whinney, who did not 
encourage its partners to sit on 
hoards. 

He is chairman of Standard 
Life, the Edinburgh-based 
mutual, and of the quoted Scot- 
tish companies Cairn Energy 


and Havelock Europe. He is 
also chairman of several 
unquoted companies, and on 
the boards of Bank of Scotland, 
Scottish Eastern Investment 
Trust, BUPA and the Securities 
and Investment Board. He has 
never been a rescue chairman. 

“My biggest agony is trying 
to get my diary into shape,” 
says Lessels, a calm, friendly 
and precise Edinburgh man 
who went to the Edinburgh 
Academy, an incubator for the 
Scottish accountancy and legal 
networks. 

Though Tilney’s base in 
Liverpool is out of his usual 
area, he says it is convenient 
for Chester, where he sits on 
the board of NWS Bank, a 
Bank of Scotland subsidiary, 
and for Wllmslow, Cheshire, 
where he is director of General 
Surety and Guarantee, an off- 
shoot of Swiss Re. 


PUBLIC 

NOTICES 

TECK CORPORATION 

NOTICE TO 
WARRANT HOLDERS 

Notice is hereby given to the 
holders of Class B 
Subordinate Voting Share 
Purchase Warrants (the 
‘Warrants 1 ) issued under the 
Warrant Indenture dated as of 
July 3, 1991 between Tech 
Coloration and National Trust 

Company that the Warrants 
expire at 4:00 p.m. Toronto 
time, on December 15, 1993 
and thereafter the Warrants 
wffl be null and void. 

Warrant holders wishing to 
exercise Warrants must 
surrender, or send by mail or ; 
other means, the Warrant 
certificate with the subscription 
form duly completed together 
with the required payment In 
accordance with the terms of 
the Warrant Indenture to a 
principal office of The R M 
Trust Company In Toronto, 
Montreal, Calgary, Winnipeg 
or Vancouver or to the office of 
Bankers Trust Company, 
London, England to be 
received at such office at or 
prior to 4:00 p.m., Toronto 
time, December 15. 1993. . 

Teck Corporation 
ICLDunfee 
Corporate Secretary 

Vancouver, BC 
October 7, 1993 


LEGAL 

NOTICES 


porreanes ele ctric al 

SUPPLIES LIMITED 
ite u l mkih i iiiht rtc h tn M p) 
NOTICE IS HEREBY GIVEN puranal )o 
Srcdoo 48 ( 2 ) at the [MOfvrorv Act 1986 . tbw a 
•Jrctmg gf [he amesart^ cmS&xt oi ibr ibovr- 
Msed coopmy will be bcM at I be offices of 
ftobaoa Rhodes, Centre CtyTowct, 7 KB Street, 
Btnningbaa, BS 4UU. on iba 20th day of 
October 1993 at 1IAD oWoek is the Ihrcnoc*. 
tar tbe parpote of taring l»*d befcrc it a copy of 
tbc icport prepared by the admiaiatmive 
leechvD mder scedoa 48 of tbo said Ad. Tbe 
tBeetiqg nay, if it Uriahs fit, cstobtiih a erafacas - 
comadncc to tueiclse die hssenoos conferred oo 
U. by. or mder the Ad. 

Ckedins sternly codded to vote it 

Is) they bore delivered to ns at the address 

shown above. » later than 1200 boots oo the 
bestoess day before the meeting, written details 
of tbe ddas they cta i m to be duo, and the claim 
has been duly admitted trader the peoviriocs of 
the Iwtvracy Roks 1996 and 
(b) then had boos lodged with n say proxy 
which the <*"*4*^ jm» m4a m me on Ida behalf. 
Due dds 4<b day of October 1 993 

J K R Janes and A M Mcozks 
Join Adamsomte Rentas 


Notice af Appolamwm of AdaJcfondve 
tmbm 

WESTCOUBT PR OfEKT Y 
SERVICES LOffTED 

Registered No: 1212932. Trading name: 
WcsMoon property Sendees l ha bed. Name and 
address of joint uteiniaiative Kcrivetc David 
John Suita ud Michael Joseph Moots, Coopers 

tod Lybfsnd, 1 East Parade, SbefBoW, SI 2ET. 
Office bolder n anbet a: 2082 sad 5502. Dale of 
ippolnimeei: 29 September 1993. Name of 
appointee Royal Bah of Scotland pk. 

Signed: 

Dated 6.10.93 


PERSONAL 


PUBLIC 

SPEAKING 

Training and speech-writing by 
award winning speaker. First 
lesson free. 

Tel:(0727) 861133 


Appointments Advertising 
also appears on pages 
32, 33, 34 and 35. 


The survey wB be published as Mfawvs: 

Outside Hie UK 

London area (M25), Scotland, Ireland 
Friday November 19 

Sooth West, Wales, MMfanris, Southern Boganri 


North of England, Home Counties 

Tuesday Nooember 23 

The FT Is read by more property dedston makers than any other qu^ity 
daSy* 

The UK Property Review is a tabloid survey. It wfll provide senior 
decision makers wfch an invaluable document on commercial property 
in the UK 

For foil advertising detais and editorial synopsis, please telephone: 
Wal-Furtg Cheung 
on 071-873 3574 

“flora O M SK —IB MP 

FT Surveys 


VrfVIQBM 
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S ome of the road signs 
in deepest Saxony are 
rusty. But there is no 
mistaking the route to 
Wismut, one of the largest ura- 
nium mines on the European 
continent. 

Follow the direction leading 
to the giant, brown mountains 
of waste dug out from the 
mines. Then, just a few kilo- 
metres before the small town 
of Aue, turn off and drive 
along a small road. There, for- 
mer miners who spent years 
underground are now working 
on state-financed job creation 
schemes, weeding, mending 
the roads and putting up fresh 
signs. Before German unifica- 
tion, there was hardly any 
need for signs. Wismut was out 
of bounds. 

"Wismut was a state within 
a state," says Jana Bienick, a 
29-year-old official at Aue's city 
hall. "It had its own hospitals, 
its own kindergartens, its own 
transport system. It was a sys- 
tem witbin a system. But not 
anymore," she added. 

“But please, just remember, 
it was not that bad. There has 
been a lot of negative propa- 
ganda about Wismut. When 
the press was allowed to come 
here in 1990. some journalists 
were afraid to get out of the 
car in case they would get con- 
taminated. They did not under- 
stand that it was not like that 
at all. We want companies to 
invest here." 

The uranium mines in east- 
ern Germany straddle the 
states ol Saxony and Thurin- 
gia. Dating back to medieval 
times, they provided a liveli- 
hood for the local population 


BUSINESS AND THE ENVIRONMENT 

Judy Dempsey reports on the German government's clean-up 
plans for former Soviet-run uranium mines 


A dirty and dangerous legacy 


because they also contained 
silver deposits. But when the 
Red Army took control of the 
former East Germany after the 
second world war. it was not 
interested in silver, but ura- 
nium. crucial for building up 
its nuclear capability. 

The Soviets were set on tap- 
ping the potential of the hydro- 
thermal vein deposits near Aue 
which contained high percent- 
ages of uranium. As a means of 
seeking war reparations, the 
Soviet Union confiscated the 
mines and. in L947, placed 
them under a company called 
the Sowjetische Aktiengesells- 
chaft (SAG) Wismut. Seven 
years later, Moscow euphemis- 
tically created a joint venture 
in the region, called Sowje- 
tisch-Deutsche AG (SDAGj 
Wismut. Soviet miners and 
engineers were moved to the 
region to supervise the digging 
of the mines. The Soviet Minis- 
try of Defence issued the 
instructions. 

Wismut was worth the repa- 
rations. Between 1946 and 1990, 
more than 220,000 tonnes of 
uranium were mined and 
shipped to the Soviet Union. 
“That was about a third of the 
world’s production." says Wer- 
ner Rimge, spokesman for Wis- 



TomStacktort 


A young Wfemut resident runs along piles of waste rock which cannot be disposed of because no alternative sites exist 


mut. 

Throughout this period, a 
top security network, employ- 
ing 40,000 people, was created. 
"The entire system was tightly 
controlled." explains Runge. 
“Special buses collected the 
employees to and from work. It 
was a highly organised state 


within a state. People's lives 
were intrinsically linked to 
Wismut It is difficult for them 
now to adapt to the new condi- 
tions. Less than 4J500 workers 
are today employed on the 
sites. Not to mine, but to clean 
up." 

The task is awesome. As 


soon as the German govern- 
ment secured control of the 
mines after October 1990 and 
closed them down, Klaus T&p- 
fer. the country's environment 
minister, moved quickly to 
assess bow long and how much 
it would cost to try to decon- 
taminate. or stabilise, the sites. 


Under Soviet control, the 
waste rock from the mining 
was normally piled outside - 
mine-shafts, with little effort 
made to replace it into the 
exha usted mine volumes. 

The waste rock contains 
small but significant amounts 
of radioactive, unprocessed 



f you can’t make it to the end of 
the test, your company may not 
make it to the end of the decade. 


This test poses tough questions about 
customer service. So does the real-world 
business environment. That’s why Unisys is 
introducing an answer which can transform your 
customer service into a competitive advantage: 
CUSTOMERIZE. 

When you CUSTOMERIZE, you put the 
customer at the heart of your world, rather than 
the periphery. By embedding customer service 
objectives within your information strategy, 
Unisys will help you extend the full capabilities 
of your enterprise to the points of customer 
contact - the points where business is won 
or lost. We’ll help enhance your ability to 
receive information from your customers, and 
communicate information to them, creating 
an information flow which leads to bottom- 
line results. As customer service rises to a 

cus-toro-er-ta .v.t- 'U To make * coii)pf»ny mSrt rcijwtiw'M it* ■ J 
-cuwooien apd bcLtw^erosltfwrtoiwowi.. T&custoratiW an ' I 
. Vorpmistttotfi infotrauien nrtiegy’ c apt Kfc fc fr to } 

■ branches, booking office* and otfierpoincs of cnKonier co'nidw and- - j 
• uipp^t- 3. Wfuit Unfayi does a (rowtftg iwmber of cO«ponJ4s«uxt--'^ 
government agepciw worldwide, .Sec cwkwkb some*. c™ return 

EIWE BUaiXtS-CWTJcXl. »«URI‘>V<'£ ilEv£i<Ua CfiKEMTTOt,. • 

higher level, so will your ability to make new 
customers , build your relationships with them, and 
generate revenue. 

How to begin? The perfect starting place is 
our CUSTOMERIZE sm assessment. Experienced 
Unisys business consultants will team with you 
to evaluate the information flow between you 
and your customers, identify any barriers to 
communication, and design technology solutions 
tied to achievable business goals. We'll commit 

© ISWJ Intat, i.VirpuntMi 


ARE YOU CUSTOMERIZED? 


1 . Do you have a * man y customers as you want? 

□ Yes □ No 

Can a bottom Hnc be too health/? Of course 
not. And neither cans growth -oriented company 
have too many customers. They’re the engine tint 
generates revenue. 

2. Are your- customers alloys! os you want? 

Qte O No 

It'S. one thing to gain customers. It’S another 
to keep them. Tbesueagthef 'your business depends 
largely upon your ability to sustain a relationship 
with customer*. 

3. Do vou generate as much business from each . 
customer as you want? 

Dte ONo 

A critical component Of busines growth is 

• increased sales con te nt . Ib roOJdnaize each business ‘ . 
opportunity, you heed a way to leverage your entire 

• otg&nisatlon - to bring It totally to boas at the point of 
customer contact. 

4. Do you realty fc«w wfcaf your easterners want ? 

D Mia . □'No 

Arc yah akit to every product your customers 
could uset Every service that, might interest them? 
Euery transactios they're prepared to make? Every ' 
satetftc/d hUowyou to follow through? Are you ' 

thoroughly plugged into yourrharitet? 

$. Ooesyoargn&g organisation IcaOwwfeat jour "■ • 
customers waut? ~ 

□ Yes ' QNo • 

A customer oricbta'tfon has I naked value imfes. 

■ lt‘s embedded in the very heart of an cntoprise-'« 
all levels, aodax every ptecotfwttfirectl? « indueeaiy- '. 
involves the customer . 

t^ Is yoortoformatfon strategy lasoae^t on ■ 
helping y&tt bear wfeatewtomets sod markets are ■ 
Trying to ten you? ■ 

□ te ONo 

The next best thing to reodir^ yourcustonTcrs" ; 
njimis is lisicmog » wfaafr they’re saying. 5«t imjess . 
you’re constantly tuned In to euscMflec/ dgnais. 
you're missing messages that could guide yoo to - 
greater results for your business. . 


7. Can your organisation respond qsi&iy to what 
customers and markets are tolling you? 

Cite QNo 

When the llaw lines of your information system 
arc not within your customers’ read), you won’t 
always sense when opportunity knocks. But even if 
you do. getting the message e$ nor enough, [fyou 
cant reply rap idly » market signals with information, 
products and services, revenue opportunities an: fast. 

8. Doeayoor Information strategy enable the . 
proactive dtSvery of information to yaar 
customers? 

•Qte DNo ’ 

Many business plans underestimate the power 

• of information to bullxl customer relationships- 
But imagine the advantage erf an informal ion tech- 
nology strategy that transforms njfomiaitoji into • 
customeftgenerarmg, rfcvefl ue -generating toel. 

9i Are the &d| eapaUktea of your organisation 
accessible to your customers at afi yotir field 

• toeaitfats? 

- a Yes □ No 

- • An office. A branch. A TetaHsite. 'Ib a customer, 
that’s your company. One small part of the whole. 
Which s why you Med to leverage your entire organi- 
sation by extending its capabilities to each point of 
customa cuuract. 

. 10. Doe* year information strategy reflect the 

. _. □ Yes SerWC<?? 

Business’is bulk on customers. Witboni them. * 
there is bo bottom line. Government is aho built 
or* customers i he' public. And whether you're In the 
business of commerce or the business of government, 
no objective of an information strategy is more . 
fundamental than enhanced customer service. 

The Bottom Lfae. if you ansKVred No to any 
■ Of these questions, you're aoeyereitstomenzed. ‘ . 
Butyoumgfu welt agree thu this simple test 
suggests ' 

customerizgd. Andes the leader tu aatomerizing 
business and. government, Unisys will work with- 
you to provide the answers you need. 


to adopting a vendor-independent approach to 
the assignment. And we'll apply our industry- 

UNISYS 

We make it happen. 


leading expertise at ensuring that an informa- 
tion strategy pays off, not merely shows off. 

For more information, fax Graham Roberts 
on (44) 895 862807. Ask for our CUSTOM ERIZE SM 
assessment and discover how we can help your 
organisation earn high marks in an increasingly 
customer-driven era. 

CUSnUBBIS l> a wnka Mft af Itakjf CsHKnUoiL 


low-grade uranium- 'ast piles 
can be seen near Aue; 42 ol 
them cover an area of 310 hect- 
ares and a volume of 45 c ^L* n - 
At the Ronneaburg site in Thu- 
ringia. the amount is even 
larger - 100 cu m of waste. 

The federal authorities have 
embarked on a massive two* 
stage investment programme 
totalling DM13 bn (£5.2bn). 
First is an attempt to level off 
the high piles to avoid mim-ay- 
alanches. The piles fcannot be 
disposed of due to their size 
and because there are no suit- 
able alternative sites in this 
fairly densely populated area. 

Plans also include creating 
channels to run down the piles 
to prevent rainfall seepage and 
conta mina tion of what remains 
of the uncontaminated water 
supply. Progress so far has 
been remarkable. More than 30 
hectares have been reculti- 
vated. Although no vegetables 
fit for human consumption will 
be grown, some grass and 
plants have been sown. 

The second stage of the pro- 
gramme is more difficult. 
When digging in mines stops, 
the water levels, contained 
during the mining through 
pumping, rise. The under- 
ground water in Wismut is 


ront.nnir.ated so the nulfcorr 

S have to Lie rarefUl iO avoid 

further contamination bv 

51 PteSnar Rosrnej. an engineer 
who worked at » ^ 

all minins was Sf 

is**), sivs this task is *as*. A^ 
o,n of the programme, *e 
hive to prevent any fresh nun 

the underwater levels. The 
government estimates rt 
take 15 years to stabilise tne 

^TThe inhabitants of Aue have 
mixed feelings about, the 
clean-up. Some regret die loss 
oFjob Purity. “The closure o; 

Wismut means very high 
unemployment, says Micfce.le. 
a mother on a -ob cn.atxo- 
scheme at the city nail. 

Others are almost defensive 

about the P*wl 40 >' e ? rs - 9?* 
well. We were bom here, we 
worked all our fives here- 11 
was OK. We had everything we 
wanted." says Heinrich. ^tech- 
nician who is helping wiJs -he 
clean-up at Wismut. 

But most agree that the clo- 
sure will mean a healthier and 
safer environment for the next 
generation. One official at W is- 
rnut reckons more than MOD 
people have serious healta 
problems, particularly cancer, 
from working at Wismut. 

Even those who did not work 
directly with the mines were 
affected, as the contaminated 
underground water levels 
seeped through the cellars of 
ho use s. “Some homes will have 
to be specially insulated." says 
Runge. Yes. it was pretty bad 
at times. But now we have to 
look towards the future." 


In the bag in 
Tokyo 

Changes to rubbish collection 
rules have caused uproar, 
writes Emiko Terazono 


W hen Eiko 

Fukagawa, a 
40-year-old 

housewife in Tokyo, turned 
on her television last August, 
she was surprised to see an 
unfamiliar advert with a film 
star shaking a translucent 
rubbish bag. telling viewers 
about new rubbish collection 
rules due to begin this 
month. "At first I didn’t 
quite understand what it was 
about," she says. 

Fukagawa was not the only 
one confused by the sudden 
changes. The Ttokyo 
metropolitan government’s 
decision to enforce the 
separation of combustible 
and nnburnable waste using 
translucent bags, has caused 
such an uproar among 
residents, retailers and 
plastic manufacturers that 
city officials have been 
forced to postpone the 
changes until January. 

The new rules, which 
require rubbish to be thrown 
away in semi-transparent 
bags approved by the 
metropolitan government, 
apply to the 3.4m households 
in Tokyo’s central 23 wards. 

In order to horn easily, the 
polyethylene bags must 
contain 30 per cent calcium 
carbonate. Initial plans also 
required residents to write 
their names on the bags. 

However, the unexpected 
announcement and rumours 
that rubbish thrown away 
in bags other than the 
designated type would not 
be collected, caused panic 
buying of translucent bags, 

triggering shortages at 
supermarkets. Amid tbe 
confusion, some households 
were visited by door-to-door 
salesmen claiming to be 
Tokyo metropolitan 
government employees, 
trying to sell translucent 
rubbish bags at high prices. 

On October 1, only about 
10 per cent of the rubbish 
was thrown away in the 
designated bags. The 
confusion was such that 
Sb uni chi Suzuki, governor 
of Tokyo, had to apologia* 
before the city assembly. 

“The Tokyo government is 
to be blamed for the short 
notice over the rule 
changes," be said. 

Many people are still 
unhappy at having to pay 
double the price of the 
ordinary plastic rubbish bags 
for the designated ones. And 
the requirement to label the 
bags with residents' names 
drew so many comp lain t^ 
from people who saw the 
role as an invasion of 
privacy that it was 
abolished. 

Retailers still bold stocks 
of black plastic and paper 
rubbish bags and 
manufacturers are unable 
to catch up with the demand 
for the new translucent ones 
Other Japanese cities 
which have implemented 
similar changes in rubbish 
collection rales have owed 
their success partly to 
starting their promotional 
campaigns one or two years 

b ^,7^ lmp,ementa ^ 

Tne Tokyo government 
which started publicising 
the changes in mid-Augurf, 


admits that the campaign 
period was too short. “We 
now realise we need time 
to make people understand 
the purpose of the changes 
and to allow retailers an id 
manufacturers to get rid of 
their inventories." says a 
spokesman at the Tokyo 
sanitation bureau. 

However, the spokesman 
adds, the tumult has brought 
Tokyo’s rubbish problem to 
the centre of everyone's 
attention. “Awareness of the 
seriousness of the situation 
needs to be raised," he says. 

Having seen a sharp 
increase in rubbish during 
the economic “bubble 
period" of the late 1980s - 
last year's Tokyo garbage 
total was 4.5m tonnes - the 
city’s existing waste landfill 
will be full in two-and-a-half 
years. A new landfill, 
planned for the Tokyo Bay, 
is expected to last only 20 
years. 

The Tokyo sanitation 
bureau says that Tokyo’s 
nnburnable waste contains 
20 per cent combustible 
rubbish, increasing the bulk 
of waste put into landfills, 
while its burnable waste 
contains 10 per cent 
nnburnable rubbish, which 
decreases the burning 
efficiency of the incinerators. 
By making people use 
translucent bags, “they will 
be more responsible for their 
rubbish,” says the bureau. 

The new rule is also 
expected to protect Tokyo’s 
rubbish collectors, who face 
a high risk of being injured 
by broken glass and bamboo 
skewers in the bags. 

Over the next three 
months, the city government 
intends to increase its 
campaign activities, and 
explain to residents what 
is burnable and what is not 
The city intends to collect 
“incorrect" rubbish for a 
while after it implements - • 
the rule changes in January. 

Meanwhile, the city’s 
sanitation bureau feces a 
challenge from plastic bag 
manufacturers, who are 
unhappy with the rule 
changes. 

“We weren’t even 
o>nsnlted,” says the Japan 
Polyolefin Industry 
Association, which says 
“any of the smaller plastic 
bag makers may be hit by 
tne shift in new 

requirements. 

Making the designated 


X 


calcium carbonate me: 
capital investment, wfc 
is bard for smaller ma! 
already facing hard tii 
due to tile bad econom 
aays the association, w 
officially handed in a 
complaint to the Tokyi 
metropolitan govenum 
test week. 

„ association is ah 
?wi nff i!!. eTok y o ’ s « 

that the bags coataioir 
calcium carbonate will 
23? tha n tradil 
Selene hags. It 
contends that since tht 
«S*?® kd bags are tbi 

toaa the usual poJyeth; 
“85. file amount of he 
JJfti 1 ® fa arn them d< 
not differ radically. 
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Mr Hamono, a Yakuza godfather, with his clan and Sghting Tom ** 

Television/Patricia Morison 


Mellowed up for kicks 


L ast week's viewing taught 
me a new usage for the 
word “mellow”. On Teenage 
Kicks (BBC2, 8.00), young 
teenagers explained that “mellow- 
tog up" is one of the agreeable 
states of mind they achieve from 
doing drugs. “Mellowing up" also 
perfectly captures the goal sought 
by millions of adults at least once a 
day as that first icy campari or 
warm claret courses down their gul- 
lets. 

The much-publicised statistic was 
that 50 per cent of teenagers have 
experimented with an illicit drug. It 
came from an unpublished Man- 
chester University survey of 750 
teenagers in the north-west of 
England, starting-point for the doc- 
umentary. But is this figure r eally 
so alarming? As a pleasant-sound- 
ing young lass of around 15 told the 
interviewer. “Everyone’s tried 
werything.” Her ambition was to 
go into the police force. 

What is youth if not the time to 
* experiment? Clearly, more young- 
sters today do drugs than in my 
generation, and unlikp us they have 
access to a veritable cocktail-cabi- 
net of the stuff at very cheap prices; 
£2.50 for a tab of LSD, cannabis for 
two nights for £1 a head. What one 
really needs to assess is, how seri- 
ous are the possible consequences? 

Kids interviewed on the pro- 
gramme were a daman t that they 
would not be graduating to "dirty”, 
addictive drugs. They take pleasure 
from feeling that they are in control 
of potentially hazardous substances 
which they pick and mix with a . 
sophistication not so for removed 
from a wine-connoisseur planning 
what will be served at dinner. 

One of the film’s themes was that 
drugs have always elicited an hys- 
terical response from the older gen- 
eration. These days, politicians find 
the demonic image of the drugs is 
*p*rticularly welcome since it is 
more convenient to blame rising 
crime on drugs than to fend off the 
suggestion that high youth unem- 
ployment is the key factor in 
increased burglaries and muggings. 

If it is true that 50 per cent of 
young people take drugs “as casu- 
ally as their parents drink or 
smoke", does it matter? Reading 
this column will be bankers, pub- 
lishers. doctors, and barristers, peo- 
ple who themselves were once teen- 
age drug-takers. It is interesting to 
reflect how different things might 
have been if they had they been 
caught. 

Nowadays, the police let off many 
people caught with drugs; in 1991. 
3^ per cent of drug offences were 
dealt with by cautions. One of the 
many unsatisfa ctory aspects of the 
current situation is that tt gives the 
police too much leeway to discrimi- 
nate over which kid with cannabis 
they prosecute - Wykehami s t or 
Walthamstow black. 


International 


Arts 

jUIDI 


BONN 


Oper Fri: Otello with Vladimir 
Adantov and Renato Bruson. Sun: 
Valery Panov's choreography of 
Prokofiev’s ballet Romeo and Juliet. 
Repertory also includes Lortzlng’s 
Der WildschOtz, Cav and Pag, 
Salome and Werther (0228-773667) 


BORDEAUX 


BaJfet-Thddtre de Bordeaux 
presents two programmes over tne 
next week at the Grand Th6dtre. 
The first, consisting of 
cfvTaographles by Paato Bortoluzzl, 
caffbe seen on Fri. next Mon and 
Wed. The second programme, 
devoted to works by Balanchine, 
can be seen on Sun, next Tues ana 
Thurs (5648 5854) 


COLOGNE 


Opemhaus Tonight. Sat James 
Conion conducts Willy Deckers 
new production of Yevgeny Onegin, 
with Boje Skovhus and Adnanne 


The only reference to class back- 
ground and drugs was an academ- 
y’s vague observation that “people 
from middle-class homes turn up in 
the statistics". The real risk to teen- 
agers’ health was another topic 
skirted round rather than 
addressed. We heard that “every 
weekend” sees drug tragedies at a 
M anch e ster hospital: how many are 
teenagers and what have they 
taken? Similarly, how real a risk is 
dehydration for the frenzied danc- 
ers at all-night parties, swallowing 
“uppers" and Ecstasy at £15 a go? 

Even so, this was a strong pro- 
gramme which will surely have 
nudged some viewers nearer the 
notion that government needs to 
engage with the question of Hberal- 
ing drugs. As another good docu- 
mentary, BBC 2’s Assignment- The 
War on Drugs recently showed, it is 
an opinion increasingly common in 
Europe and the US, and argued by 
some policemen here. At the very 
least. Teenage Kicks showed that for 
adults to base their views about 
drugs on complacency, double-think 
and ignorance, is no use as a 
response to teenagers* natural 
desire to mellow up of an evening. 


F or a lesson in how not to 
edit a documentary you 
needed to watch two docu- 
mentaries on Thursd ay; the 
week's instalment of The Dog's Tale 
(BBC2, Thursday) and C4’s Critical 
Eye: Proud Arabs and Texas Oil- 
men. Both programmes were quite 
extraordinarily disjointed, leaping 
from subject to subject and, in the 
case of the latter, chucking images 
together in an infuriating way. This 
was a pity because both had inter- 
esting materiaL 

The Dog's Tale investigated the 
spiritual significance of the dog 
across cultures. A Siberian tribe 
merited only a brief appearance 
because of their interesting but 
imphotogenic custom of sacrificing 
huskies. The Dalai Lama was inter- 
viewed in a humorous mood, won- 
dering whether because one of his 
dogs has no sex. drive it suggested 
that it was a reincarnated monk. 

The programme continually 
veered between two fascinating 
films, one of which was the oppos- 
ing attitudes to the dog held by 
Zoroastrians and Moslems in Bom- 
bay and the other was dog-fighting 
in Japan. One moment we were 
watching a Zoroastrian boy being 
ritually washed in bull’s urine. The 
next we were with Nobaharu 
Hamono, godfather to a clan of 
Yakuza, Mafia-style mobsters, 
watching Tosa dogs fighting in a 
forest near Tokyo. 

Tosa dogs were an unexpected 
result of contact between western 
missionaries and the Japanese in 
the last century. In the second 
world war, Tosa fights entertained 
troops at the front line. Now Tosas 


Pieczonka. Fri: Cosi fen tutte. Sun: 
revival of Billy Budd with Boje 
Skovhus in the title role and Victor 
Braun as Claggart (in repertory till 
Nov 27). Next Wed: L’incoronazione 
di Poppea (0221-221 8400) 


COPENHAGEN 


Royal Theatre Tonight Sat next 
Mon: choreographies by Balanchine, 
Lander and Laerkesen. Tomorrow: 
Carmen. Fri: Drat og Marsk (King 
and Constable), historical opera 
by 19th century Danish composer 
Peter Heise. Oct 23: first night of 
new production of Peter Grimes 
(tel 3314 1002 fax 3312 3692) 


DUSSELDORF 


Deutsche Oper am Rhein Tonight: 
Ariadne auf Naxos. Tomorrow: Heinz 
Spoeril’s production of La filie mal 
nardee. Fri: Hansel and Gretel. Sat: 
Rjgotetto. Sun: Giselle (021 1-8908 
21 1). Duisburg Theatre has La 
boheme tonight, Arabella on Sat, 
and Reimann’S Kafka opera Das 
Schloss on Sun and next Tues 
(0203-3009 100) 


FRANKFURT 


Oper Tonight Fri: ballets by William 
Forsythe. Tomorrow, Sun, next Wed: 
Sytvain Cambreling conducts Peter 
Mussbach’s new production of 
Wozzeck, with Dale Duesing and 
Kristine Cieslnskl (in repertory tin 
Oct 31 )- Sun: II barbiere di Snnglla- 
Tues: Hans Zender conducts 
Ensemble Modem In Schoenberg. 
Oct 25: revival of Cosi fan tune 


amuse Yakuza bosses, who will 
spend as m uch as £1 million each 
on holding a tournament. Rules are 
strict and dogs lose if they make as 
if to copulate - another due, per- 
haps. to the past life of the Dalai 
Lama's dog? 

“The last people to deal properly 
with proud Arabs are Texan oilmen 
like Bush and Baker, impatient 
men", ruminated Lord Healey in the 
C4 documentary about the Gulf War 
and the effect on Iraq of sanctions. 
Lord Healey cast doubt on the US 
official figure of the casualties as 
being between 75.000 and 120,000, 
quoting instead a figure of 75,000 
just for civilian casualties. Lady 
Olga Maitland stoutly maintained 
that the war was “a job well done." 

The film's thesis was that the US 
bullied, bribed, ignored the UN, and 
that there was no moral justifica- 
tion for the war. Oddly, it over- 
looked the claim for Iraq’s nuclear 
capability and ft also left Israel 
quite out of the picture. However, 
its principal weakness was in a 
bombardment of images which were 
often dubiously relevant and hack- 
neyed to boot. The narrator had an 
exceedingly boring voice. 

From almost the first line spoken 
in Mark Lawson’s play. The Vision 
Thing (BBC 2, 925), I thought we 
were in for a bad do. As the Tory 
prime minister (competently acted 
by Richard Wilson) walked to the 
podium to address the party confer- 
ence. his party chairman (hammed 
up by Derek Jacobi) muttered “Let’s 
hope he gets their clitoris.’* And 
Lawson thinks that I s funny? 

It might sound like an obvious 
recipe for success; Lawson, a jour- 
nalist, writes a satirical play about 
politics. Think of Swift, one of the 
greatest satirists in English litera- 
ture, who laboured for years as a 
parllflmpntflT y sketch writer. Aha, 

but Tale of A Tub or Gulliver's 
Travels were fantastical and wildly 
inventive. Lawson’s play was sim- 
ply a rehash of all the Tory party's 
scandals and mishaps of recent 
years, material well and truly done 
to death by every comedian and 
punning headline- writer. 

After a brief flash of passable 
invention - the PM hearing the 
voice of God - the play reversed 
into a sputtering imitation of the 
bonfire of the vanities. Its structure 
was incoherent. Press secretary 
Mark Fisher (Nathaniel Parker) 
starts out as narrator of the God- 
plot, but then becomes just another 
character in the second story, how 
as a young foreign secretary he is 
brought down by newspaper revela- 
tions of his extra-marital affair. 
Jokes about relations between the 
Tories and the Press had a deadly 
knowingness. Next time Mr Lawson 
writes a play, the vehicle for his 
satire should preferably be some- 
thing he knows nothing about. 
Might I suggest Tosa fighting? 


GOTHENBURG 


HAMBURG 


The main event this week at the 
Staatsoper is the first night on Sat 
of Gunter Kramer’s new production 
of GCtterc&mmerung, conducted 
by Gerd Albrecht with a cast led 
by Gabriele Schnaut, Siegfried 
Jerusalem, Mato Sakninen and 
GGnter von Kannen (repeated Oct 
20, 24, 27, 31). Schnittke’s baHet 
Peer Gynt, choreographed by John 




ARTS 


Theatre/Malcolm Rutherford 


Keyboard Skills 


T he Bush Theatre has many 
virtues but is not normally 
a load of fun. This week it 
has thrown-off its sack- 
cloth and ashes and gone up-market 
with a sprightly comedy about 
junior ministers fa the Conservative 
Party. Moreover, Keyboard Skills 
does not even sneer at the Tories in 
their misfortunes. At times, it Is a 
bit of a sentimental weepie. 

The keyboard skills are not those 
of the piano. They belong to the 
typing-room. There used to be a 
woman, played here by Marcia War- 
ren, who trained young girls to 
become secretaries, indispensable to 
their boss and perhaps one day 
becoming his wife. Trouble almost 
invariably followed, of the kind you 
read about in the newspapers every 
other day. 

True, much the gamp thing hap- 
pens in the Labour Party but, with- 
out saying so directly, Keyboard 
Skills is unmistakeably about the 
modem Tories. Watch (it would be 
hard not to) the immaculate perfor- 
mance by Deborah Findley as the 
girl in question. She is well-dressed, 
well-coiffured, relatively efficient, 
patient, forgiving and totally 
well-meaning, only when it comes 
i to the Tpind, which it does not very 
often. Is there something lacking, it 
is not her fault that she has not 
been properly educated. She wants 
her man and will protect him. But 
the man, through a mixture of van- 
ity and ambition, lets her down. 
Even then she may stick by him 
After so many real-life stories, 
there is a danger of parody. Key- 
board Skills, written by Lesley 
Bruce, who learned her own skills 
while working at the BBC, avoids 
the pitfalls. As the wife of the 
junior minister, Ms Findley is an 


altogether stronger mid more inter- 
esting character than her husband. 
Yet Jonathan Coy, as the minister, 
is not entirely caricature In the way 
of (say) Spitting Image. He wants a 
Cabinet job in foe next 18 months, 
then one that really matters before 
the general election, and who 
knows what might happen after 
that? He might even become - he 
does not say the next two words, 
but we know what he means. This 
is quite close to the bone. 

Of course, he gets into trouble. Do 
not expect a David Mellor story. 
The plot is much cleverer than that 
Do not expect an attack on the 
media either. The newspapers are 
simply a power in the background. 
They never pounce and indeed 
never appear. The minister leaves 
his bag unattended in a pub in 
Bromley, rather as the late Richard 
Crossman (how the social nuances 
change) o n c e left his papers behind 
in Pruniers In St James’s Street It 
is the minister’s bag that is tairpn 
by the police for an IRA device, 
though it turns out that there is a 
real one as well. 

There are some lovely twists. If 
the junior minteter wma less than 
a Tory patrician, he is nothing like 
such a creep as the yotmg Tories 
coming up. Early in the play, with a 
set cunningly designed by Robin 
Don, we have a peep into the minis- 
ter's wardrobe. It contains several 
dinner jackets and about 10 suits in 
varying shades of grey. The 
younger MP, aspiring to become a 
junior tntnistar and whose surname 
is Compton-Miller, wears a bright 
blue c umm erb und and tie to march 

Wardrobe matters. Almost the 
best scene in. the play comes when 
Ms Findley opens her own. It is 
very extensive: from Gucci to the 




Jonathan Coy and Deborah Findley as minister and wife 


Scotch House, everything that the 
wife of an ambitious Tory MP could 
need - “stylish without being 
showy", “sexy without being tarty". 
The descriptions go on as, one by 
one, she throws her costumes to the 
floor. An impressive array of shoes 
remains unflung. 

This is a much better political 
play than David Hare's The 
Absences of War at the National 


Theatre: livelier, more contempo- 
rary and avoiding moralising. If it 
has a message, it is Tory feminism. 
The piece is directed without a sin- 
gle fault by Geraldine McEwan. Yet 
one should be wary of talking about 
transfers. The production is 
designed for the small stage which 
is probably where it should stay. 


Bush Theatre, (081) 743 3388 


A celebration of Czech music 
such as the London South 
Bank has mounted - the 
three-week-long “Czech 
Festival", now halfway through its 
course - is bound to follow a well- 
marked route-map. Dvorak, Sme- 
tana, J anfiBek . Martini], suk: these 
are the obvious attractions of the 
Czech musical landscape, and there 
is no sense in not paying all of them 
properly dutiful attention. 

But, all to their credit, the series 
organisers have attempted to round 
out the experience by dotting in a 
few less frequently-visited 
stopping-points on the schedule. 
The programme of operas 
associated with the Terezin 
concentration camp (on which John 
Allison reported last Saturday) was 
one such. Another was the 
Monday-evening recital by Agon, 
the Prague-based new-music 
ensemble, just ten years old and 
paying here its first British visit 
This was a snatch of Czech 


Music in London 


Modern Czech music 


goes 'underground’ 


cultural history in demonstration. 
From the start. Agon's declared 
“underground" outlook and taste 
for the gamut of postwar Western 
modern-music styles and pursuits 
were evidently much frowned on, 
turning the composers who wrote 
for the group into a sort of Prague 
musical “salon des refuses". Even 
now that political changes have led 
to the dismantling of the country’s 
state-d omina ted musical ma chinery, 
it remains (one gathers) obstinately 
outside the Prague musical scene. 

Monday’s programme, a showcase 
of some of the wildly varied musical 
manners Agon have been 
investigating, explained why. 


Indeed, the concert provided a good 
deal more illumination into Czech 
cultural politics in the dying years 
and then the aftermath of 
Communism than actual listening 
pleasure. Whether by intention or 
design, the outlook seemed to be as 
much purgative as exploratory: 
with the exception of the opening 
work, Jan Rychlik's African Cycle 
(1961), a rather delightful short 
outburst of naive-primitivist 
energy, everything that followed 
was designed to Stretch Horizons 
with a vengeance - and with a 
problem for the listener for whom 
these particular horizons may have 
been stretched to breaking point. 


In Zbynek Vostrak's Secret 
Fishing (1973), this involved 
Stockhausen-ish do odling s for four 
separate instrumental groups. In 
Rudolf Eomorous's York (1967), it 
meant post-Dadaist whimsy. Peter 
Graham's Get out of whatever cage 
you are in (1992) was a noisy 
happening on (as the title 
suggested) John Cage-style 
chance-principles. Martin Smolka’s 
Ram, Roofs (1993) slammed out a 
series of chords which were then 
allowed to disintegrate, at 
wearisome length. 

The cacophony of The Fire is 
Mine (1993) by Petr Kofron. Agon's 
conductor, eventually drove me out 
of the hall: the point of this 
anarchic exercise in 
noise-for-noise-sake was plain 
enough - but it was clearly 
intended for an audience entirely 
different from Monday's 
venturesome Purcell Room handful 


Max Loppert 


T he pianist Nicholas Walker 
- early mid-30s. one might 
guess, and just starting to 
acquire a reputation - 
made his Wigmore Hall debut on 
Monday, with a boldly obscure but 
fervently Slav-oriented programme. 
The only non-Slavic composers, 
Beethoven and Liszt, were repre- 
sented by inspirations from east- 
ward: a polonaise and variations on 
a Russian dance from the one, 
arrangements of Russian songs 
from toe other. 

But my real reason for going was 
that Walker is engaged in recording 
(for ASV) toe complete piano oeuvre 
of Balakirev, including three pieces 
in this recital. Nobody else has 
“done” Balakirev yet My conviction 
is that among piano-composers 
Balakirev was a great minor mas- 
ter; and that a rediscovery of him, 
long overdue, should give unex- 
pected pleasure to a lot of music- 
lovers. So, as a closet Balakirevite I 
have a keen Interest in how his 
piano music may fare now. He 
wrote just as many - more than 40 


A cool Russophile 


- fine, undiscovered songs as well, 
but we shall have to wait; some of 
them require brilliant pianists too. 

It was Balakirev who established 
the “Great Five", or “Mighty Hand- 
ful" of Russian nationalist compos- 
ers: himself. Mussorgsky, Rimsky- 
Korsakov, Borodin and toe now-for- 
gotten CuL None of them had any 
formal Western training, but Balak- 
irev had been a practical musician 
from his earliest years, long before 
Glinka made him his prot6gi in St 
Petersburg. His only piano teacher 
was a pupil of John Field (who 
invented the “nocturne" before Cho- 
pin), and he learned the mid-19th 
century piano repertoire thoroughly 

- Hummel, Field. Schumann. Cho- 
pin. Liszt From that he developed 
bis own fastidious, sparkling piano 
idiom, which demands strict di gital 
clarity, a wide stretch and plenty of 
dan. 

Walker proved to be the nearest 


thing to a natural Balakirev per- 
former that I have heard in a long 
while. When Western pianists go 
Slavophile, it is nearly always 
through seduction by Skryabin 
(Chopin carried to visionary 
extremes), Rakhmaninov (restless 
passion, sumptuous noise) or Proko- 
fiev's grittily athletic sonatas. 
Except for the lusty Islamey, his 
only well-known piece. Balakirev 
was a world and almost a genera- 
tion away from that Walker’s own 
programme-note called him “a Rus- 
sian cocktail of Chopin. Liszt and 
the Orient", but more could be said: 
his music is tidily intricate, poised 
and lucid, with an exotic scent but 
scarcely a superfluous note. 

Too often modem virtuosi deliver 
Islamey with heedless vulgarity, at 
grave cost to its best musical 
effects. Walker’s heart and fingers 
were in very much the right place 
for Balakirev - roughly a century 


ago, with all the apposite period-fi- 
nesse. Candid passion is not his 
forte: shorn of that, Rakhmaninov’s 
op. 33 Etudes-Tableaux sounded like 
bleak, fascinating, experiments into 
the surreal. His Liszt and early Cho- 
pin were elegantly calculated, 
where a dose of extrovert charm 
would have been a useful bonus. 

In Walker's scrupulous Balakirev, 
however - toe sixth Mazurka, the 
second Nocturne and a Glinka fan- 
tasy - we wanted no more than 
another degree or two of thrustful 
6lan. He played the Mazurka so 
searchingly as almost to forget its 
essential hit On the forthcoming 
CDs. what will he make of the tow- 
ering exuberance of the superb 
Sonata finale, toe winsome gutter of 
the last Waltzes and the Tarantella, 
the racing chiaroscuro, the marvel- 
lous squib “La Fileuse”? Given 
Walker’s sympathetic strengths, 
and with no other competitors in 
the field, the question pleads for a 
happy answer. 


David Murray 


(069-236061) 

Alte Oper Tonight, tomorrow, Fri: 
Dmitri Kitaenko conducts Frankfurt 
Radio Symphony Orchestra in works 
by Beethoven, Liszt and Brahms, 
with piano soloist Kei Itoh. Sat, Sun 
(Hindemith Saal): Chinese marionette 
theatre. Sun morning, Mon evening: 
Cristian Mendea! conducts Frankfurt 
Opera Orchestra and Chorus in 
Mendelssohn and Liszt Sun 
evening: Gflnter Wand conducts 
North German Radio Symphony 
Orchestra In Bruckner's Eighth 
Symphony. Tues: Irish Folk Festival 
(069-1340 400) 


Neumeier, can be seen tomorrow. 
Fri, Sun, next Mon, Tues and Thurs 
(040-351721) 


LYON 


Louis Erie’s Offenbach adaptation, 
Des Contes d’ Hoffmann, Is revived 
tomorrow at Opdra de Lyon, with 
five further performances over the 
next two weeks. The cast Is led 
by Daniel Galvez-Vallejo, Jos6 van 
Dam, Gabriel Bacquier and Isabelle 
Vemet Maguy Marin's production 
of Coppelia is revived next Wed. 
Both productions are conducted 
by Kent Nagano (7200 4545) 


Store Teatem Tonight, Fri, Sun, 
Tues: Orpheus in the Underworld. 
Tomorrow, Sat Robert North’s new 
ballet The Russian Story, music 
by Tchaikovsky and Shostakovich 
(031 -131 300/031-136500) 
Konserthuset Tomorrow and Fri: 
Heinz Waflberg conducts 
Gothenburg Symphony Orchestra 
and Chorus in Bruckner's Ninth 
Symphony and Te Deum. Next Tues: 
Julian Bream guitar recital 
(031-167000) 


MUNICH 


EUROPAMUSICALE 

Throughout October, orchestras 
from 31 European countries are 
visiting Munich as part of a festival 
aimed at giving a sound picture 
of Europe's cultural diversity. There 
are concerts every day, mostly at 
Gasteig. Tonight Jiri Bdohlavek 
conducts Bmo State Philharmonic 
Orchestra in works by Janacek. 
Marti raj and Dvorak, with piano 
soloist Igor Ardasev. Tomorrow: 
Iceland Symphony Orchestra. Fri: 
Jukka-Pekka Saraste conducts 
Finnish Radio Symphony Orchestra 
in Sibelius and Bartok, with piano 
soloist Olll Mustonea Sat Riccardo 
Chailly conducts Royal 
Concertgebouw Orchestra in works 
by Theo Verbey (b1959), Weber 
and Richard Strauss. Sun in 
Prinzregententheater. Istanbul State 
Symphony Orchestra. Mon: I 
Flamming hi play works by Belgian 
composers. Tues: Kiev Symphony 


Orchestra plays Ukrainian music. 
Oct 24: Gothenburg Symphony 
Orchestra. Oct 25: Royal 
Philharmonic. Oct 28: Vienna 
Phflharmonic (089-4809 8614) 
BAVARIAN STATE OPERA 
Tonight: ballet mixed bill, 
choreographies by Uwe Scholz, 

Nils Christe and Balanchine. 
Tomorrow, next Tues: Salome with 
Mara Zampieri and Ekkehard 
Wlaschiha. Fri, next Mon and Wed: 
Michael Boder conducts revival of 
August Everding’s production of 
Penderecki’s 1991 opera buffa Ubu 
Rex, with Robert Tear and Dora 
SoffeL Sab La traviata with Julia 
Varady and Francisco Araiza. Sun: 
John Cranko’s ballet The Taming 
of the Shrew (089-221316) 

OTHER EVENTS 

New York Harlem Theatre begins 
a run of Porgy and Bess tonight 
at Deutsches Theater, dally except 
Mon (089-5523 4360). 
Gfirtnerplatztheater has a new 
production of Rossini’s The Thieving 
Magpie opening on Sat (089-201 
6767). Gwyneth Jones and Poul 
Bming sing extracts from Wagner 
operas in a Bavarian Radio concert 
on Sun at Gasteig (089-4809 8614). 
This month's repertory at 
Residentheater consists of new 
productions of Shakespeare’s The 
Taming of the Shrew, Ibsen's The 
Wild Duck and Chekhov's The 
Cherry Orchard (089-225754). 
Kammerspiele has Dieter Dorn 
productions Off Shakespeare’s King 
Lear and Aeschylus’ The Persians 
(089-2372 1328) 


Sparf and Bengt Forsberg play violin 
sonatas by Norwegian composers. 
Fri: Michael Sehoenwandt conducts 
Collegium Musicum in a Beethoven 
programme, with ptano.aototet Alfred 
Brendel. Next Tues: Jnger Sodergren 
piano recital (tickets 08-102110 
Information 08-212520) 

Royal Opera Tomorrow, Sat, Mon: 
choreographies by Balanchine, 
Christe and Cullberg. Fri, next Tues: 
Tosca (tickets 08-248240 
information 08-203515} 


ARTS GUIDE 

Monday: Berlin, New York 
and Paris. 

Tuesday: Austria, Belgium, 
Netherlands, Switzerland, 
Chicago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 
Thursday: Italy, Spain, 
Athens, London, Prague. 
Friday: Exhibitions Guide. 


OSLO 


European Cable and 
Satellite Business TV 


Konserthus Tomorrow and Fri: Kurt 
Sanderiing conducts Oslo 
Philharmonic Orchestra in works 
by Mozart and Brahms (2283 3200) 


STUTTGART 


Staatstheater Tonight Sat next 
Thurs: Otello. Fri: Hans Zander’s 
new opera Don Quijote de la 
Mancha. Sun: Parsifal with Tony 
Kramer, Wolfgang Schfine and Eva 
Randova (0711-221795) 


STRASBOURG 


STOCKHOLM 


Konserthuset Tonight Nlb-Erik 


• Kenneth Montgomery conducts 
Strasbourg Philharmonic Orchestra 
tomorrow at the Palais de la 
Musfque in a programme including 
symphonies by Mozart and 
Beethoven (8852 1845) 

• Friedrich Haider conducts 
Tobias Richter's new Op6ra du Rhin 
production of Rlgolatto, opening 

at Theatre Municipal on Sat and 
repeated on Oct 18, 20, 22, 24, 

NOV 2. 4, 6. 8 (8875 4823) 


(Ml times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 

Reports 2130 

Thursday Sky News: 
Financial Timas Reports 
2030: 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 
Moscow 1130: 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230: 0530 
Sky News: Financial Times 
Reports 1330; 2030 


t 
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Edward Mortimer 


There was 
more than a 
whiff of history 
about iast 
weekend’s sum- 
J. .* mlt of the 
- } Council of 

Europe in 
UfeJB Vienna. Paral- 
lels were 
drawn between the "concert of 

Europe” established at the 1815 
Congress of Vienna to keep the 
post-Napoleonlc peace, and this 
Council of Europe whose 33 
members were meeting to try 

to define a post-cold war Euro- 
pean order. 

At least, that’s what the 
more visionary among them 
thought they should be doing. 
Others may have had a more 
limited view of what it was all 
about. The council caw hardly 
claim to be one of the main 
centres of power in today’s 
world, or even today's Europe.* 
It does not deal with military 
or economic matters, and nei- 
ther the US nor Russia Is a 
member (though Russia has 
applied to join). Their repre- 
sentatives' were cleared from 
the room, along with other riff- 
raff such as the presidents of 
Albania and Croatia, not to 
mention myself, after the open- 
ing speeches and before the 
“working session" began. 

Officially, the s ummi t had 
serious work to do. It had to 
streamline the control machin- 
ery of the European Conven- 
tion on H uman Rights, and to 
agree on ways of protecting 
national minorities. In reality 
all that had been done before it 
started, in months of negotia- 
tion among officials. The sum- 
mit itself was a series of set- 
piece speeches, most of which 
were distributed to the press. 

Two speeches made a partic- 
ular impression on those who 
were privileged to hear them - 
both made by presidents who 
have been central figures on 
the European stage but no lon- 
ger enjoy the reality of power 
in their own countries. The 
s ummi t an occasion for sound- 
ing alarms and setting guide- 
lines rather than detailed hor- 
se trading, might have been 
taQor-made for them. 

Indeed, it was tailor-made by 
one of them, for the summit 
had been Francois Mitterrand's 
idea. The French president's 
speech - 35 minutes without a 
text - seemed to some of those 
who heard it like the final 
homily of a patriarch to his 
wayward children. As para- 
phrased by the well-briefed 
reporters of Le Monde, the 
French president "described 


A fool’s 
wise 
words 

Mitterrand and 
Havel have 
taken different 
roles on the 
European stage 

the tormented, incomplete 
landscape of the greater 
Europe - with fragmen t ation, 
dislocation, war on one side, 
and on the other a multiplicity 
of institutions with only a par- 
tial vocation, none of them 
capable of giving structure to 
the whole". 

The EC, he pointed out, has 
a very high entrance fee, and 
"cannot, in the foreseeable 
future, open its doors to all”. 
As for the Conference on Secu- 
rity and Co-operation in 
Europe, it is "everyone and no 
one”, said Mr Mitterrand. 
“Who has ever seen their secu- 

I bet his first 
draft said 
Sve shall all go to 
hell 7 , or words 
to that effect • 


rity protected by it?" Appar- 
ently he did not mention Nato, 
but he hardly needed to. Dele- 
gates had only to return to 
their hotel rooms and switch 
on CNN, to see President Bill 
Clinton struggling to extricate 
the US from Somalia while 
reporters quoted White House 
officials as saying the chanra 
of the US committing troops to 
keep the peace In Bosnia were 
now greatly reduced. 

So. in Mr Mitterrand's view, 
there is a need for some new 
structure to fin the vacuum. 
Could not the Council of 
Europe become its “embryo"? 

Mr Vaclav Havel spoke next 
His speech had been trans- 
lated, printed and distributed 
hours before, but it was a dev- 
astating riposte - not only to 
Mr Mitterrand but to all the 
west European leaders present 
He denounced “the erroneous 
belief tbat the great European 
task before us is a purely tech- 


nical, a purely administrative, 
or a purely systemic matter, 
and that an we need to do, 
therefore. Is come up with 
ingenious structures, new 
institutions and new legal 
norms and regulations ... with- 
out the negotiating partners 
ever attempting to Hiang w any- 
thing in themselves and in the 
habitual motives and stereo- 
types of their behaviour. 

“Twice in the 20th century,” 
the Czech president went on, 
“the whole of Europe has paid 
a tragic price for the narrow- 
mindedness and lack of imagi- 
nation of its democracies” - 
first when they retreated 
before Nazism and second 
when they "allowed Stalin to 
swallow up one half of our con- 
tinent". And now, he warned. 
“I am afraid a third such fail- 
ure is threatening us. I am not 
only thinking of the caution 
and indecision tbat marie the 
attitudes of the developed part 
of western Europe towards the 
post-communist countries. 1 
am thinking as well, ?nd above 
all, of how they have behaved 
so Ear in relation to what Is 
going on in Bosnia and Her- 
cegovina, and in the whole of 
the former Yugoslavia. . . 

"If various western states 
cannot rid themselves of Hwt 
subconscious drive for a domi- 
nant position In their own 
sphere of interests, if they 
don't rid themselves of their 
self-centred protectionism and 
stop trying to outwit history 
by reducing the idea of Europe 
to a noble backdrop a gains t 
which they continue to defend 
their own petty interests, and 
if the post-communist stales do 
not make radical efforts to 
come to terms with the ghosts 
their newly won freedom has 
turned loose, then. . . ” 

Then what? A presidential 
speech writer must have inter- 
vened, for Mr Havel concluded 
rather weakly: “then Europe 
will only with great difficulty 
be able to respond to the chal- 
lenge of the present and f ulfil 
the opportunities that lie 
before if*. I would bet you any- 
thing his first draft said “we 
shall all go to hell”, or words 
to that effect 

Mr Havel, of course, is a 
playwright, not a politician. 
And the part he has written 
himself, in the latest act of 
Europe's Long-running tragedy, 
is that of the fooL One diplo- 
mat compared his Vienna 
speech to “farting hi church". 
But in Shakespeare, and per- 
haps in other playwrights too, 
the fool often proves the wisest 

m em h er of the cast 


A glow of nostalgia for 
Greek voters helped 
propel Mr Andreas 
Papandreou, leader of 
the Panhellenic Socialist Move- 
ment back to power in this 
week's general election. Now 
he has to find a way of match- 
inging the increases in living 
standards that Greeks enjoyed 
when he was prime minister 
between 1981 and 1989. 

After r unning an election 
campaign in which be pledged 
to fight for foil employment, 
lower inflation and a lasting 
"social contract" between 
employees and companies on 
wage levels, Mr Papandreou 
has to square his ambitions 
with Greece’s deteriorating 
economic circumstances - par- 
ticularly its escalating debt 
Efforts by the outgoing con- 
servative New Democracy 
party to implement far-reach- 
ing structural reforms - 
including the ending of price 
restrictions, liberalisation of 
labour laws and strengthening 
of competition policy - deep- 
ened Greece's recession in the 
short term. The official GDP 
growth forecast for this year 
remains 1 per cent. What buoy- 
ancy there is can he found in 
the black economy, which, by 
some estimates, accounts for 40 
per oent of national income. 

Voters appear to have held 
Mr Constantine Mitsotakis, for- 
mer Conservative prime minis- 
ter. responsible for this state of 
affairs. His approval rating in 
the campaign never exceeded 
25 percent 

The origins of Greece's cur- 
rent problems, however, lie 
mainl y in Mr Papandreou’s last 
term in office. The effects were 
hidden as Greece benefited 
from large grants from the 
European Community, worth 
about S2bn a year through 
most of the 1980s. But while 
such inflows helped the agri- 
cultural sector and boosted 
consumer spending, confidence 
among investors in Greek 
industry fell off sharply. 

A principal cause was Mr 
Papandreou’s decision in 1983 
to nationalise Heracles General 
Cement, Europe's largest 
cement exporter, and one of 
Greece's biggest private-sector 
companies. The move appeared 
to lack rational explanation 
and was seen by many as a sop 
to the radicals in his socialist 
party. The result was to alarm 
investors. 

Direct investment from over- 
seas in Greek manufac turin g 
and service industries totalled 
no more than $2bn in the 1980s, 
against $6 Jibn in sunHar-sizad 
Portugal, according to OECD 
estimates. Although member- 
ship of the EC from 1981 
offered opportunities for 
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Mr Papandreou has to take tough action to S 

improve Greece’s economy, says Kerin Hope Grace s 




Blasts from 
the past 


Greek economy: problems of his own making? 
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increasing trade. Greek manu- 
facturing shrank during the 
decade, competitiveness fell 
and exports grew only mod- 
estly. 

The travails of manufactur- 
ers, however, did not dissuade 
the socialist government from 
extending the welfare state, by 
raising pensions and indexing 
public sector wages to infla- 
tion. In addition, the number 
of public servants increased in 
the 1980s by more than 40,000, 
or about 10 per cent. With 
spending exceeding economic 
growth. Greece's public sector 
borrowing requirement jumped 
from 5 per cent of GDP In 1960 
to 20 per cent in 1990. 

The consequences of his last 
term of office will fill Mr 
Papandreou's in-tray as he 
returns to government this 
week. Hie New Democracy 
party tried to increase tax rev- 
enues and to cut civil service 
numbers, but made little head- 
way. The pressures on Mr 
Papandreou for such reforms 
are just as compelling - partic- 
ularly if Greece is to come 
close to fulfilling the economic 
convergence criteria of the 
Maastricht treaty. Progress on 


this front could also determine 
Greece’s eligibility for future 
SC structural assistance. 

Though Mr Papandreou is an 
economist, the signs are he 
may not give the economy his 
foil attention. His health is 
poor; a heart condition 
restricts his working hours. Mr 
Papandreou prefers foreign pol- 
icy. He has also to hold 
together a party which is given 
to disputes between radical 
and moderate wings. 

His ability to indulge differ- 
ent frictions is limited, how- 
ever. as his party, Pasctk. has 
endorsed the Maastricht trea- 
ty's ambition of European eco- 
nomic and monetary union, 
although it envisages Greece 
taking longer to meet EC tar- 
gets than its conservative pre- 
decessor in office. 

The conservative govern- 
ment managed to reduce the 
infla tion rate from 20.4 per 
cent in 1990 to I2JJ per cent 
last month. By draconian 
curbs on public spending- - 
inriiiriing threats to sack chief 
executives of state corpora- 
tions who awarded wage 
increases above a preset level 
- it also cut the government's 


borrowing requirement to. 10.8 
per cent of GDP last year. 

But tb ey * achie vements still 
leave Greece a long way off 
Maastricht targets. Accumu- 
lated dbbt, currently equal to 
about 120 per cent of GDP, is 
double the 60 per cent envis- 
aged under convergence crite- 
ria. DCbt raised on domestic 
financial markets has 
increased particularly rapidly 
to fund government spending. 
Interest payments on this debt 
will rise next year by almost 30 
per cent to Dr&OOObn ($12Abn), 
equivalent to 16 per cent of 
GDP. That means the govern- 
ment will have to raise an 
extra Dr300bn every month 
from sales of treasury bills. 

"Greece has a huge amount 
of debt, more than many Latin 
American countries in the 
1980s. It was able to go on bor- 
rowing because of being an EC 
member," says Ms Miranda 
Xa£a, economic adviser to Mr 
MUsotakis.:-- 

Additional • pressure on Mr 
Papandreou comes from an 
expected shortfall in tax rave-, 
nue this year of about DrtOObn, 
caused by! the recession and 
over-optiznistlc forecasts in lsst 


December's budget Moreover, 
he is committed to cancelling 
Greece’s privatisation Pro- 
gramme, so ruling out about 
Dr330bn In privatisation 
receipts this year. 

One’ alternative for 
Papandreou would be to reduce 
debt charges by cutting inter- 
est rates, now at about 20 per 
cent on a one-year Treasury ( 
bill. But the risk would be " 
large-scale outflows of capital 
as investors sought higher 
returns elsewhere. 

The socialist government 
may fieri obliged to take radical 
steps that, previous govern- 
ments have shied away from; 
making big. cuts In public 

^wiHiriy , oUnitwating Civil SeT- 

vice jobs, and curbing tax eva- 
sion in the black economy. 

In the heady days following 
his election victory, Mr Papan- 
dreou has not given any details 
of . his economic policy. The 
precedents only underline the 
difficulties before him. The ( 
conservative government tried 
to boost efficiency' at tax 
offices. But the finance minis- 
try believes attempts to make 
life more difficult for tax evad- 
ers have been tnMblted by cor- 
ruption among tax officials. 

T rimming the public 
sector payroll proved 
virtually impossible, 
despite the conserva- 
tives' premises to the EC that 
60,900 jobs would be cut 
between 1991 and 1993. Mr Mit- 
sotakis says that, over the 
period, one person was hired 
for every three who retired K <j> 
from the civil service. But bis 
p.iaima are not supported by 
the government's economic 
advisers and it is far from clear 
whether the 60,000 target is 
even close to being achieved. 

Yet the rewards for return- 
ing Greece’s economy back 
towards steady growth, with 
public spending under control, 
would be substantial. The EC 
is sri to provide up to Ecu20bn 
for infrastructure projects over 
the next six years. If competi- 
tiveness can be improved, 
there is also scope for increas- 
ing earnings from overseas and 
trade; the conflict in fornu£-, 
Yugoslavia has not blocked 
Greek access to markets else- 
where in the lWUtam and in*f/ 
southern Russia and Ukraine. 

But though there is no for- 
mal link, political decisions on 
allocating EC funds may be 
affect by perceptions among 
member states about whether 
Greece is committed to eco- 
nomic reform. Mr Papandreou 
may also find it more difficult 
to convince investors that good 
HmftR tip ahead, than the vot- 
ers who elected him on Sun- 
day. 
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Snags in 
cutting 
red tape 


Advertisers oppose 
ITV concentration 


From Mr J D Rimutgton . 

Sir. In so far as your leader, 
“Cutting red tape" (October 
11). refers to industrial health 
and safety legislation, you mis- 
conceive the problem. 

The "radical idea" of govern- 
ment setting out general regu- 
latory objectives instead of 
detail has governed our whole 
approach for 20 years, but now 
needs applying in other regula- 
tory areas, together with more 
risk assessment and a cost- 
based approach - of which we 
are also the main regulatory 
pioneer In the UK. 

But there are three snags. 
First, much new EC-based leg- 
islation has been unnecessarily 
prescriptive despite our best 
efforts in negotiation. Second, 
industry demands guidance 
from the regulator, both on 
good practice and on what gen- 
eral provisions mean. Such 
guidance obviously includes 
detail, which is often given 
unduly prescriptive weight in 
civil litigation, or paraded as 
“law” by safety contractors or 
less reputable safety consul- 
tants. Finally, many small 
businesses express a clear wish 
for detailed as opposed to gen- 
eral guidance. 

Ail of these Issues are being 
addressed in the Health 
and Safety Commission’s 
current fundamental review 
of health and safety regula- 
tions. 

John Rimington. 
director-general 
Health and Safety Executive. 
Bonnards House. 

I Chepstow Place, 

Westboume Grave, 

London W2 4TF 


From Mr Kermeth Miles. 

Sir, Louis Sherwood, chair- 
man of HTV (Letters, October 
6), brought out some key 
points which undermine the 
lobbying by certain ITV com- 
panies to get changes in the 
takeover rules. He pointed out 
that there is now a dear major- 
ity of ITV companies rejecting 
ownership rule changes. 

What is surely equally 
important is that a large 
majority of advertisers - the 
companies which fund ITV - 
oppose changes in the owner- 
ship rules. The reason is clear: 
advertisers know that viewers 
will continue to be more loyal 
to ITV if they have confidence 
in the regional company serv- 
ing them - not a large con- 
glomerate with no real local 
identity. Also, advertisers do 
not want to see new cartels 
and monopolies develop within 
the ITV system when we have 
only just got rid of the old 
monopoly structure, which did 


so much harm. I hope very 
much that ITV will take note 
of the views of their customers. 

If there are economies to be 
made - and we are extremely 
doubtful about the imaginary 
£10Qzn savings - then it is the 
duty of the ITV companies to 
remove this cost now, and 
Invest the sums saved in pro- 
grammes or in better dividends 
to shareholders. But these 
savings are probably a myth 
since we all know “big is beau- 
tiful” is a doubtful argument. 

Let us remember, if we want 
to see competition and choice 
in ITV, as in broadcasting gen- 
erally. it would be foolish to 
allow ITV to merge into a 
small number of groups,. domi- ! 
nated by a few large FTV com- j 
panics. 

Kenneth Miles. . 
director-general 
incorporated Society of British 
Advertisers, 

44 Hertford Onset 
London WIY8AE 


Security stii^ 
lures first 
time buyers 

From Ms Kayiene Eastmood. 

Sir, As a future first-time 
buyer I noted with great Inter- 
est the article on the long-term 
view of the housing market 
(“The long view” October 9). I 
agree that a home is not a 
.prime mnnay^nairing asset in 
today's climate but I do not 
agree that there will necessar- 
ily be a shortage of first-time 
buyers In the late 1990s and 
early 2000s. 

The reason that I win bn* 
into the housing market in* 
feet years' time is because I 
fed that owning a house will 
give me for greater security in 
later life than renting a house. 
With this in mind I feel that 
the market for first-time buy- 
ers will continue to prosper 
under a much “wiser” genera- 
tion. 

Kayiene Eastwood, 

Newbold College, 

Bmfield, 

Bracknell Berkshire RG12 SAN 


Work harder is only option in US and Europe 


From Mr Frank C Wilson. 

Sir, Thank you for providing 
excellent information on busi- 
ness in Europe. Problems of 
unemployment and potential 
growth are clearly very chal- 
lenging. 

I have just finished an 
assignment in a textile opera- 
tion in Europe. Some key data 
are: 

• Total wage costs per hour 
(Europe) $21.25, (US) $10.25, 
(Mexico) $2. 

• Benefits as percentage of 
total wage: 44, 22, 40. 

• Percentage absent from job: 
10-20, 24. 1-3. 


• Approximate employee 
hours worked per year 1,490, 
1*860, 1,940. 

• Plant operating hours per 

yean 5450, 8,400, 6400. 

North American and Euro- 
pean personnel at all levds are 
going to have to go back to 
work - fewer holidays, and 
benefits with more fhcdbfiity. 
There are not enough technol- 
ogy Jobs with high pay to pro- 
vide employment for everyone 
who wants ench a job. 

New plant, property and 
equipment is so expetsfae that 
plants must have the capabil- 
ity of operating 168 hours per. 


week for 52 weeks per year 
with little overtime. No 
ness can forecast custom®' 
demand with, sufficient accu- 
racy, so personnel and other 
resources must be shifted 
about for best operations.. 

. High-cost nations, including 
the US, must change. Other- 
wise, growth and employment 
will be shifted to low-cost 
countries. 

Frank C WDson, 
president. 

International Management 

PO Box 1213, 

GaShesaiOe, 

Georgia 30503-1213, OS 


Singapore privatisation share offers no different from those in UK 


From Mr Abdul Adz Mahmood. 

Sir. Contrary to your report, 
“Singapore goes all out to turn 
its citizens into share owners" 
(October 5). the Singapore 
government is not “urging the 
public to go on a share-buying 
spree". It is encouraging Singa- 
poreans to own shares as 
long-term investments and 
take a direct stake in Singa- 
pore's prosperity and success. 

Nor is the government grant- 
ing "considerable incentives to 
those who put their money 
into the stock market”. It is 


specifically offering a limited 
number of Singapore Telecom 
1ST) shares to each citizen at a 
45 per cent discount when the 
company is privatised. This is 
no different from what the 
British government did when 
privatising companies like 
British Telecom and British 
Petroleum. 

You said that “Singaporeans 
have been bombarded by state- 
sponsored television and news- 
paper advertisements describ- 
ing the virtues of share owner- 
ship". The public education 


pro gram™* n w w n pimy fa i ff the 

ST flotation is smaller, in pro- 
portion to the size of the issue, 
than similar -prog rammes in 
overseas privatisations, for 

utamp te 'Rritfah T Vrincrwn 

You pointed out correctly 
that there is no guar an tee ST 
will thrive after it is listed- 
TMs depends on the quahty of 

its marmgmqg nt and Tt V wmfity 
to exploit rapid economky fcech-- 
nological, and regulatory 
changes In the Mta n airtcfr 
tions industry. 

But- the government is nut 


forcing anyone . to buy St 
shares. The Investing public, 
within and out side Singapore, 
will assess STs prospects gcS 
decide what' its shares are 
. worth. 

Why . should Singaporeans 
blame the government for 
offering them a discount off 
the fair market price of these 


Abdul - Agfa 
High Co mmissio ner 


9 Wilton Qmca ti, 
London SW1X 8SA 
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Karlsruhe’s 

sound ruling 

DTICCTOT V n u n . .. 


POSSIBLY THE most remarkable 

freaty is the profo- 
ston of contradictory opinions it 
S55> both tSSl£ 
5*2?*^ 5» at the centre 

of the treaty, for economic and 
monetaiy union by the end of the 

SSSS^S - . 00 !*. Jtma& b y a 

Bnhsh cabinet minister as "a Ger- 
man racket designed to take over 
the whole of Europe”. Yet the 
rame plan is opposed by a maior- 
ity of the German electorate 
according to opinion polls, on the’ 
opposing grounds that it repre- 
sents a ploy by Germany’s EC 
partners to take over the D-Mark. 

Yesterday’s approval of the 
treaty by the Karlsruhe constitu- 
tional court clears the way for 
Germany to become the final EC 
state to ratify Maastricht Since 
Germany is not only the EC’s larg- 
est member, but also possesses its 
hardest currency, any worthwhile 
form of Emu cannot take 
without its participation. The 
main uncertainty amid the many 
ambiguities of the Maastricht pro- 
cess - whether Emu will take 
place at the end of the 1990s, or at 
all - has, as expected, not been 
resolved. 

The court made clear that 
Emu’s original “irreversibility” - 
a notion to which Chancellor Hel- 
mut Kohl himself at one stage 
gave some support - is no longer 
credible. “With ratification of the 
{European] union treaty, Germany 
is not subordinating itself to an 
unclear and automatic mechanism 
towards currency union which it 
cannot steer,” the court said yes- 
terday. Since hopes that Emu 
could take place according to the 
Maastricht timetable had already 
been set back by recession and 
currency unrest, this ruling, how- 
ever, was little more than a juridi- 
cal statement of the obvious. 


under conditi o ns which conform 
to the democratic principles of the 
German constitution, under which 
state power is held to emanate 
from the German people. 

The German parliament has 
already made clear during ratifica- 
tion that, before the D-Mark could 
be subsumed, into a single cur- 
rency, it would closely vet the con- 
ditions. This examination, it now 
appears, will relate not simply to 
the ability of Emu applicants to 
meet the Maastricht economic per- 
formance criteria, laying down 
which states should mak e the first 
move towards a single currency. 
More widely, parliament will be 
under the obligation to ensure 
that European integration mee t s 
standards of legislative transpar- 
ency and accountability which the 
German people legitimately 
require to be upheld. 


Democratic principles 

Considerably more important - 
and greatly to be welcomed - is 
the court's clarification of the pro- 
cedures under which Germany 
would transfer to planned supra- 
-national institutions some ele- 
ments of decision-mailing which 


Focus of discord 

How these safeguards will be 
maintained remains unclear. The 
proposed participation in Euro- 
pean law-making of the Bundes- 
rat, which represents the interest 
of the German Lander, could 
become a focus of discord with 
Germany's EC partners. 

Mr Kohl has long urged 
Inc r eas e d powers for the European 
parliament as part of his original 
demand - rejected at the 1991 
Maastricht summit - for monetary 
union to take place in step with 
the much more vague concept of 
political union. Althoug h yester- 
day's ruling rejected any formal 
linkage between monetary and 
political union, the issue of giving 
the Strasbourg parliament more 
muscle will remain firmly on the 
German government's agenda. 

The main messag e from Karls- 
ruhe is that the process of Euro- 
pean integration will suffer far- 
ther setbacks »*nleas it retains the 
consent and consensus of Euro- 
pean electorates. The unpopular- 
ity of the Maastricht treaty dis- 
played in opinion polls and 
referendums around the c ontinent 

during the last IS months illus- 
trates how this consensus has 
been in short supply. By remind- 
ing the Community of the need for 
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at present are held^imtlonally. . democratic, -and- -constitutional 
These procedures relate in partic- checks along the route to Euro- 


ular to the extension to the pro- 
posed European central bank of 
the monetaiy powers wielded by 
the Bundesbank. Such a shift, the 
court ruled, could be made only 


pean union , the Karlsr uhe court 
has not made the path any easier. 
But it has given politicians strong 
and wise guidance on how eventu- 
ally to reach the destination. 
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An attack on the 
voluntary sector 


ORGANISATIONS IN Britain's 
voluntary sector now play an 
important part in the delivery of a 
wide range of public services- In 
health, social services, housing 
and education, charities compete 
with public bodies, quangos and 
private companies to provide 
essential services. Some are now 
big players in the internal mar- 
>.| kets which, have been est ablish ed 
throughout the public services. 

A report published yesterday by 
the Home Office suggests that pro- 
riding public services undermines 
charities’ n h»iws to a distinctive 
role in society. It argues that 
those which take- the govern- 
ment’s chitling are no longer vol- 
untary organisations, and have 
surrendered their independence 
and freedom to campaign. If they 
want to earn money by providing 
services, the report concludes, 
they should lose their charitable 
status, together with the tax 
reliefs that go with it 

Certainly the role of charities is 
rhanging in the new social market 
economy. Yet charities which pro- 
vide public services are arguably 
doing nothing more than return- 
ing to the principles or their 
founders. Before the arrival of the 
welfare state, many social services 
were provided by voluntary bodies 
such as Barnardos and the Chfi- 
(iron's Society. Charities’ return to 
these tasks reflects a growing 
understanding that the welfare 
state cannot satisfy ail the 
demands of society. 


to challenge the social order. But 
to prescribe this divorce for all 
charities would be to sacrifice an 
important link between campaign- 
ing activities and charities’ ability 
to provide services, it is often the 
campaigning of the charity which 
makes people willing to work vol- 
untarily or less expensively for it 
in the first place. 

Indeed, it is precisely their abil- 
ity to mobilise volunteers and aug- 
ment taxpayers’ money with char- 
itable donations that makes 
charities such valuable organisa- 
tions. As life expectancy 
increases, there will be a growing 
demand for the personal care ser- 
vices. Willingness to fund such 
services through taxes is unlikely 
to rise commensurately. Expand- 
ing the input of volunteers wifi be 
essential in meeting the demand. 


i’ 


Powerful lever 


The big difference is that 
today's services are largely 
for by taxpayers' money. Before 
the welfare state, it was charitable 

donations that provided tne 
income. Accepting public service 
contracts inevitably constrains a 
charity's ability to criticke the. 
, paymaster openly. But it offersthe 
opportunity to influence govern- 
Mnent decisions from within. And 
the threat to withdraw noisily 

from public service contracts 
because of unacceptable policy 

decisions can be a powerful lever 

° f m5offic8 report suggKjte 
that campaigning work should oe 
divorced from service provision- 
This might be a sensible choice tor 
charities which find government 
contracts inhib iting their freedom 


Community's benefit 

This is something which chari- 
ties are well placed to organise. In 
an increasingly wealthy society, 
paid work is often unnecessary for 
people who have taken early 
retirement or left employment for 
family reasons. Charitable organi- 
sations offer such people an oppor- 
tunity to use their skills for the 

community's benefit 

Volunteering also offers much 
to those who are involuntarily 
outside employment The govern- 
ment has run several schemes 
that encourage unemployed peo- 
ple to become involved in commu- 
nity projects. Apart from the 
social benefits, these schemes 
encourage their participants to 
maintain their work skills and 
remain In contact with the world 
of work. So long as it Is not simply 
a question of displacing jobs from 
one employer to another, more 
could be done to encourage volun- 
tary work in return for benefits. 

The Home Office report raises 
valid questions about the purpose 
of charities and their role in soci- 
ety. But in proposing that chan- 
ties receive rewards for good con- 
tractual performance rather than 
by virtue of their charitable sta- 
tus, it would risk turning charities 

into little more than government 
agencies. The best charities are 
innovative, flexible and wsfr 
tive. The tax benefits of charitable 
status and the risk of the oddsub- 
sidlsed broadside are an accept- 
able price to pay for such an asset. 


M r Douglas Farrar is 
a rarity in Red- 
ruth, Comall: Tm 
the only Yank 
businessman down 
here. But the family has hwm made 
very welcome, even if we don’t 
speak proper English." 

As managing director of the Euro- 
pean subsidiary of Contlco Interna- 
tional, a Missouri-based manufac- 
turing group, Mr Farrar is 
responsible for the company's £4. 3m 
investment in the Cornish town. 
His factory opened a year ago to 
make a range of plastic household 
products for sale across Europe; the 
plant is cramped and within two 
years the 71-strong workforce 
should rise by more than half again. 

Contico had considered other 
European locations. But in spite of 
worries that British workers would 
reject a 24-hour -a-day production 
regime, the comparative ease of set- 
ting up shop, generous grant aid 
and the English language - not- 
withstanding any transatlantic vari- 
ations - gave Redruth the edge. 

But if 36-year old Mr Farrar feels 
isolated he can take comfort from 
the ranks of expatriate managers 
like him. supervising the colossal 
sums which foreign investors have 
injected into the UK’s industrial 
base during a period of unprece- 
dented inward investment activity. 

News that Mercedes-Benz, tradi- 
tionally a hallmark of German engi- 
neering excellence, is actively con- 
sidering Britain as the site for its 
planned small car manufacturing 
plant has caused considerable 
excitement in WhitehalL 
But there is also concern in 
industry and government that 
Britain's best days as a magnet for 
industrial investment may even 
now he over; foreign investment, 
which has helped supplement the 
damaging domestic shortfall in 
home-grown manufacturing capac- 
ity mid technological skills, could 
increasingly be directed elsewhere. 

A study by the Centre for Eco- 
nomics and Business Research in 
London lindm-Km** the importance 
of foreign direct investment It con- 
cludes that nearly one-fifth - more 
than £40bn - of the £220bn invested 
in UK industry in the past five 
years has come from overseas. The 
percentage of foreign-owned assets 
in tiie UK in relation to its total net 
assets - not including oil and finan- 
cial services - now approaches 20 
per cent Five years ago, the figure 
just topped 13 per cent 
Of all non-EC companies with 
operations in the Community, 
nearfy 40 per cent of tham have 
opted for the UK. Both the US and 
Japan, the biggest external inves- 
tors in European industry, have 
invested more in Britain than in 
any other EC country. 

Last year, according to the 
Department of Trade and Industry, 
overseas companies initiated 
another 303 projects in Britain, 
aided by £L0Qm of regional grants. 
The electronics, automotive, food 
and service sectors have proved the 
most active; the inventory of for- 
eign investments so far involves 
3£00 US. about L000 German and 
more than 200 Japanese manufac- 
turing businesses. Overseas-owned 
companies provide some 16 per cent 
of all UK manufacturing jobs. 

In spite of the political debate 
over whether Britain's success in 
winning foreign investment is 


A challenge to 


pole position 


Britain’s magnetic appeal to overseas 
investors, once unparalleled in Europe, is 
under threat, writes Michael Cassell 



land to France and Italy. 

“Where you close down will be as 
important as where you open up,” 
emphasises Mr David Rees, bead of 
Ernst & Young’s European location 
service: “There could be good, stra- 
tegic reasons for siting second and 
third investments away from the 
first" Britain's position, he empha- 
sises, is not helped by its continu- 
ing image as a less than whole- 
hearted EC member, though 
ratification of the Maastricht treaty 
might help allay such perceptions. 

Dr wufried Vossen, managing 
director of Plant Location Interna- 
tional the Brussels-based location 
consultancy, offers another view. “If 
not signing [Maastricht's! social 
chapter means Britain’s cost struc- 
tures continue to provide a competi- 
tive edge over many of its European 
partners, then its record ou inward 
investment should be safe." 


rooted in Its alleged “sweatshop 
economy” or in more positive char- 
acteristics such as deregulation and 
low corporation taxes, the UK 
appears to have left the European 
competition standing. 

But are things set to change?. 
While global recession has inevita- 
bly cut from its 1990 peak the level 
of inward investment, the tear is 
that other pressures mi ght perma- 
nently undermine Britain's success. 

According to Mr Howard Davies, 
director general of the Confedera- 
tion of British Industry: “The task 
of attracting inward investment on 
the scale we have seen in the past 
five years will become increasingly 
difficult” Mr Davies' prediction 
seems safe, with some of the biggest 
investors refocusing their overseas 
activities. The US, which makes 
one-third of all its European invest- 
ments in the UK, could be looking 
much closer to home. 

“The US preference for the UK is 
changing,” says Mr Martin Gerra. 
president of Global Affiliates, the 
Washington-based international 
business consultancy, and a former 


manager of international economics 
at International Business Machines. 

He says that closer trade links 
between the US. Mexico and Can- 
ada, even before ratification of the 
North American Free Trade Agree-, 
meat, will give rise to a big increase 
in cross-border investment. “Over 
time, US investment in Europe, rel- 
ative to total foreign investment, 
will inevitably decline.” 

Japan, the second largest investor 
in the UK, remains keen to invest in 
a country offering an EC foothold 
and which Japanese companies say 
has been welcoming and supportive. 
But the rush of activity which has 
made Japanese names common- 
place on industrial estates in towns 
such as Telford could be over. 

"Japan had a lot of catching up to 
do, which led to their investment 
boom," according to Prof Douglas 
McWilliams, formerly chief eco- 
nomic adviser to the CBI and 
founder of the Centre for Economics 
and Business Research. 

“In 1981, only 4 per cent of its 
assets were overseas, against 30 per 
cent for the US. But big Japanese 


companies have moved fast to raise 
the figure to an average of 15 per 
cent and now the pace has slowed. 
The UK will remain popular with 
them but investment is likely to 
decline over the next few years.” 

A study by accountants Coopers 
& Lybrand concludes the UK also 
risks- losing out on further, high- 
quality foreign investment. Mr 
Vince Taylor, one of the authors, 
says: “The UK could be squeezed 
during the remainder of the 1990s 
between higher cost, but more cen- 
trally-located competitors within 
the EC. and the emerging econo- 
mies which can undercut our cost 
base and which now appear able to 
match the UK in terms of quality." 

Though there is no evidence that 
inward investors are more likely to 
close down plants than local own- 
ers. companies are also intensifying 
the search for economies of scale as 
the European market becomes less 
fragmented. For example. CPC 
(UK), subsidiary of the US food 
group, recently announced a switch 
in production of Knorr brand 
soups and stock cubes from Scot- 


C ompetition to attract 
inward investment 
looking for a home 
within Europe is also 
escalating, with the 
number of investment promotion 
agencies working on behalf of 
regional authorities and local coun- 
cils multiplying. Coopers & Lybrand 
calculates agencies worldwide have 
doubled in five years. 

Mr Christopher Priston, director 
of the Invest in Britain Bureau, an 
arm of the DTI claims it is “still 
easier to put up a brass plate in the 
UK” than in most EC countries. But 
some such as France - previously 
giving low priority to attracting 
overseas investors - are working 
hard to make up lost ground. 

Mr Priston, whose bureau bandies 
4,000 inquiries annually on every- 
thing from the incidence of earth- 
quakes to membership of exclusive 
London dubs, warns that Britain 
must “continue to improve trans- 
port infrastructure to help compen- 
sate for its location in Europe and 
also to raise skills training”. 

Britain will also have to be 
demonstrably supportiveto compa- 
nies which have already set up 
shop. According to Prof McWilliams 
of the Centre for Economics and 
Business Research: “You cannot 
underestimate the importance to 
inward investors, particularly the 
Japanese, of feeling the government 
is prepared to bat on their behalf." 
With some new investors into the 
UK privately complaining of being 
feted before their arrival, only to be 
promptly abandoned afterwards, 
the IBB is now contacting 1,000 
established foreign companies to 
see it can help solve any problems 
they may have. 

A decision by Mercedes-Benz to 
choose Britain would inevitably be 
greeted by politicians as further 
prod of Britain's magnetic lure to 
world-class manufacturing compa- 
nies. 

Potential new investors, however, 
will not like being trampled in the 
rush by those anxious to win their 
favours. The mere prospect of Mer- 
cedes making cars in Britain led 
initially to an unco-ordinated 
scramble by companies and organi- 
sations to help secure the deal. 

“Mercedes would be a real propa- 
ganda coup and we cannot afford to 
shoot ourselves in the foot/’ says a 
DTI minister. “It would give a very 
timely boost to an Inward invest- 
ment programme which we cannot 
allow to falter.” 


T he daily “chokai” sessions 
for the 500 bine-jacketed 
employees at the Scottish 
manufacturing plant of 
OKI, Hie Japanese electronics com- 
pany, have been upbeat affairs in 
recent months, writes Michael 
CasseR 

The morning meetings, intended 
to enable everyone to participate in 
running the company, take place 
against a background of growing 
order books and higher production. 

OKI arrived in Cumbernauld in 
1987 after a long search to find a 
European operating centre for its 
mamifoctnring, sales and research 
and development. The company, 
founded more than 100 years ago, 
had looked hard at Spain, France 
and Germany, according to Mr 
David Ennis, director of personnel 
and corporate affairs. 


The sun rises and rises 


It chose Cumbernauld mainly 
because of the availability of 
skilled workers, good infrastruc- 
ture and communications, as well 
as modest regional grant aid, 
which was helpful but not critical 
in reaching the decision. “The golf 
courses might have helped a bit as 
well,” Mr Ennis concedes. 

An initial investment of £20m - 
spent refurbishing a 500,000 sq ft 
factory, one of Scotland's biggest - 
has grown to £32m with a decision 
to install specialist plant to make 
electronic components for Honda’s 
new Swindon car plant 

From Cumbernauld, OKI supplies 
its entire European customer base 


with an expanding range of prod- 
ucts. 

This customer base is now 
expanding following a decision to 
use Cumbernauld to service the US 
with some products. Rising Japa- 
nese manufacturing costs have 
prompted the company to switch to 
Cumbernauld the production of 
some dot matrix printers for export 
to the US. About 100.000 printers a 
year will be made and shipped from 
Scotland, instead of Japan, helping 
to safeguard local jobs and boost 
exports. 

It is a similar story at Yamasaki 
Machinery UK, the Worcester-based 
machine-tool manufacturing sub- 


sidiary of Japan’s Yamazaki 
Mazak- Last year, it won a Queen's 
award for its overseas sales efforts. 

Yamazaki 's UK operation has 
invested £40m at Worcester since 
arriving six years ago, making it 
Britain's biggest machine-tool 
maker. It sees itself as a European 
business serving mainly European 
markets: 85-90 per cent of output is 
sold outside the UK. 

The company employs 270 people 
and calculates that it indirectly 
supports a similar number of jobs 
among local suppliers. It was 
attracted to the cathedral town by 
availability of labonr, a mature 
supply base and the English lan- 


guage. It also received help worth 
more than £5m from the DTL then 
available to companies implement- 
ing flexible manufacturing 
systems- 

Yamazaki had fro initial com- 
plaints about quality of materials, 
but unreliable deliveries were a 
problem. Now, partly tbanks to 
Yamazaki publicising tbe plant 
suppliers’ performances, 93 per 
cent of parts are supplied on time. 

Mr John Maund, deputy manag- 
ing director, says efficiency levels 
are high and pay is in the “medium 
rank” for manufacturing. 

Yamazaki stages an annual bon- 
fire party on vacant land it owns 
alongside its Worcester plant But 
the venae may eventually have to 
change: Mr Maund does not doubt 
fnture Investment will fill the 
site. 


Observer 


Early bird 

awaits worm 


If this year's Nobel prize winners 
were to seek any tips from their 
immediate predecessors, the advice 
would surely be to press for the 
lolly quid. 

Last year's laureates were 
spectacular victims of Europe’s 
autumn currency crisis. Their 
awards, each worth SRr8.5m, were 
announced in October, but had 
shrunk by about 15 per emit in 
dollar terms by the time they were 
paid in December, following the 
November flotation of the Swedish 
krona. 

The latest recipients have been 
told that their prizes, worth 
SKr6.7m, will again be paid in 
December. Now worth a third less 
against the greenback than before 
the flotation, the krona is still 
tending to slither southwards. - 

At least yesterday’s winners, 
Robert Fogel of Chicago University 
and Douglass North of Washington 
University, should understand, 
for they are both economic 
historians. 

They are also upholding a 
tradition, for American economists 
have now swept the board for four 
years running, with the University 
of Chicago featuring each time. 

Self- effacing panel chairman 
Assar Lindbeck, the Stockholm 
University economist who earlier 
this year led a benchmark study 

on the precarious state of the 


Swedish economy, even went on 
to admit that the American 
dominance of the subject extended 
into new economic history. 

The last non-American to win 
was Norwegian econometrist 
Trygve Haavelmo, whose reaction 
to the announcement in 1989 was 
to mutter his disapproval of prizes 
before disconnecting Ms telephone 
and retreating to his country 
cottage- Contrast Fogel, who was 
called by Stockholm at 5 am 
Chicago time with the news of his 
honour. Already in his office, he 
whipped up the telephone on the 
firstring. 


Nine points? 


A City lawyer and bibliophile was 
browsing among the second-hand 
bookstalls in Farringdon Road 
when a little tome, Oxford Essays 
on Jurisprudence, caught his eye. 
Imagine his surprise when he 
opened the volume to find an 
exchange of letters between Balliol 
College, Oxford and Robert 
Maxwell, dated September 1965. 

The then senior tutor, Donald 
Harris, first notes his satisfaction 
at the completion of negotiations 
concerning the political fellowship 
the new Labour MP was about to 
endow. 

It continues: “When you dined 
at Balliol you expressed an interest 
in the enclosed volume, particularly 
the essays on Ownership and 
Possession." 

The new Owner of the letter 
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‘Here they come - the usual 
pathetic mixture of single mothers 
and Lloyd's Names’ 


remarks on how the great man's 
memory of that particular chapter 
must have dimmed a little when 
it came to the Maxwell company 
pensions. 


Pike landed 


■ Last Thursday Francis Pike 
dropped in for a board meeting 
of Drayton Far Eastern Trust, 
before heading to Chelsea register 
office to wed Lady Annabel 
Goldsmith's daughter, India-Jane 
Biriey. Pike's new boss, Philip Tose, 
chairman of Hong Kong-based 
investment bank Peregrine 


Securities, flew in for the day to 
be best man. 

Without further ado. Pike left 
for Bombay, where he has 10 weeks 
before opening the doors of a joint 
venture between Peregrine and 
Indian tobacco company FTC. 

Pike had spent the last 14 years 
at fund managers Invesco, 24 per 
cent of which is now held by 
Peregrine. When management 
upheavals at Invesco a year ago 
made his position uncomfortable. 
Pike, who has spent much of his 
time in the Far East, took a call 
from his old friend Tose. 

Having created Hong Kong’s 
largest independent merchant 
banking group in under five years, 
Tose’s ambitions now stretch to 
repeating the success story 
throughout Asia. 

With the help of close associate 
Li Ka-Shing, lack of capital is not 
one of Tose’s problems. Peregrins 
last year sunk $30m into South 
Korea in another joint venture, 
with commodities giant Dongbang. 

ITC, meanwhile, rejected several 
British merchant banks in favour 
of the Asian partner for its foray 
into financial services. 

An adaptable sort, 39-year-old 
Pike spent his first three months 
in Tokyo living in a Zen Buddhist 
temple before getting stuck into 
what he calls the “gaijin ghetto". 
But he is far from unworldly, as 
his blue Ferrari, fondly remembered 
by Japanese friends, demonstrated. 

In takin g on the still formidable 
difficulties of the Indian 
market, he will not be stuck 


for more ways to make his mark. 


No joke 

■ Good to hear African National 
Congress leader Nelson Mandela 
telling tbe CBI conference yesterday 
how the response to his whistle-stop 
international tour has proved a 
success “far beyond" his “wildest 
expectations”. 

But Mandela should perhaps not 
underestimate the difficulty of a 
country coming in from the 
economic cold. 

The October issue of CBI News 
includes a 12-page Market Report 
on South Africa, followed directly 
by a regional survey of Northern 
Ireland. 


Nettled 


■ The government has suffered 
an early setback in its well-flagged 
drive to weed out unnecessary 
regulations. It has decided the 
Weeds Act 1959 is indispensable. 
“It is clear . . . that most people 
want to see it retained the 
Ministry of Agriculture 
asserts. 

As the majority of readers will 
no doubt be aware, the act 
empowers ministers to take action 
against occupiers of land from the 
edges of which common ragwort, 
spear thistle, creeping or field 
thistle, curled dock and 
broad-leaved dock are 
spreading. 
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UK minister blames intelligence 
lapse for Iraqi exports ‘error’ 


By Jimmy Buma in London 

A BRITISH cabinet minister 
yesterday accepted that he had 
erred in approving exports to 
Iraq that were used to boost the 
country's military capability 
before the Invasion of Kuwait 

But Mr William Waldegrave 
blamed Whitehall officials for not 
passing on key intelligence that 
might have shed light on the 
Iraqi build-up and the involve- 
ment of British companies. 

Mr Waldegrave said that in 
1989 as a foreign office minister 
he had decided on “the balance of 
probability” that British machine 
tools were going to be used for 
civilian purposes by the Iraqis. 

“I took the view maybe 
wrongly - clearly wrongly in 
hindsight - that the priority in 
Iraq had changed and these were 
going for civil use. Clearly, with 
hindsight, that was the wrong 


judgment", he said. 

The picture of apparent fail- 
ures in the g ove rnment machin- 
ery emerged as Mr Waldegrave. 
now the public services minister, 
gave evidence to an arms-for-Iraq 
Inquiry chaired by Lord Justice 
Scott. It was the most serious 
public admission by a serving 
minister since the inquiry began 
in May and may serve to refuel 
the political furore over the 
arms-for-Iraq affair. 

The Conservative government 
faced a further embarrassment 
when Mr Waldegrave agreed yes- 
terday to retract an earlier state- 
ment to the inquiry stating that 
“no dual use exports [to Iraq] 
were allowed if it was believed 
they were to be used to produce 
weapons.” Mr Waldegrave was 
being questioned over his role as 
foreign office minister between 
July 1988 and November 1990. His 
current cabinet post makes him 


the minister with most direct 
responsibility for the functioning 
of Whitehall, including the intel- 
ligence services. 

Mr Waldegrave was referred by 
the inquiry to a series of intelli- 
gence reports showing that when 
he agreed to the British exports 
there was firm evidence that the 
Iraqis were using the machine 
tools for military purposes. 

He said he had not been made 
aware of toe intelligence reports 
which were circulated among his 

own officials. Had the reports 
been made available to him, he 
told the inquiry, it would have 
made it easier for him to argue 
his case against other govern- 
ment departments and to have 
blocked the export of machine 
tools. “I have a very high regard 
for the capacity of the intelli- 
gence services in this country 
but I don’t think we used them 
properly in this story”, he said. 


Documents made available to 
the Scott inquiry and referred to 
yesterday appear to confirm a 
contradiction at the heart of the 
government’s handling of its 
defence policy towards Iraq. 

Government ministers agreed 
in November 1988 to approve the 
export of machine tools made by 
Matrix Churchill, a UK company, 
in spite of intelligence linking it 
to a munitions contract involving 
the Iraqis and Industrias Car- 
doen, a Chilean arms manufac- 
turer. 

The same information, how- 
ever. was used a year later to 
prosecute three Matrix Churchill 
executives. During their trial, the 
defence argued they had acted in 
the full knowledge of govern- 
ment The trial collapsed after a 
judge refused the government's 
attempt to withhold documents 
in a move that could have seen 
the three men sent to prison. 


Yeltsin apologises to 
Japan over POWs 


By WBRam Dawkins in Tokyo 

RUSSIAN president Boris Yeltsin 
yesterday moved to patch up 
relations with Japan, on the first 
day of an official visit that bad 
been expected to produce scant 
progress. 

Mr Yeltsin pleasantly surprised 
his Japanese hosts by making a 
spontaneous apology for 600.000 
prisoners held in Siberia after the 
second world war and by 
acknowledging the existence of 
Japan's claim on four islands 
annexed by Soviet troops at the 
end of the war. 

The apology “will be extremely 
significant in building the foun- 
dation for the spiritual and psy- 
chological reconciliation of our 
two peoples”, said Mr Morihiro 
Hosokawa, the Japanese prime 
minister. 

Mr Yeltsin’s readiness to dis- 
cuss the islands, through a twice 
yearly meeting of foreign minis- 
ters. “goes beyond what was said 
before” and is “the basis for fur- 
ther negotiations”, said a foreign 
ministr y official. The dispute has 
prevented Russia and Japan from 
signing a postwar peace treaty. 

Tokyo has made large-scale 
economic aid to Russia depen- 
dent on progress on toe islands, 
although officials said yesterday 
no further pledges were envis- 
aged for the moment The Kurile 
islands are popular symbols of 
slighted pride in Japan and the 
source of Japanese mistrust of 


Russia, seen as an opportunistic 
aggressor in the war. 

Some Japanese officials had 
expected deadlock over the 
islands when the Russian leader 
announced, just before leaving 
Moscow, that he hoped Tokyo 
would not spoil toe visit by rais- 
ing the issue. In recognition of 
progress yesterday, Mr Hosokawa 
accepted an invitation to visit 
Moscow. 

Mr Hosokawa raised the terri- 
torial problem by t elling Mr Yelt- 
sin that it was “an objective fact” 
that the islands were “Inherent 
territories” of Japan. 

Mr Yeltsin replied that he 
appreciated the mstenra of the 
problem and said Russia took 
responsibility for treaties 
between the former Soviet Union 
and Tokyo. Japanese government 
officials interpret that to include 
a 19S6 joint declaration in which 
Moscow offered to return two of 
toe islands and negotiate on the 
other two. 

Mr Yeltsin also promised to 
withdraw the remaining 5,000 
Russian troops stationed on the 
islands. Separately, he agreed to 
start joint research on Soviet 
dumping of nuclear waste in the 
Sea of Japan. 

Mr Hosokawa gave no clear 
answer to Mr Yeltsin’s request 
for further rescheduling of Rus- 
sia’s $I5bn debt to Japan, beyond 
saying he understood its impor- 
tance. given Russia’s importance 
to the global economy. 


German pay claim rejected 


Continued from Page l 

had risen 11 per cent in the first 
half of this year, production had 
fallen 14 per cent and productiv- 
ity was down 2 per cent 
Observers are sceptical about 
many industrial employers’ 
hopes of winning a general wage 


freeze, pointing to reel earnings 
cuts in some IG Metall areas of 
up to 3 per cent this year, and a 
sharp drop in personal savings. 

Most preliminary economic 
forecasts for 1994 assume nomi- 
nal pay increases at or around 
the expected inflation rate of 3.5 
per cent 


Nippon Steel steps 
up cut-pay holidays 


By wacam Dawkins in Tokyo 

NIPPON STEEL, the world’s 
largest steelmaker, said yester- 
day it would ask its 37,000 staff to 
take two extra days holiday a 
month on reduced pay. 

This is the latest and most rad- 
ical cost-cutting step in Japan's 
steel industry, which faces 
declining demand from most of 
its main markets and a recession 
at home. 

It follows similar moves from 
NKK and Sumitomo Metal Indus- 
tries and is likely to add to the 
risk of labour tension when 
many of Japan's top companies 
are shedding jobs or considering 
wage and bonus cuts. 

The two other leading Japanese 
steelmakers are expected to fol- 
low. Kawasaki Steel, which has 
already moved some workers out 
of steelmaking into other divi- 
sions, said it was considering 
temporary holidays from next 
January, subject to union 
approval. Kobe Steel was also 
studying temporary leave. 

Unions will be unhappy about 
the Nippon Steel plan but will 
agree, predicted Mr Minoru 
Udono. steel industry specialist 
at James Capel Pacific. 

He estimated that Nippon Steel 
had a 10 per cent labour surplus, 
against an average of 17 per 
cent for the Japanese steel indus- 
try. 

Unlike European and US com- 
petitors. Japanese steelmakers 


have so Car avoided redundan- 
cies, considered socially unac- 
ceptable. 

Nippon Steel, which recently 
forecast a loss for this year, says 
it will ask all staff, including 
management, to take extra holi- 
day during November and con- 
tinue every month until further 
notice. It last resorted to that 
step from December 1986 to July 
1989. to cope with the downturn 
in domestic demand 

Japanese steel companies are 
also planning to cut output this 
month, in step with reduced 
demand. Nippon Steel officials 
believe domestic demand will fall 
to 24Jhn tonnes this quarter from 
245m tnnnes last quarter. 

In one glimmer of encourage- 
ment for the steel industry, pub- 
lic works starts rose 15 per cent 
in August against August last 
year. That was the ninth succes- 
sive monthly rise and the best 
monthly result for a year. 

It bodes well for demand for 
long products such as girders, 
wire and bars, used in construc- 
tion, although demand for flat 
products such as hot-rolled coil 
continues to be weak from the 
car and electrical goods indus- 
tries. 

Private sector machinery 
orders fell by 155 per cent In 
August from the same month last 
year, a sign of the continued 
decline in industrial investment, 
the economic planning agency 
announced yesterday. 


US envoy extends stay 


Continued from Page 1 


who defied the UN. “Other clans 
are getting restless," another UN 
official inside the heavily forti- 
fied Unosom compound said. 
“They are even getting angry. 
They don't want toe US to build 
Aideed into a strong opponent. If 


he is granted too many conces- 
sions, it may complicate toe UN’s 
relations with other clans.” 

But after four months of 
increasingly bloody warfare, both 
UN and US officials are seeking a 
way to end the fighting. Moga- 
dishu may end up flooded with 
too many diplomatic initiatives. 


FT WORLD WEATHER 


Europe today 

Cod and unstable ak will flow into the 
northern British Isles dinging showers. Snow 
wUI fait In the hightends of Scotland, but there 
will also be some sunny spells. A oold front 
associated with a depression over south- 
western England will cause cloudy and rainy 
conditions in most of north-western Europe. A 
low pressure area over Finland will cause 
showery rain and thunder in eastern 
Scandinavia and the Baltic States. High 
pressure will produce abundant sunshine in 
south-eastern Europe. Central Europe will be 
mainly dry with some sunny spells except for 
Austria, where showers will develop. Low 
pressure will strengthen over Spain and 
Portugal triggering thundery showers. 

Five-day forecast 

The cold front separating polar air from 
wanner air over the continent will be pushed 
into central Europe. Near the front it will be 
cloudy, with patchy rain. The front will 
Intensify during the weekend, resulting in 
heavy rainfall in the Alps, fn the wake of the 
cold from, an area of high pressure will build 
over the Channel bringing sunny spells and 
drier conditions. High pressure over south- 
eastern Europe win continue to bring sunshine 
and high temperatures. 

TODAY'S TEMPERATURES 
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News management 


Mr Rupert Murdoch’s contrarian 
thinking has served his shareholders 
welL But his ambitions to create a 
differential voting structure at News 
Corporation go unhealthily against 
the grain of investor opinion. UK com- 
panies, such as GUS and Whitbread, 
have recently felt compelled to enfran- 
chise non-voting shares. Continental 
European companies, too, are busy 
simplifying voting structures. The 
Australian stock exchange would 
hardly enhance its reputation by con- 
doning the reverse. 

The precise motivation for the plan 
is murky although there may wen be a 
defensive intent With a market value 
near A$20bn (SlSbo), News Corpora- 
tion would appear impregnable. Yet 
In bidding for Paramount both Via- 
com and QVC have shown, tint acme 
relative minnows have ambitions for 
above their stations. It seems more 
probable that Mr Murdoch simply does 
not want his family's 32.7 per cent * 
shareholding diluted further. This 
could well have same bearing on as- 
yet-unknown succession plans. It 
could also prove crucial if many new 
shares were issued as part of any stra- 
tegic aiiinnm» or grand expansion. 
With News’s shares trading on a lofty 
rating, the temptation to fund acquisi- 
tions with equity is overwhelming. 
After all. News is painfully familiar 
with the perils iff bank debt 

UAP/Suez 

The deal between Union des Assur- 
ances de Paris and Suez is a fine 
example of how previously, irreconcil- 
able parties can be brought together 
by force of circumstance. The pair 
have been haggling over control iff 
Colon! a, Germany’s third largest 
insurer, fix' the best part iff four years. 
But toe looming privatisation of UAP 
and deteriorating trading results at 
Suez have helped concentrate mhula. 
Spiling UAP shares to jnteniatinnal 
investors next year will certainly be 
easier now a deed has been struck. ' 

It is le ss clear that the transaction 
will add much spark to UAP*s .shares. 
Exchanging its stake in French 
insurer Victoire with Suez for control 
of Colonia makes strategic sense. Yet 
it is unlikely to transform the group’s 
prospects. Its shares have only just 
returned to the level of the 1990 rights 
issue which paid for the Victoire 
stake. By selling out now, UAP is 
reducing its exposure to tog cyclical 
upswing in F rench insurance markets. 

Once privatisation is out iff the way, 
UAP might look for growth elsewhere 


FT-SE Index: 2919.3 f-9.5j 


against Iho DoSar (DM per Sj 



- and possibly .under new manage- 
ment should Mr Jean Peyreievade, its 

chairman , make the mitirmr pti move 

to Credit Lyonnais. With a bridgehead 
established in Germany, the UK looks 
the most obvious, gap in its portfolio. 
The stake in Sun Alliance built up 
during the summer through Transat- 
lantic, the investment comp any J ointly 
owned with Mr Donald Gordon, could 
provide a toehoUL But to judge by its 
dogged approach to Colonia. UAP will 
be prepared to wait 

British Coal 

The acknowledgment by British - 

Coal’s chairman, Mr Nail fHarka that' 
the pits “reprieved” in March face clo- 
sure comes as. irtikt surprised While 
toe Intention was fix further coal con? - 
tracts to be negotiated; tow deafaninp 
silence from the electricity generators 
has told its own tale. Gafrfired -plaint is 
coming On utream quickly and the bet-, 
ter performance of nuclear power lux. 
left no need for farther coal .*. . 

A few of these pits may be leased by 
entrepreneurs like Mr . Malcolm 
Edwards who think they can carve out 
a iiiffa in. toe industrial, and flnwMwto* 
marital: But attentteailsGH toe “core”-, 
pits which will be pujt'-igL tbe block 
next year. There are pfefiiy af pra cti- ' 
cal problems to overcome - notably. 
allocatin g environmental liabilities, 
and di viding up the remaining three 
years of the coal contract among the 
pits. Yet the basic shape is becoming 
dear. A large chunk of liabilities will 
have to be left with, a residuary body, 
and flu* final deals on too surviving 
pits may well be a hybrid of outright 
sale and oper a t i ng lease. 

If the pits do not go to mining 


giants, the capital structure of the bid- 
ding, companies will need examina- 
tion. Reliable flow in the first 
three years means that any buy-out 
could afford to assume some debt. 
That, however, would need to be paid 
down by 1998 when risks increase and 
contracts with the generators will be 
• smaller and, harder to secure- ■ 

Germany.. 

• The German constitutional court 
dorision - on fae-Maastrirttf Treaty was 
at toe benign of the spectrum as 
far ' as toe markets - were concerned. 
Thsxe is no need fix a referendum, 
and- such comttticms as the court did 
impost were not miaous. So It seems 
surprising that toe main beneficiary, at 
the end of - the day should have been 
the D-Mark, rather, than the other 
European currencies which stand to' 

: gain, from monetary muon. 

‘ One reason may he that while the . 
court has done nothing to impede. 
European currency union, its decision; 
has not 'a c*™py . hastened it ettoer. k 

Economic convergence remains some' 
way off The D-Mark will also retain a' 
certain safehaven status as long as 
France dings to untenable interest 
tales. Finally,- toe omrt decision has 
no immediate bearing; oar monetary 
policy- Inflation and' money supply 
growth are heading .lowet^ but after, 
yesterday's 5 per cent wage', demand: 
by Sie 'LG. Metall engineering uniOn,- 
the Bundesbank J still has reason. fo? 
caution over interest-ride cuts. - .- , ' 

Spirits market 

- hr their different ways developments 
at Grand Metropolitan; and iGifiimflSB 
are reminders of. how difficult the: 
world spirits market remains, (band: 
Metis loss of tire Absotnt vodka hraijd 
shows-toe riskotactingasan agettf 
for others: There wfll be a perceptibfe 
impact on profits from .1995, Just as 
GkandMetis recovering from toe dilu- 
tive' effect : of Its. Chef As Brewer sale. , 

. rinrq 1^ Other 

brands,: ther e is no risk of a. secpnd hjt . 

gnj-fliH (famagg In ranfratnaTSfe - 

' The unexpecte d departure of Mr 
Crispin Davies, Guinness’s top sp iri t s 
man, is- hards to fathom. The most 
obvious explanation is that bis back- 
ground in mass-market consumer 
goods is not ideally suited to bonding 
premium spirits brands. That does not 
mam that his successor will have an 
easy task. And. Guinness, whose 
shares have fallen 14 per cent «iiK* 
the interim results, is looking ruffled. 
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Without us, there’d be a 
higher price for Neapolitan ice 


Goldstar a Korean company which is a leading worldwide producer of electrical consumer goods, has "been coolly appraising 
toe European refrigerator market from its new manufacturing sire in Napfes. One key decision has bam made- they won’t ■ 
be going East for condensers. Back in Korea. Goldstar & their no-frost fridges wfto locally-made cojjper tube skin condensers. 
However, their Naples management found Bandy’s zinc coated tube condensers ConsideoMy more effioeatand cost - effectiv e. 
The resulting contract requires Bandy to supply 200.000 condensers fa the first yeay Grr rh* Fnmpw^n mgfa ... 

It should be the start of a very warm relationship. 

Bandy is one of T1 Group's three specialised engineering businesses, the others beiqgjolni tw and Dowty. 

Each one is a technological and market leader in its field. Together their spcraliM 'dally: mahl^ . . £ 

TI Group to get the critical answers right for its customers. Worldwide.. . " 



T I GROUP 


WORLD LEADERSHIP IH SPECIALISED EttDtNnftrttQ 

Fes Further Inforamkm about the Tt Croup, contact i 




# 



FINANCIAL TIMES 


i-.« full Jiid.i. iiwii.ji,,. |.iu 

Telferd. 


& MARKETS 


brother. 

TYPEWRITERS 
WORD PROCESSORS 
PRINTERS 
COMPUTERS 
FAX 


A 

r 



3. 




INSIDE 


Merrill Lynch leads 
brokers’ rises 

^ Street’s biggest securities firms 

eamin 9 s yesterday. Merrill 
2JS; thejndusfry leader, led the way with record 
third-qirarter net income of $360m, up 57 per cent 
on record net revenues of $2.64bn. Page 20 

Surprise resignation at Guinness 

mana S'ng director of United Dis- 
tillers, the Guinness spirits division, has left the 
company by mutual agreement He resigned his 
directorships and gave up his executive duties yes- 
terday. Page 18 y 

Carmakers under pressure 

Nissan, Japan's second-largest carmaker, has 
warned that It would probably suffer an operating 
loss In this fiscal year unless the yen declined in 
value against the US dollar. Meanwhile, Honda and 
Jsuzu are to extend their product-sharing relation- 
ship to curb development costs. Page 19 

New Japanese futures contract 

A futures and options contract based on the new 
Nikkei 300 share index will be launched in January 
by the Osaka Securities Exchange, Japan’s main 
futures market Page 21 

ASH pursues enhanced scrip 

Automated Security (Holdings), the alarm leasing 
group, has gone ahead with its enhanced scrip div- 
idend in spite of a sharp fall in its share price since 
It fixed the reference price a week ago. Sane 
Investors now have their doubts about the whole 
notion of enhanced scrips. Page 22 

US investors doubt Microfocus 

The market value of Microfocus has fallen over the 
past few weeks as US investors question the soft- 
ware house's ability to maintain Its impressive 
record for growth and profitability. Page 22 

Sour note for chocolatemaker 

Thorntons, the chocolatemaker and retailer, was 
plunged into a £4 .8m loss in the year to June 26 
by the cost of restructuring lossmaking French 
businesses and new accounting rules. Page 23 

Trek from icy wastes to bourse 

Europe’s largest gold mine lies 300km south of the 
Arctic circle in northern Sweden, and until now has 
enjoyed an obscurity to match Its remote location. 
That will change this month when the mine's oper- 
ator, Terra Mining, comes to the Swedish stock 
market Page 24 


Haag Seng 


Index 


Hong Kong rises against the news 

The Hong Kong-stock 
market has acted in direct 
contrast to Si no-British 
negotiations over the colo- 
ny’s political future in 
recent weeks, as a wafl of 
US money has flooded out 
local political and eco- 
nomic concerns. Since 
September 27, the Hang 
Seng index has risen by 
801 , or 10.8 per cent to 
8,253.45 in the face of a 
chain of seemingly nega- 
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By Richard Tomkins In New York 

WAL-MART STORES, the US 
discount store giant, yesterday 
suffered a blow to its retailing 
strategy when an Arkansas court 
ruled that it had broken state law 
by selling a range of pharmaceu- 
tical products below cost 

The ruling could have ripple 
effects throughout the US retail- 
ing industry by encouraging a 
series of similar legal suits 
against Wal-Mart and other store 
groups which price aggressively 
to win market share. 

Wal-Mart said it was 
“extremely disappointed” by 
what it termed an “anti-con- 
sumer” ruling and said it would 
immediately appeal to the Arkan- 
sas Supreme Court. Its shares fell 
to $28. 

The civil suit was brought by 
three independent pharmacies in 
Conway, Arkansas, who claimed 
they were suffering from low 
prices offered by Wal-Mart on 
items from toothpaste to over- 
the-counter drugs at its Conway 
store. 

The pharmacies said Wal- 
Mart's pricing policies were in 
breach of the Arkansas Unfair 
Practices Act, which forbids the 
sale of merchandise below cost 
“for the purposes of injuring 
competitors and destroying com- 


petition". They claime d $x,im in 
damages. Wal-Mart acknowl- 
edged that it sold some items 
below cost, but argued that this 
was part of normal retailing prac- 
tice and was not intended to 
destroy competition. 

The court, however, found 
against Wal-Mart and ordered it 
to pay a total of $36,468 in dam- 
ages to the three pharmacies. 

Wal-Mart has become Amer- 
ica’s biggest retailer by compet- 
ing aggressively with smaller 
stores on price. Independents 
have often accused it of selling 
goods below cost to put them out 
of business, then raising prices 
once the competition had disap- 
peared. 

The company has lost at least 
one other case of predatory pric- 
ing, in an Oklahoma state court 
in LS86. As a result, it agreed to 
raise prices in the state. This lat- 
est case is likely to encourage a 
flurry of suits against the com- 
pany in the 22 other states with 
similar predatory pricing stat- 
utes. 

Announcing its decision to 
fight the ruling, Wal-Mart said: 
“If this decision is allowed to 
stand, the result will be higher 
prices - not just for Wal-Mart 
customers, but customers of 
every retail store, large and 
s mall , in Arkansas.” 


Nikki Tait on the outlook presented to News Corp investors 

Murdoch proposes bonus 
issue of ‘super’ shares 


AlliedSignal and 
BASF in nylon tie 


By Karen Zagor in New York and 
David Waller in Frankfurt 

ALLIEDSIGNAL, the US high 
technology group, and BASF’s 
North American arm are to com- 
bine their nylon carpet fibres and 
nylon textile businesses in a joint 
venture. 

The businesses had combined 
1992 sales of $lhn. The joint ven- 
ture will include fibre manufac- 
turing sites, research facilities 
and sales staff. 

AlliedSignal said the joint ven- 
ture would enhance its earnings 
and cashflow. For BASF, one of 
Germany’s big three chemicals 
companies, the deal would create 
a more cost-effective producer, 
large enough to compete in the 
global man-made fibre market. 

BASF, which generates $5ba of 
sales in North America, is suffer- 
ing from deep recession in 
Europe and the strength of the 


D-mark. Group net profits fell 57 
per cent in the first half to 
DML99m ($125m). It has a policy 
of forging alliances in fields 
where it believes that it does not 
have critical mass. 

Fibres are part of AlliedSig- 
nal's engineered materials 
operations, with 1992 sales of 
$2.6bn, about 22 per cent of the 
group total. 

Mr Howard Rubel, an analyst 
at Goldman Sachs, said the ven- 
ture “has synergies written all 
over it This will allow them to 
rationalise costs and provide a 
counter-balance to some of the 
growing threats in fibres mar- 
kets.” 

ADiedSignal’s industrial fibres, 
high performance fibres and 
chemical intermediates busi- 
nesses will not be part of the 
joint venture, nor will BASF’s 
fibre intermediates and specialty 
fibres businesses. 


MR RUPERT MURDOCH’S News 
Corporation, the Australian- 

based marlin, film an d publis hing 

group, yesterday announced 
plans to create a new class of 
shares with “super" voting 
rights, which would be issued on 
a one for one basis to existing 
shareholders. 

The proposals, announced at 
News Corp's annual meeting in 
Adelaide, could allow the com- 
pany to issue further ordinary 
shares In pursuit of expansion or 
debt reduction without diluting 
control. 

The level of equity controlled 
by Mr Murdoch - either directly 
or through his family company, 
Cruden Investments - has fallen 
Grom 45 per cent to 32.7 per cent 
since 1990 as a result of equity-re- 
lated issues. 

Yesterday's announcement 
seemed to surprise the Austra- 
lian Stock Exchange. Shares with 
“super" voting rights have never 
featured in Australia. One official 
said the proposal raised funda- 
mental investment issues and the 
ASX would need to canvass opin- 
ion within the financial commu- 
nity. 

As the plan would tend to lock 
in the existing voting interests at 
News Corp, it would also leave 
the group well defended against 
potential predators. 

Mr Murdoch told shareholders: 
“We believe that, if we are suc- 
cessful in increasing News Corpo- 
ration’s capital base through the 
issue of equity, it must be done 
in a manne r that continues cur- 
rent management 

“If we are to continue to grow 
and prosper and meet the 
demand of the technological age 
in which we live, it is important 
to ensure that the management 
that brought News Corporation 
to this point, be available to lead 
it in the future.” he added. 

Recent equity-related moves by 
the group include the announce- 
ment in August of plans to issue 
A$500m (US$330m) of convertible 
preference shares to pay for a 
controlling stake in Star TV, the 
Hong Kong-based satellite TV 
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company. In the spring, it raised 
about $500m in the US through 
liquidryield option notes convert- 
ible into shares to cut bank debt 

News Corp would not discuss 
details (rf the bonus shar e issue 
until discussions with the ASX 
were completed. 

At the meeting, Mr Murdoch 
forecast a profit increase of about 
20 per cent for the first quarter of 


the current finanr.lal year. 

He defended News Corp's deci- 
sion to slash the price of its two 
UK daily newspapers. The Times 
and The Sun. “The pricing of all 
newspapers in Britain over the 
last five to 10 years has been well 
ahead of inflation and ... we 
were pricing ourselves out of the 
market” 

He predicted that BSkyB, of 


1992 1993 

Souctt Dataatteam 

which News Corp owns half and 
in which Pearson, publisher of 
the Financial Times, also has a 
stake, should make at least 
£160m operating profit this year. 

But the recent acquisition of 
the New York Post - the tabloid 
daily previously in bankruptcy - 
would do nothing to help News 
Corp's bottom line. “We will 
probably lose in the range of 
US$5m a year, maybe as high as 
US$10m." He added that “it is a 
very strong base for the company 
in what is the media capital of 
the world." 

News Corp was still interested 
in magazine publishing in the 
US, despite the sale of titles two 
years ago. It would “look Cor 
opportunities to launch or 
expand as opportunities occur". 

ft was also “on the lookout” to 
buy more television stations, 
adding to the eight already 
owned. “We will be able to buy. 
within the law, two more stations 
and then be covering approxi- 
mately 25 per cent of the US ” Mr 
Murdoch said. 

Lex, Page 16 


Absolut global coup for Seagram 


By PMUp Rawstome in London 

VIN & SPRIT, the Swedish wine 
and spirits company, yesterday 
announced that Seagram, the 
North American drinks group, 
would take over distribution of 
Absolut vodka, the Swedish- 
owned premium brand, in the US. 
It would also take over distribu- 
tion in other world markets as 
soon as contracts allowed. 

Grand Metropolitan, the UK 
drinks and leisure group, is to 
lose US distribution rights to 
Absolut which has become one of 
the world's best-selling spirits 
over the past 13 years. 

The reason for the switch 


appears to have been growing 
doubts at V&S about the fixture 
development of Absolut alongside 
GrandMet’s own Smirnoff and 
Popov brands. The decision 
shocked GrandMet’s IDV drinks 
division. It was informed only 24 
hours earlier. Up to then. It had 
been engaged in the usual review 
of its US distribution arrange- 
ments with V&S which were due 
for renewal next September. 

Mr John McGrath, chairman 
and chief executive of IDV, said 
that the company, in “an excel- 
lent and mutually beneficial part- 
nership" with V&S, had devel- 
oped Absolut in the US from 
negligible sales in 1980 to almost 


3m cases a year. 

“Given this impressive track 
record, and the successful co-ex- 
istence and compatibility of 
Absolut alongside HIV’s portfolio 
of other US brands, including 
Smirnoff and Popov, it is all the 
more surprising that V&S 
should take this decision.” 

Absolut is ranked 17th in the 
world’s best-selling spirits and is 
the fifth largest brand in Grand- 
Mefs portfolio. Analysts estimate 
it was worth about £25m 
($37.75m) a year in profits. Its 
loss hit GrandMet’s shares which 
fell I5p to close at 4Q3p. Seagram 
shares rose $14 to $2614 at midday. 

Mr Claes Dahlback, V&S 


chairman, said: “The potential 
for Absolut vodka and the 
resources of Seagram make a per- 
fect business match: a worldwide 
premium brand and a worldwide 
premium brand marketer and 
distributor." 

For Seagram, which does not 
have an international vodka 
brand In its portfolio, the capture 
of Absolut is a coup. 

Mr Edgar Bronfman, Seagram’s 
president, said: “We are very 
excited to have the opportunity 
and responsibility to join forces 
with V&S to develop further and 
realise the full potential of Abso- 
lut" 
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Barry Riley 


Unravelling the puzzle 
of real bond yields 



BRITISH investors 
may remember 
the record 5 per 
cent real yield 
which was briefly 
featured by index- 
linked gilts just 
before the UK's 

exit from the 

European exchange rate mecha- 
nism last year. 

That yield has now collapsed to 
3.1 per cent a change which has 
been fundamental to the strength 
of all the financial asset markets 
over the past 13 months. 

Such a yield adjustment has 
been reflected in big price rises 
on index-linked gilts. The lon- 
gest-dated example, redeemable 
in 2030, has risen by 33 per cent 
since shortly before Black 
Wednesday. More importantly, 
the fall in real yields has created 
headroom for the equity market 
allowing the dividend yield on 
UK equities to drop below 4 per 
cent and still allow a premium 
for risk. 

The UK Is rare in having a 
financial instrument which 
encapsulates the concept of the 
real yield. The fall in real returns 
is. however, not a domestic but a 
global phenomenon. According to 
Barclays de Zoete Wedd the real 
return on 10-year government 
bonds across the Group of Ten 
countries averaged some 5 per 
cent during the 1980s but has 
now declined to about 3 per cent 
or possibly 2B per cent on the 
basis of a consensus expectation 
of inflation next year. 

The process has gone furthest 
in the US, where the Teal yield on 
this basis appears to be only 
about 2 2 per cent In countries 
such as France and Spain the fig- 
ure is about twice as high, a dif- 
ferential which ought to be 


unsustainable in free-flowing 
international capital markets. 

However, in the absence of 
index-linked securities the con- 
cept of a real return is not wholly 
robust and depends upon bond- 
holders' expectations of inflation 
which may be too pessimistic. 

And clearly there is something 
unusual about the US bond mar- 
ket at present, shored up as it is 
by the banks, which are operat- 
ing on the basis of a profitable 
spread over America's rock bot- 
tom short-term interest rates and 
are scarcely concerned at all with 
real yields, as a long-term Inves- 
tor should be. 


There was talk of 
global capital famine 
as real yields peaked 


Japan is a particularly interest- 
ing case. With 10-year bond 
yields down to 3^ per cent, and 
Inflation liable to disappear com- 
pletely, it is closer than any other 
country to a I930s-type scenario. 
In the first half of the 1930s the 
real yield on UK gilts averaged 
about 7 per cent a year, a per- 
verse figure for a slump, and one 
that arose because prices were 
actually falling. 

Internationally, real returns 
were very high during the 1980s. 
Investors were determined not to 
be caught again by the inflation 
of the. 1970s, although in the 
event inflation declined until 
about 1987. 

Real rates then dipped, but 
rose again at the beginning of the 
1990s, when the US continued to 
borrow on a massive scale and 
Germany unexpectedly joined it 
in heavy deficit after reunifica- 


tion. There was talk of a global 
famine of capital as real bond 
yields peaked in the summer of 
1992. 

Given the international reces- 
sion, however, it has not worked 
out lik*» that . The Bundesbank 
has bludgeoned the German 
reunification boom into submis- 
sion. 

The Federal Reserve has 
pumped liquidity into the US 
economy but has generated only 
a stuttering recovery. There 
turns out to have been plenty of 
capital, enough not only to 
finance the deficits but to gener- 
ate a roaring global bull market 
in bonds. 

Nominal 10-year interest rates 
have dropped by nearly 2 per- 
centage points for the Group of 
Ten countries since mid-1992, and 
since inflation has changed little 
(and is not expected to fan much 
below 3 per cent next year either) 
the effect can nearly all be attri- 
buted to the fall in real returns. 

How much further can this 
trend go? Real yields are low, but 
not exceptionally so. Over the. 
past 30 years real bond returns in 
the (JS, Japan and Germany 
appear to have averaged about 
2 JS per cent; exclude the 1970s, 
when the real yield was negative 
In the US and Japan (but not in 
Germany) and 8 per cent would 
be more typical 

With global GDP growth run- 
ning at only about 1 per cent 
against potential trend output 
growth of perhaps 2'A per cent 
there is still considerable slack. 
Although we may be nearing the 
trough for real returns, we proba- 
bly have not got there yet. But if 
recovery were to become more 
general next year there could be 
a rapid Increase in capital market 
pressures. 


HAVE YOUR LOW RISK SAVINGS EARNED 
10% p.a. OVER TEN YEARS NET OF 
HIGHER RATE INCOME TAX? 



WHTTTINGDALE - 
THE GILT-EDGED EXPERTS 

Over the 10 year period, the Whittingdale Short Dated Gilt Fund would have returned 
£6,600 more than a Building Society Account for a £10,000 investment- 
Please remember that past performance is not necessarily a guide to future returns 
and that the price of units and the income from them are not guaranteed and can go 
down as well as up. 

If you require further information on our range of unit.trusts, please call us on 
071-600 0462. _ 
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Volvo tries to reassure 
shareholders over merger 


By Hugh Camegy and 
Christopher Brown-Humes 
In Stockholm 

VOLVO. Sweden's leading 
manufacturing group, y ester- 
day sought to reassure its 
shareholders over the proposed 
merger of its car and truck 
operations with France’s Ren- 
ault, saying the French govern- 
ment intended to privatise 
Renault by the end of 1995 at 
the latest 

At a meeting of a dozen of 
the company’s biggest share- 
holders in Gothenburg. Volvo 
stressed the French commit- 
ment to privatise Renault after 
the merger is completed. 

It said that Volvo's interests 
would be protected through 
the 35 per cent share it will 
have in the merged group. 

Criticism in Sweden, led by 
Aktiesparama, the Swedish 
small shareholders' association 


which wants the merger deal 
blocked at a November 9 share- 
holders’ meeting, has focused 
on fears that Volvo car and 
truck manufacturing will in 
effect be handed over to 
French state control with no 
concrete guarantees over sub- 
sequent privatisation. 

The company said it had 
faith in French statements that 
Renault would almost cer- 
tainly be privatised by the end 
of 1995. 

But it acknowledged that 
after privatisation, it could not 
increase its 17.85 per cent 
direct stake in Renault-Volvo 
Automotive, the operational 
company, without permission 
from the French government 
under its plans to hold a 
“golden share". 

However, Volvo said that 
under the merger agreement it 
could not be overridden on key 
issues, such as changes in 


share capital and mergers, 
because these will be handled 
by the RVC holding company 
in which Volvo will have an 
effective veto. 

Volvo's second-largest share- 
holder after Renanlt, a state 
pension fund, said yesterday 
that it would back the merger, 
increasing the odds against 
Aktiespararna's attempt to 
stop the deal 

However, analysts said that 
shareholders would continue 
to demand more detailed infor- 
mation from Volvo, an issue 
which was not addressed at 
yesterday's meeting. 

Volvo also announced that 
its nominees to the six-person 
RVC board would be Mr Pehr 
Gyllenhammar, Volvo's chair- 
man; Mr Bo Rydln, its vice- 
chairman and a respected fig- 
ure in Swedish industry; and 
Mr Soren GyU. Volvo's chief 
executive. 


Girobank to sell 51% stake 


By Hilary Barnes 
in Copenhagen 

GIROBANK, the state-owned 
bank, has confirmed that 51 
per cent of its shares are to be 
sold through an issue 
to the public before the end of 
the year. Terms were not 
disclosed. 

The flotation will be the first 
important privatisation sale in 
Denmark for several years. A 
minority stake in TeleDan- 
mar k, the monopoly telecom- 
munications group, will be 
sold within the next 
year. 

Girobank was formed in 


1991 from the post office 
giro operation. It ranks as the 
country's fifth-largest bank 
with assets at the end of 
last year of DKr44.7bn 
tfftSbnJ. 

The shares to be issued will 
have a face value of DKr255m. 

At the average ratio of share 
prices to net asset value for 
banks listed in Copenhagen, an 
issue of DKi255m would yield 
about DKiSOOm. 

As a consequence of its past 
as the post office giro pay- 
ments operation, the bank is 
heavily biased towards trans- 
actions business. 

It has one main advantage 


over the commercial banks, in 
that it does not have the large 
portfolio of bad loans which 
have troubled the commercial 
banks over the past two 
years. 

Girobank made a pre-tax 
profit of DKr75m in 1992. mak- 
ing it one of the few banks to 
be in the black. 

Its provisions were a modest 
DKr47m. 

The four big banks, by con- 
trast, all reported hefty losses, 
varying from DKr919m at 
Jyske B ank to DKr4.6bn at 
Unidanmark. with loss provi- 
sions varying from DKrl^bn to 
DKr6-2bn. 


United Distillers chief resigns 


By Philip Rawstome in London 

MR CRISPIN DAVIS, managing 
director of United Distillers, 
the Guinness spirits division, 
yesterday resigned from the 
group by mutual agreement. 

The surprise move comes 
during a troubled period for 
Guinness. 

It is under pressure from 
declining profits and questions 
about its marketing strategy 
and partnership with LVMH, 


the embattled French group. 

Mr Davis’s departure, after 
little more than a year as head 
of UD, was said to be due to a 
personality clash with Mr Tony 
Greener, Guinness's rhairmnn 
and chief executive. 

Their relationship was 
affected by differences in man- 
agement style and approach. It 
is understood Mr Davis's out- 
going manner contrasted 
strongly with Mr Greener’s 
reticence. 


Mr Davis took over as head 
of UD in July last year. He was 
recruited from Procter & Gam- 
ble in 1990 as manag in g direc- 
tor of UD's European 
operations. He was paid about 
£250,000 a year at UD. where he 
was on a three-year rolling 
contract. Compensation is 
being negotiated. 

While Guinness searches for 
a successor, UD’s executives 
will report to Mr Greener. 
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Generate 
des Eaux 
posts 8.7% 
profits rise 

By David Buchan in Paris 

COMPAGNIE Generale des 
Eaux, the French construction 
and communications group, 
yesterday reported net profit 
for the first half of this year 
fiarf risen to FFrl.98bn (S35m), 
up 8.7 per cent from FFrLlbn 
in the same period of 1992. 

The group said it planned to 
raise between FFr3bn and 
FFr4bn through a rights issue 
by the end of the year, but 
gave no further details. 

G6n6rale des Eaux controls 
SFR, the only private cellular 
telephone operator in France 
(in competition with France 
Telecom). The rapid growth of 
SFR investments had created 
the need for a sharp increase 
in depreciation allowances, the 
group said. 

G6n6rale des Eaux was 
recently given permission by 
the French government to test 
a new small cordless telephone 
in Paris, as a possible competi- 
tor to the Bi-Bop product 
launched by France Telecom. 

Generate des Eaux said its 
first-half turnover was little 
changed, at FFr70.7bn, from 
the first half last year. But the 
static overall figure masked a 
“sharp slowdown” in construc- 
tion and property, in spite of 
its continuing contract to 
build a new headquarters for 
Societe Gttntirale, the bank, at 
the Dtfense site in Paris. 

This drop was offset by “sat- 
isfactory growth” in its tradi- 
tional activity of water distri- 
bution and filtering, and an 
even better performance in 
communications. 


Result of BNP 
share-sale due 

THE RESULTS of the French 
government’s sale of shares in 
Banqne Nationale de Paris 
(BNP), which ends tonight, 
will be announced on Friday, 
the economics ministry said. 
AP-DJ reports from Paris. , 
The ministry also will 
announce whether the govern- i 
ment has decided to reduce the 
maximum number of shares 
that an individual investor can 
purchase, from the original 
limit of 40. 


Foreign banks stall deal on Ferruzzi debt 


By Robert Graham in Rome 

FOREIGN banks owed 
L6,500bn (S4.lbn) by the col- 
lapsed Ferruzzi-Montedison 
empire are refusing to comply 
with the timetable for accep- 
tance of a moratorium on 
interest payments. 

Representatives of Italia n 
banks, owed 75 per cent of Fer- 
mTri -Montedison's overall debt 
of L28.000bn, have agreed in 
principle to accept a freeze on 
interest payments due this 
vear as part of a radical 
restructuring plan of Italy's 
second-largest private group. 

However, one of the foreign 
creditors yesterday indicated 
that it would be very prema- 
ture to talk of an agreement 


Representatives of 20 of ike 
most exposed of the 110 foreign 
banks, which met on Monday 
in Milan, split into two groups. 
The meetings were primarily 
intended to explain, the 
restructuring plan for Fbmizzi 
Finanziaria fFerfin), the quoted 
financial holding, and for 
Montedison, the industrial 
group controlled by Ferfin. 

The restructuring plan, 
drawn up by Mediobanca, the 
Milan merchant bank, and 
endorsed last week by the 
Bank of Italy, aims at spuing 
off non-core business to reduce 
debt, consolidation of debt and 
recapitalisation, ft includes a 
LSOObn fond to cover small 
creditors needs an d dissuade 
them from boycotting the plan. 


A full meeting of all the for- 

eim banks, originally to be 
hid in Zurich on Thursday, is 
expected to be held in Milan. 
oSTthen will the [esfructur; 
fog plan be formally distrib- 
uted to all the foreign credi- 
tors. The document runs to 
nearly 600 pages and it is 
thought they are unlikels - «® 
make up their minds this 

Representatives of all the 
Italian banks, meanwhile, are 
due to meet today to give their 
formal approval to the 
restructuring plan and the 
debt moratorium. 

The foreign banks' unwill- 
ingness to give a quick 
endorsement is thought 
unlikely to prevent the holding 


Le Comptoir falls into the red 


By Alice Rawsthom in Paris 

LE COMPTOIR des Entre- 
preneurs, the troubled French 
financial group, yesterday con- 
firmed that it fell into the red 
in the first half of this year 
with a net consolidated loss of 
FFr94d5m (5167m) against net 
profits of FFr23-7m in the same 
period of last year. 

The company, which has 
been badly affected by the 
problems of the French com- 
mercial property market, is in 
the final stages of being res- 
cued by its shareholders in a 
restructuring package orches- 


trated by the Ba nk of France 
and the economy ministry. 

Le Comptoir. which went 
hrtn deficit last year with a net 
loss of FFrLOabn, was forced in 
February to turn to the French 
authorities for help after it hit 
serious liquidity problems. 

The company said the rescue 
package was “progressing” but 
it could not give any indication 
of its likely performance for 
the full financial year. Mr 
Francis Lemasson, chairman, 
recently stated that be did not 
expect Le Comptoir to break 
even until 1395. 

Group turnover fell sharply 


in the first half to FFr3bn, 
against FFrt.Sbn in the interim 
period of 1992. Le Comptoir 
attributed the decline in activ- 
ity to the continuing pressures 
on the property market and its 
own financial difficulties. It 
was forced to make provisions 
of FFrUlbn in the first half. 

Assurances G6n6rales de 
France (AGF). the state- 
controlled Insurance company 
which is the largest share- 
holder in Le Comptoir, last 
week cited the losses on its 30 
per cent stake as one of the 
main reasons for its static first- 
half profits. 


Polish investors buy cement plant 


By Christopher Bobinsld 
in Warsaw 

POLAND is to sell one of the 
country’s most modem cement 
works, in Ozarow, to a group of 
domestic investors led by the 
Polish Development Bank 
(PBR). Mr Janusz Lewan- 
dowski, the outgoing privatisa- 
tion minister, announced 
yesterday. 

The decision comes in a let- 
ter of intent signed yesterday 
with the state-owned PBR as 
well as management and 
unions at the plant. 

It follows the sale in July of 
stakes in two Polish plants, 
which account for a quarter of 
Poland's cement output, to 
Cimenteries CBR of Belgium 
for DM90. 4m (S56-5m). 

CBR has since sold a 43 per 


cent share of its equity to Hei- 
delberger Zeraent. Germany’s 
largest producer of building 
materials. 

The Ozarow plant has a 15 
per cent share of the market 
and expects to report a LOObn 
zlotys (S5m) net profit on sales 
of S50bn zlotys, which repre- 
sents a 30 per cent increase on 
1SS2 sales, it was completed in 
1977, along with Gorazdze, one 
of the two plants sold to CBR. 

“I think this decision should 
be in line with the next coali- 
tion's thinking .” said Mr 
Lewandowski of the way the 
new left-of-centre government, 
which is expected to be formed 
following last month's elec- 
tions, would view the letter of 
intent on Ozarow. 

He criticised the Belgian 
group for not informing Mm 


that it was on the verge of the 
sale to the German group as 
negotiations of their purchases 
in Poland were proceeding: 

He also said that the Interna- 
tional Finance Corporation, a 
World Bank affilia te which is 
advising the ministry on the 
privatisation of the cement sec- 
tor. had foiled to warn him of 
the impending change in own- 
ership at CBR. 

“If I had known I would have 
re-evaluated my decision." Mr 
Lewandowski said. 

He added that at least 25 per j 
cent of the remaining shares in 
Gorazdze would be be sold 
to the Polish group, which is 
made up of banks, private 
companies and management 
This would see the creation 
of a base for a Polish capital 
group in the cement industry. 


on Thursday of the board meal 
ings of Ferfin and Montethst* 
to approve half-yearly results. 
These were postponed cm Sep- 
tember 30 because the adminis- 
trators were unable to write 
into the accounts the beneficial 
effects of a debt moratorium. 

Rejection of the plan risks 
bankruptcy proceedings for 
Ferruzzi-Montedison.'' The 
administrators are awning 
that bankruptcy couid lead to 
greater losses tha n t he 
Li.soobn cost of a debt mfirato- 
rium. 

The debt freeze wlR provide 
breathing space for the operat- . 
ing companies, controlled by jL 
the Ferruzzi family until the " 
collapse in May. to lift profit- 
ability. 

TF1 earnings 
decline 14% 
to FFr281m 

By Alice Rawsthom 

THE pressures on the Ffeucb 
media took the ir ton on TO, 
the country's largest ielevisloiij, 
station, in the first half of tfcwpS 
year as net profits fell by . it 
per cent to FFWSUn 050.20) 
from FFr327m in the same 
period of 1992. 

TFl attributed the decline m 
interim profits to seasonal fac- 
tors and stressed that its first- 
half performance might not be 
indicative of the trend for the 
full financial year. ! 

The French media has come 
under strain over the past year 
as many advertisers have cut 
their marketing budgets. The 
reform of media buying, istpte* 
mooted by the former socialist 
government, has also destabil- 
ised the industry. & 

In spite of these difficult®, 
TFl, which commands 40.6 per, 
cent of the French televisions 
audience, increased its share a ' 
TV advertising to SiA per cent 
Advertising revenue rose 7 
per cent to FFr335hn in the 
first half of 1993, from 
FFr3.13bn in the same period 
of 1992. 

This contributed :o a 5.4 per 
cent increase in consolidated 
sales to FFr3.92bn Jrom 
FFr3.72bn and a 51.1 per cent 
rise in operating profits to 
FFr420m from FFr278m. 

However, TFl did not have 
the benefit of the FFrl2Sm cap- 
ital gain made in the first taF 
of 1992 from a property sale. 



Iridium, Inc. 


A company formed to establish the first global wireless communications 
system capable of senring hand-held telephones, pagers and related equipment. 


800,000 Shares of Common Stock 


The following entities have joined together to provide, 
either directly or indirectly, this initial financing: 


Motorola, Inc. (Project Sponsor) 
BCE Inc. 

Iridium Africa Corporation 
Iridium Middle East Corporation 
Lockheed Corporation 
Raytheon Company 
Sprint Corporation 


China Great Wall Industry Corporation 
Iridium Andes-Caribe, Ltd. 

Khrunichev Enterprise 

Nippo n Iridium Corporation 

STET - Societa Flnanziaria Telefonica p. A. 

United Communication Industry Co., Ltd. 


The undersigned acted as financial advisor to Iridium, Inc. and 
arranged the placement of the shares privately. 


Goldman, Sachs & Co. 




New York London Tokyo 

Boston Chicago Dallas Frankfurt Hong Kong Houston 
Los Angeles Memphis Miami Milan Montreal Osaka Paris 

Philadelphia San Francisco Singapore Sydney Toronto Zurich 

October 12. 1993 

IRIDIUM arxj -r*“ are trademarks and servicemarks of iridiun, Inc. ®i993 
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PUBLIC PARTICIPATION ADMINISTRATION’S 

portfolio. 

TURK3NVEST 

A.O.G. MENKUL KIYMETLER A.§. 

has acted as the financial advisor and intermediary 
in this transaction. 


October 1993 
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— IN TERNATIONAL companies and finance 

Nissan warns of operating losses Motorola 

Michho Nalumnv. — . . earnings 

exceed 
forecast 


By Michiyo Nakamoto 
m Tokyo 

.« NISSAN, Japan's second- 
t . largest car manufacturer yes- 
teniay warned it would f^oba- 

« bly suffK- an operating loss in 

i the fiscal year to March lftM - 
rts second in a row - unless 
j, the yen declined in value 

- against the US dollar. 

,* Mr Yoshiftuni Tsm'i, Nissan's 
: President, warned that the 
, exchange rate of Y106 to the 
. dollar was much higher tha^ 
that on which the company 
had based its profit forecast If 
.. it remained at this level, the 
. company would not be able to 
. break even this year, as it had 

W l expected. 

Nissan based Its earlier prof- 
its forecast, on an exchange 
rate of YllO to the dollar in the 

: Brierley 
vehicle bids 
for brewer 

r By NifcJdTait 
'J In Sydney 

•:ft GUINNESS Peat Group, the 
T UK-based investment vehicle 
J for Sir Ron Brierley which is 
now listed in Australia, yester- 
day launched an A$l8m 
f . (US$12m) bid for a Queens land- 
!’ based beer company, Power 
Brewing - saying that its ulti- 
mate plan was to wind up the 
...company. 

Under the offer terms, GPG 
proposes to pay 44 cents a 
. share for half of each inves- 
! tor's shareholding in Power. 

, GPG has been building a stake 
in Power, which is currently 
l 83 per cent Full acceptance of 
the offer would take GPG’s 
.•interest to 52 per cent 
^ If it wins control, GPG plans 
'to negotiate the end of a joint 

fW venture between. Power and 
Carlton and United Breweries, 
and then liquidate Power or 
“otherwise return funds to 
shareholders”. 

. Sir Ron claimed yesterday 
. that the business was "essen- 
tially uneconomic”, and that 
the offer would give sharehold- 
ers an immediate premium for 
part of their ho lding s, and then 
. participation in “an orderly 
phasing out of unprofitable 
trading: operations 0 . 

Power Brewing urged share- 
holders not to sell untfi the 
~ company had ' considered the 
oSerfhrther^and dgscribedtbe 
bid price as ^seriously. inade- 
quate”. Power’s shares closed 
up 3 cents at 45 cents. 

Unilever agrees 
%o buy Japanese 
margarine brand 

By Emiko Terazono 

UNILEVER, the Anglo-Dutch 
food and consumer products 
company, has agreed to buy a 
margarine brand from Ajinom- 
oto, a leading Japanese food 
manufacturer, for an undis- 
closed price. 

The acquisition will lift Nip- 
pon Lever, Unilever’s Japanese 
unit, to Japan’s second largest 
margarine producer, with 25 
per cent erf the market. The 
move comes at a time when 
$fcpanese food companies are 
restructuring their operations 
by cutting down, on products 
and reducing inventories. 

Ajinomoto, which is also try- 
ing to slim its business by cut- 
ting unprofitable operations, 
will leave the margarine mar- 
ket altogether with the sple of 
its Marina brand. 

The company entered the 
market 23 years ago. 


first half and Y115 in the sec- 
ond half. The yen has been 
fluctuating recently at around 
Y106. 

Mr Tsyji also said that Nis- 
san was forecasting lower unit 
sales at between 1.17m and 
L18m units this year, down 
from the 1.2m units it had 
expected earlier in the year. 

To deal with the difficult 
market, the company is consid- 
ering bringing forward plans to 
reduce its workforce by 5,000 
by the end of 1996. It might 
also reduce its winter bonus, 
although Nissan hag yet to 
consult its labour union, the 

company said 

In the year to March 1993, 
Nissan reported its first net 
loss of YlS.lbn ($14m) com- 
pared with a net profit of 
Y54^bn in the previous year. 


Pre-tax losses came to Y2&3bn 
compared with a profit of 
Y87.8bn and the company 
was forced to halve its 
dividend. 

Nissan had been looking to 
break even this year at the pre- 
tax level, although it is fore- 
casting a loss of Y40bn in the 
fust halt which the company 
hoped would be offset by prof- 
its in the second half 

However, domestic d emand 
has remained depressed. 
Toyota, the largest car manu- 
facturer in Japan, was recently 
forced to reduce its unit sales 
forecast for the second time 
this year. 

Nevertheless, Mr Tsuji was 
still optimistic about second- 
half sales, and the company is 
planning to la unch new mod- 
els. 



Yosbifumi Tsuji: exchange 
rate higher than forecast 


Honda and Isuzu to extend 
product-sharing agreement 


By Mchiyo Nakamoto 

HONDA and Isuzu are to 
extend their product-sharing 
relationship, further highlight- 
ing the pressure on Japanese 
carmakers to curb develop- 
ment costs. 

Honda will supply Isuzu with 
a version of its popular Accord 
to be sold under the Isuzu 
badge in Japan, and with its 
D omani model for sale in 
T hailan d 

Isuzu will supply Honda with 
its Big Horn recreational 
vehicle, which Honda will sell 
under its own marque. 

The exchange extends an 
agreement reached earlier this 
year. Under that agreement 
Honda already provides Isuzu 
with its Domani, which Isuzu 
sells in Japan, while Isuzu will 
provide Honda with two types 


of recreational vehicle, the 
Rodeo and Mu, for sale in the 
US and Japan respectively. 

The arrangement will help 
the companies to utilise their 
capacity better during one of 
the worst recessions the Japa- 
nese car industry has faced, as 
well as extend their product 
ranges. 

The market for recreational 
vehicles has been growing 
strongly in Japan, but Honda 
has been left behind because of 
a lack of models. 

Isuzu. meanwhile, has pulled 
out of passenger car produc- 
tion and relies on products 
supplied by other manufactur- 
ers to complement its range. 

The decision by Honda and 
Isuzu to rely on other car- 
makers to provide them with 
models reflects the dilemma 
faced by the Japanese car 


industry. While carmakers 
need to supply their dealers 
with a wide range of products, 
overcapacity in the market and 
the urgent need to cut costs 
has limited their ability to 
develop a full range of models, 
not all of which would sell in 
high volumes. 

Although Honda and Isuzu 
will be competing with each 
other in the Japanese market 
for sales of the cars they are to 
supply each other, such compe- 
tition was not a significant 
concern since the two compa- 
nies' dealers have very diffe r- 
ent customer bases, Honda 
said. 

The two companies are 
exploring the possibility of fur- 
ther product exchanges. Any 
further extension depends on 
“whether Isuzu haq anything 
more to offer”, Honda added. 


Saudi banks report sharp profit 
increases at nine-month mark 


By Robin Allen 
lii Dubai 

THREE of Saudi Arabia’s 11 
joint-venture banks have 
reported sharply increased 
profits, for the nine months to 
September 30 compared with 
the same period in 1992. 

'Saudi British Bank, 40 per 
cent owned by British Bank of 
the Middle East, part of 
London-based HSBC Holdings, 
reported nine-month net prof- 
its exceeding the full-year prof- 
its of any previous year - 
SR298.8m ($79,710), an increase 
of 50.2 per cent from the 
SRl9&9m in the same period 
of 1992. 

Total assets, at SR2l,954m, 
have Increased some 30 per 
cent in the past two years. 

Saudi Ftench Bank. 31 per 


cent owned by Paris-based 
Banque Indosuez, saw net prof- 
its rise 60 per cent to SR269.3m 
from SRI 633m. 

Net profits at Arab National 
Rank, 40 per cent owned by 
Amman's Arab Bank, 
increased nearly 30 per cent to 
SR368.9m. . compared with 
SR287.7m in the same nine- 
month period last year. 

Mr Andrew Dixon, managing 
director of Saudi British Bank, 
said that sales in the king- 
dom's private sector were 

“There is an increasing drive 
from the non-oil private sector 
into industry. Import substitu- 
tion is a reality, and the econ- 
omy is probably growing at an 
annual rate of between 4 per 
cent and 5 per cent,” Mr Dixon 
said. 


However, while private sec- 
tor non-oil contribution to 
gross domestic product was 
growing,- the economy as a 
whole was very much “oil- 
driven' -.so much depended on 
the* future, trend of oil prices, 
hesaid. . .. ... . ... . • 

Mr Dixon added: 1 feel rea- 
sonably comfortable that we' 
should be able to maintain our 
present performance in the last 
quarter of this year, though for 
next year no one can be sure 
because of changing interest 
rate scenarios overseas which 
are moving from one type of 
market to another." 

His comments underline the 
fact that a large proportion of 
banks' earnings are coming 
from net interest income, gains 
on bond portfolios, and higher 
fee earnings. 


Recession hits Japanese retailers 


By Emiko Terazono 
in Tokyo 

TWO leading Japanese 
retailers unveiled depressed 
interim figures yesterday, dis- 
playing evidence of the prob- 
lems facing the industry as 
consumer confidence plunges 
following prolonged economic 
slump. 

Nagasakiya. a large super- 
market chain, posted 
an u p consolidated pre-tax loss 
.of Y1.7bn ($l6m) for the first 
six months to August, 
compared with a loss of 
YlJbn a year earlier. The 
company was hit by the unusu- 


ally long rainy season and cool 
summer. 

Sales for the March-August 
period fell 5 per cent to 
Y197bn, while after-tax losses 
totalled YL4bn against a profit 
of Y552m the previous year. 

The company, which paid an 
annual dividend of Y7.5 per 
share, will be forced to forego 
dividend payments for the cur- 
rent business year to February. 
Annual pre-tax losses are 
expected to widen to Y2.9bn 
from the previous year’s 
Y539m, on a 3.5 per cent fell in 
sales to Y400bn. 

T akashim aya, an Upmarket 
department store, suffered an 


89 per cent plunge in pre-tax 
profit for the the first six 
months to August to Y380m, 
on a 9.5 per cent fell in sales to 
Y3^bn. 

A fell in sales of mainstay 
items including clothing was 
caused by slack demand. How- 
ever, after-tax profits surged 
8L8 per cent due to revenue 
from land sales in Tokyo. 

For the year to February, the 
company expects pre-tax prof- 
its to fall 39.1 per cent to Y3bn 
on a 7 per cent fall in sales to 
Y730bn. Takashimaya plans to 
trim capital investment costs 
by 80 per cent as part of cost- 
cutting efforts. 


MOTOROLA, the US 
semiconductor manufacturer, 
reported earnings sharply 
above forecast, AP-DJ reports. 

Third-quarter earnings 
jumped to $254m, or 92 cents a 
share from $i27m, or 47 cents, 
a year earlier. Analysts had 
expected between 67 cents and 
83 cents a share. 

Sales in the quarter totalled 
$4.4Sbn against $3.48bn in the 
same period last year. 

Nine-month eardings 
amounted to $682m, or £230, 
up from 1272m. or $LQ2, a year 
earlier. Sales for the nine 
months totalled $11.97bn. 
against $9.59bn. 

Nine-months earnings per 
share fully diluted were $2.40, 
against $1.01. Last year’s fig- 
ures include a loss of $l23m 
from the cumulative effect of 
adopting a new accounting 
standard. 

Motorola said Its third-quar- 
ter net margin on sales was 5.7 
per cent, against 3.7 per cent a 
year earlier, while in the first 
nine months net margin on 
sales was 5.7 per cent, up from 
4.1 per cent a year earlier. 

Mr Gary Tooker. president 
and chief operating officer, 
said sales in the semiconductor 
products segment rose 31 per 
cent for the quarter, to $131bn. 
Orders rose 25 per cent and 
segment profits increased. 

In the general systems sec- 
tor, sales rose 43 per cent to 
$L35bn, while orders advanced 
58 per cent. Segment profits 
also increased. Motorola said. 1 
The company did not provide ' 
any forecast, beyond saying 
that third-quarter and nine- 
months results were not neces- 
sarily indicative of those for 
the full year. 

Fruit of the 
Loom in $133m 
acquisition 

By Richard Tomkins 
in New York 

FRUIT OF the Loom, the US 
clothing manufacturer, is to 
buy Salem Sportswear, a 
maker of sports and children's 
wear,. for $12.75 a share in. 
cash, valuing -the company at 
$1316m. 

Salem, which makes sports- 
wear licensed by the four big 
US professional sports leagues, 
is expected to earn about 75 
cents a share in the year to 
next August 

Fruit of the Loom believes 
the price it paid for the com- 
pany will be justified by the 
opportunity to expand its 
range c*f sports and children's 
wear and through the expan- 
sion of its distribution 
channels 

Sharp increases 
LCD production 

SHARP, the Japanese 
manufacturer of consumer 
electronics, said it fs to boost 
production of colour liquid 
crystal display (LCD) screens 
to cope with booming demand 
from computer and game- 
machine makers, Reuter 
reports from Tokyo. 

Sharp will raise output 
of its colour version of its 
passive-matrix LCDs, 
low-cost panels that are 
now used widely on the 
faces of wristwatches. 
from 80,000 units a month to 
120,000 by the end of next 
year. 


This announcement appears as a matter of record only. 


September 1993 


TB!Zn 

Teva Pharmaceutical 
Industries Ltd 


U.S. $25,000,000 


Multicurrency Revolving Credit Facility 
1993-1990 


Arranger 

Union Bank of Switzerland 


Lend Managers 


Union Bank of Switzerland 


Dresdner Bank AG 


MeesPierson N.V. 


Bank Hapoalim (Switzerland) Ltd. 


Managers 

ASLK-Bank NV/CGER-Banque SA Monte del Paschf di Siena 


Union Bank of Switzerland 


Tht- jnr* urkrmcra ippnn a* j mutci n T nxi.nl unly 


m. 


: <t L '■ .. 


i- 


METRA 

METRA CORPORATION 

t hicorpunucd in ibe Republic of Finland ubb llmlusl liability ! 

U.S.$100,000,000 
Preferred Capital Notes 




Issue Price 100 per cent 


Sole Manager 


Nomura International 


jlgS-rSiv 

V*k4 


NOAVURA 


*5 r ‘ , y\ 

: S'- 


THE KINGDOM OF DENMARK 
USD 60,000,000 

3 % Goldbull Notes due 20th October, 1993 
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Head Office 10121 Torino - Piazza Saa Carlo 156 
Paid-in Capital: Id 6^50 billion - Reg. no. 4382/91 Trib. Tune 
Fiscal Code and IVA no. 06210280019 ■ Cod. AN 1025-6 
Member of the San Puio Banking Group 

ANNUAL MEETING OF SHAREHOLDERS 

The shareholders of San Paolo Bank S-p-A. are called to the Ordinary and Extraordinary 
Shareholders' Meeting to be bgtd in the premises at Piazza San Carlo n. 158, on October 28, 1993 at 
lftOO tun., on first call, or October 29, 1993, at the same time and place, on second call, to discuss 
the following: 

Agenda 

ORDINARY MEETING 

1. Resolutions with respect to the composition of the Board of Directors 
EXTRAORDINARY MEETING 

1. Proposed merger by incorporation into Istitulo Bancario San Paolo di Torino S.p-A. of 
Banca Provinciate Lombards S.pA and of Banco Lariano S.pA 

2. Modification of articles 1, 6, 22 and 23 of the Company By-laws. 

Shareholders will have the right to participate in the Shareholders’ Meeting, i£ at least 5 days 
before the date of the first call, they have deposited their share certificates aithe Head Office in 
Torino, Piazza San Carlo n. 1 56, or any other domestic or foreign branch of the Company or at 
one of the other following designated institutions: 

In Italy: Banca Commerdale Italians; Banca CRT Cassa di Rispamiio di Torino; Banca di 
Roma; Banca Naaonaie del Lavoro; Banca Fopolare di Novara; Banca Pro vin dale 
Lombards; Banco Ambrosiano Veneto; Banco di Napoli; Banco di Sarde gn a, ' Banco di Sicilia; 
Banco Lariano; Cassa di Risparmio idle Provinde Lombarde; Credit© ludiano; Monte dei 
flaschi di Siena; Monte Titoli for shares which it manages. 

Outside Italy. Banque Sanpaolo, France. 
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INTERNATIONAL COMPANIES AND FINANCE 


Merrill Lynch lifts profits 57% 


By Patrick Harverson 
in New York 


SHARES in US securities 
brokerage stocks rose sharply 
yesterday after three of Wall 
Street's biggest securities firms 
reported strong quarterly earn- 
ings. 

The results, which were bet- 
ter than analysts and investors 
had expected, confirmed that 
low domestic interest rates, 
heavy interest among investors 
in stock and bond markets, 
and buoyant demand from cor- 
porations for underwriting ser- 
vices are continuing to fuel 
Wail Street's record-breaking 
profits boom. 

Merrill Lynch, the industry 
leader, led the way with record 
third-quarter net income of 
S360m. up 57 per cent from a 
year ago on record net reve- 
nues of $2.64bn. 

Merrill's earnings engine 


was firing on all cylinders, 
with every business segment 
reporting a significant 
improvement in revenues. 

Investment banking put in 
the strongest performance, 
with revenues rising 24 per 
cent to $452m as the firm 
cemented its position as the 
world’s biggest underwriter of 
debt and equities. 

So far this year, Merrill has 
helped its clients raise $l55bn 
in financings on US and over- 
seas securities markets. 

Revenues from principal 
transactions rose 20 per cent to 
$733m, due to increased client 
order flow and big profits from 
trading derivatives, equities 
and money market instru- 
ments. 

Commission revenues 
climbed 23 per cent to $690m. 
while asset management and 
custodial fees rose 18 per cent 
to $250m. 


Non-interest expenses rose in 
line with business activity, 
increasing by 13 per cent to 
$2bn. 

As expected. Merrill also 
announc ed a two-for-one stock 
split aimed at making its stock, 
which rose above $100 far the 
first time yesterday, more 
attractive to a wider group of 
investors. 

By early afternoon Merrill's 
shares were up $2Ya at $101% 
on the New York Stock 
Exchange. 

The factors which spurred 
Merrill’s earnings also played a 
part In the healthy profit gains 
recorded at Paine Webber and 
Bear Stearns. 

PaineWebber reported a 14 
per cent increase in third-quar- 
ter net income to $59.1m, 
earned on revenues of $736. 8m, 
up from $625.8m a year earlier. 

Revenues from commissions, 
principal transactions and 


asset management were all 
higher. 

The one disappointment was 
investment banking, where 
revenues remained strong at 
$100 An but still came in 5 per 
cent lower than a year ago. 
The firm’s non-interest 
expenses increased 17.5 per 
cent to $637.4 jxl 

PaineWebber’s shares rose 
$1% to $34% on the NYSE. 

Bear Stearns recorded the 
biggest increase in earni ng s of 
the three, with net income 
jumping 66 per cent to S10L3m 
in the company's fiscal first 
quarter. 

Commissions and principal 
transactions revenues were 
both strong, but the invest- 
ment banking business spar- 
kled, with revenues rising 91 
per cent to Sll9An. 

On the NYSE, Bear Stearns 
shares were up $% at $24% just 
after midday. 


Fannie Mae I Westinghouse earnings 


K l 


achieves 
23rd record 
quarter 


down by 29% to $65m 




By Frank McGurty in New York 


By Patrick Harversor 


Bombardier to 
launch 70-seat 
Dash 8 airliner 


By Robert Gibbens 
in Montreal 


BOMBARDIER, the Canadian 
transportation group, 
announced that it is set to 
launch the 70-seat turbo-prop 
de Havilland Dash 8-400 air- 
liner early next year. 

The Dash 8 family will then 
include 37-, 50- and 70-seat air- 
craft designed for short dis- 
tance service. 

The company said that 
nearly 400 Dash 8 aircraft have 
been sold to 60 airlines in 22 
countries. 

The new 400 model will inte- 
grate with existing Dash 8 
fleets. At 350 knots, the aircraft 
will carry 70 passengers 500 
nautical miles in 107 minutes. 
Maximum range is 1,240 nauti- 
cal miles. 

The first flight is due in July 
1996, and Canadian certifica- 
tion in September 1997, with 
deliveries starting a month 
later. 

Bombardier is also well 
advanced with developing a 
70-seat version of its 50-passen- 
ger Regional Jet. now in ser- 
vice In Europe and North 
America. 

The CRJ-X will have com- 
monality with the smaller RJ 
and use the same flight simula- 
tors. Range will be up to 1,365 
nautical miles . 


Tax changes restrict PepsiCo 


By Richard Tomkins 
in New York 


PEPSICO, the US food and soft 
drinks group, reported a 9 per 
cent increase in third-quarter 
net income to $458m. 

Strong advances in most 
parts of the business out- 
weighed a poor performance 
from the Kentucky Fried 
Chicken restaurants. 

The latest results would 
have shown a 17 per cent 
increase in net income to 
S495m, but the figure was 
affected by changes in the US 
tax regime. 

The effect was to reduce the 


latest earnings per share figure 
from 61 cents to 56 cents, a 6 
per cent increase on last year. 

The impact of the tax 
changes on full-year earnings 
would be to reduce net income 
by an estimated $40m, equiva- 
lent to 5 cents a share. 

Operating profits rose by 20 
per cent to $886m, with ail 
three divisions growing by 17 
per cent or more. Strongest 
performer was the beverages 
business, which increased 
operating profits by 22 per cent 
to S355m. 

In the US. new products such 
as Crystal Pepsi helped 
counter the effects of a product 


tampering incident in June, 
taking domestic beverage prof- 
its ahead by 21 per cent. 

International beverage prof- 
its rose by 28 per cent, helped 
by geographical expansion. 

Snack-food operating profits 
rose by 19 per cent to S309m 
with strong volume growth in 
the US and internationally. 

The restaurant division 
recorded a 17 per cent profits 
increase to $222m in spite of 15 
per cent downturn in world- 
wide profits from Kentucky 
Fried Chicken, partly because 
of the successful launch of the 
large-size Bigfoot pizza in the 
US Pizza Hut chain. 


Procter & Gamble optimistic 


PROCTER & Gamble, the US 
household products and foods 
group, expects to report record 
first-quarter unit volume and 
earnings, Reuter reports from 
Cincinnati. 

Mr Edwin Artzt, chairman 
and chief executive, told the 
annual meeting that the com- 
pany had absorbed less favour- 
able foreign currency exchange 
rates. 

Without these effects, first- 
quarter earning would be well 
ahead of the company’s aver- 
age growth rate in 1992-93. 

Even after these effects, 


which have affected most US 
companies, the company would 
still report a substantial year- 
on-year profit increase, Mr 
Artzt said. 

Procter & Gamble's world- 
wide unit volume growth in 
the first quarter was 6 per 
cent, excluding discontinued 
pulp and orange juice 
operations. 

Mr Artzt cited improved US 
business as a key to these 
results. He also said the com- 
pany’s globalisation strategy 
was paying off and that he 
expected the company’s inter- 


national share to reach 60 per 
cent of worldwide sales by the 
year 2000. 

He added that there was real 
momentum in the business, 
especially In the US, where i erties rose from 2,790 in the 
shipments were up 6 per cent i second quarter to 3,206 in the 


THE FEDERAL National 
Mortgage Association (Fannie 
Mae) reported record third- 
quarter profits of S477-2m yes- 
terday, up from $4l2Jfcn in the 
same period a year ago. 

It was the 23rd consecutive 
quarter of record profits for 
the company, which is the 
largest mortgage provider in 
the US. 

The strong earnings were 
achieved in spite of S50.6m in 
after-tax losses incurred due to 
the call of debt at a premium 
and the repurchase of high- 
coupon debt. 

The record third quarter 
took Fannie Mae’s nine-month 
earnings to $l.3Sbn, well 
ahead of the S1.19bn recorded 
over the same period of 1992 
and on target to outpace the 
Sl-62bn earned in all of last 
year. 

Air James Johnson, chair- 
man and chief executive offi- 
cer of the company, said vari- 
ous factors were behind the 
latest results, including a big 
rise iu interest income, 
healthy gains in guaranty fees, 
and record income from the 
sale of Remics (real estate 
mortgage investment con- 
dniisj. 

Fannie Mae’s net interest 
income rose 5 per cent to 
S66l.7m, following a 22 per 
cent increase in the size of the 
company's net mortgage port- 
folio to Sl79bn and a widening 
in its net interest margin (the 
difference between the interest 
Fannie Mae earns on mortgage 
loans and the interest it pays 
to borrow money) from 133 
basis points a year ago to 140 
basis points. 

As for Fannie Mae’s read- 
ings on the state of the US 
housing market, the company 
reported that acquisitions of 
foreclosed single-family prop- 


WESTINGHOUSE, the 
diversified US group which has 
been struggling to recover 
from heavy losses by its finan- 
cial services division, yester- 
day said that poor perfor- 
mances by its core businesses 
had contributed to a 29 per 
cent decline in third-quarter 
earnings. 

The company, which has 
interests ranging from nuclear 
power to radio stations, said 
net income from continuing 
operations was S65m. or 15 
cents a share, on revenues of 
S2.06bn. In the corresponding 
period of 1992, net income was 
£91 m, or 22 cents, on turnover 
of S2.27bn- 

“Obviously the third quar- 
ter’s finan cial results are disap- 
pointing," said Mr Michael Jor- 
dan. who was named chairman 
and chief executive in July. 

His appointment followed 
the denarture of Mr Paul Lego, 
who had faced pressure from 
institutional shareholders to 
stem tosses from the group’s 


property market activities. 

Earnings for the nine 

months to end-Septemher - 
down “S> per cent from a year 
earlier - showed a similar rate 
of decline as the quarterly 
results. . . 

Net income from continuing 
operations was $20Sm, or 4S 
cents a share, on revenues of 
S6.23bn. This compares with 
net income of $278m. or 77 
cents, in the same period of 
1992. on revenues of $6.67bn. 

In the latest quarter, the per- 
formances of environmental 
services and electronic systems 
were particularly weak, with 
revenues “down substantially" 
for both divisions. Westing- 
house does not provide specific 
figures for its segments. 

The company said the envi- 
ronmental arm had suffered 
because of sagging demand for 
its hazardous waste clean-up 
and incineration services. Slug- 
gish trading conditions in 
Europe had been a contribut- 
ing factor, it added. 

Westinghouse attributed the 
decline at its important elec- 


tronic systems division to 
reduced spending by the US 
defence department 
The company recently con- 
verted some of its military 
hardware for nse in law 
enforcement and home secu- 
rity. but it is uncertain 
whether the extended product 
range will prove a success. 

Westinghouse’s broadcasting 
operation was another lacklus- 
tre area. The company blamed 
a downturn in operating profit 
at the division on a weak per- 
formance in the west coast i 
television market. 

The power systems segment, 
meanwhile, showed a sharp 
decline in operatin g pr ofit 
because of reduced shipments 
and other factors. 

In September. Westinghouse 
warned investors that it expec- 
ted a 50 per cent drop in net 
income In the third quarter. 
With the results not quite as 
dire as forecast, Wall Street 
reacted calmly to yesterday’s 
announcement. In early trad- 
ing, the shares edged SV* lower 
to $13*;. 


GE beats forecasts with $1.2bn 


By Karen Zagor in New York 


during the past six months. 

In addition, cash flow from 
operations reached a record 
$3.3bn. During 1992-93. the 
company's worldwide unit vol- 
ume grew 4 per cent. 

Mr Artzt said he expected 
the company's stock to appreci- 
ate in line with future earnings 
growth. . 


July to September period. 

However, it added that its 
serious delinquency rate for 
single-family loans, a key indi- 
cator of credit qnality. 
declined to a 14-year low of 
0.56 per cent. 

Fannie Mae’s shares rose 
to $80% on the New York 
Stock Exchange. 


GENERAL Electric, the 
diversified US manufacturing 
and services group, yesterday 
unveiled slightly better-than- 
expected third-quarter earn- 
ings and predicted record 
results for the whole of 1993. 

Seven of the group's 12 busi- 
ness segments achieved 
double-digit growth in operat- 
ing profits. 

Only the aircraft engines 
business pasted lower operat- 
ing profits in the quarter. 

The company reported net 
earnings of SL21hn. or $1.41 a 
share, compared with SLUbn, 
or SI -30. in the same period of 
last year. Most analysts had 
expected earnings per share of 
SL40 in the latest quarter. Rev- 
enues advanced by 4 per cent 
to $i-L£8bn from S14.27bn. 

Or. Wall Street shares in GE 
rose S : * to $96* * at mid-session. 

Last year's earnings included 
SI 14m from GE’s aerospace 
business, which was trans- 
ferred to Martin Marietta this 
year. 

Mr Jack Welch, chairman. 



Jack Welch: GE strengthened 
its global presence 


said earnings from GE’s con- 
tinuing operations increased 21 
per cent from the previous 
year. 

Mr Welch added that the 
operating margin for the quar- 
ter was a record 1 1.6 per cent, 
compared with 102 per cent a 
year ago. excluding 1392 
restructuring charges. 

He said the company 


strengthened its global pres- 
ence during the quarter. 

The power systems division 
recorded more than SSOOm in 
international orders. In 
Europe, GE's NBC television 
business acquired a majority 
stake in Super Channel. 

In Thailand, GE Capital Ser- 
vices, the financial services 
group, formed a joint venture 
to provide consumer and com- 
mercial financing. 

For the first nine monttafcf 
1993. GE reported net earnings 
of S3.7hn. or $433 including 
first-quarter accounting cha 
of 5®62m, or $1.01. A fear ear- 
lier. it earned $3.3Sbn, or $3JS. 
Revenues advanced to $42.48bn 
from $40.87bn. 

Mr Welch said: “The first 
three quarters of 1993 have 
once again demonstrated GE 
employees' ability to cope with 
change and win in a difficult 
global economy. 

“We expect this trend to con- 
tinue in the fourth quarter and 
for the year, more than over- 
coming the absence of S34Sm of 
aerospace operating net earn- 
ings,” he added. ' 


All of these securities having been sold, this announcement appears as a matter of record only. 
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FINANCIAL HIGHLIGHTS 


30th September 1993 
uss 

Net Asset Vjlue 48,5 15.368 

Net Asset Value per share 9.70 

Net Asset Value per share on u fully diluted basis n/j.* 
Loss per share (0.0 ISP) 


REVENUE ACCOUNT FOR THE PERIOD FROM 

1ST APRIL 1993 TO 30TQ SEPTEMBER 1993 



uss 

Income 


Dividend income 

« 3.6 U 

Interest on deposits 

>8,148 


601.762 

Expenses 


Operating expenses 

(696,216; 

Net loss for che period 

194,454) 
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DIVIDEND 


The Board of Direcron doc* not recommend the payment of on interim 
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DIRECTORS' INTERESTS 


At 30ch September 1993. none of the Directors had an interest, either 
b enria .Mlly ot noo -beneficially, in the share capital or warrant* nf 
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Noteholders are hereby 
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fixed at 3,3125 %. 


The coupon N° 7 will be 
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The Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 


Ecu bonds benefit most as European sector rallies 


By Conner Middelmain in 

EUROPEAN bonds rallied after 
GCTmany’s constitutional court 
gave its broad approval to the 
Maastricht treaty for European 
monetary union. 

Prices were also lifted by 
topes for further European 
rate cuts after the Bundesbank 
switched to variable-rate repos 
for today's allocation, fol low. 

government " 

BONDS 

fog two months of fixed-rate 
. repos. The move was seen as 
paving the way for lower 
short-term rates in coming 
weeks. 

Ecu bonds were the main 
beneficiaries of the German 
. ruling and the Ecu bond con- 
tract on Matlf jumped 0.80 
point to 118.94. 

The market had moved to a 
very defensive pricing in 
recent months amid uncer- 
tainty over the treaty’s ratifica- 
tion, but the ruling removed 
the last great unknown, allow- 
ing Ecu bonds to become more 
fairly valued, said Mr Bob 
Tyley, head of bond analysis at 


Paribas Capital Markets. 

“Ecu bonds are now very 
attractive, and I expect inves- 
tors to come into the market 
who were sidelined since the 
ratification problems began," 
to said. Mr Tyley expects the 
10-year Ecu yield spread over 
bunds to shrink to about 40 
basis points before year-end, 
from 56 basis points now. 

Elsewhere, the Bank of 
England announced the auc- 
tion of Ecu500m of three-year 
Treasury notes, which will be 
fungible with Ecui.sbn of 
notes sold earlier ibis year. 

■ GERMAN bonds, which had 
attracted safe-haven buying in 
the run-up to the court ruling, 
dipped slightly on the 
announcement but recovered 
later, aided by the US Treasury 
rally and technical futures 
trading. The December bund 
future hit a new high at 100.07 
and closed at 100.02. up 0.22 
point from Monday. 

The government issued 
DM3bn of 6 per rent bunds at 
100.90, which met with solid 
demand, mainly from domestic 
investors. Another DM3bn- 
DM4bn is expected to be sold at 
today’s auction. 

Bunds were lifted by hopes 
that the minimum rate on 


FT FIXED INTEREST INDICES 


BENCHMARK GOVERNMENT BONDS 



M 12 

OCt IT 

OCt 8 

Oct 7 

OctB 

Yaw 

000 

Won* 

LfiW * 

BensecafUQ 

IQ2A4 

102JS8 

10258 

102.44 

1Q2J4 

9007 

102.83 

9328 

Rnri Marat 

124.42 

1208 

124.21 

124.11 

12147 

10403 

12520 

10U7 


Oku 100: Oefemmw* towriia* Ifi/IQ/Mk Ffewd Interest 1K& 

" <M 1993. Government Seortbe n*i Mu cwntote 137.40 tanflfl, tow 49.16 0/1/78) 
Ftad Herest rtflh Una completion: 123J0 (IANS) , tow SOU p/]/7S) 

GILT EDGED ACTIVITY 


OK EPf* Megrim 1244 

UqiMV 104.1 

* 36 octMry Meta rebated 1974 


14-day repos may ease at 
today’s Bundesbank, repo. 
Money market dealers forecast 
a minimum rate of 6.68 per 
cent, with a liquidity add of 
some DMlObn seen. 

■ UK gilts rose along with the 
other markets, but traders 
reported little cash activity. 
“The market's on tenterhooks 
about [today’s] RPI numbers," 
said a trader. Most participants 
are expecting a headline rate of 
1.7 per cent year-on-year, 
unchanged from last month. 

Elsewhere, the Bank of 
England sold out of the £350m 
of 7 per cent 2001s and the 
£350m of 8% per cent 2017s 
issued on Friday. 

■ FRENCH bonds rose in line 
with other markets, but gains 
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were capped by technical resis- 
tance at 123.18 on the Decem- 
ber notional bond future. The 
short end of die market finned 
on hopes that the German repo 
rate might- e ase today, winging 
the 3-month December Pibor 
fixture to rise 0.16 point to 
93.44. Italian bonds posted 
strong gains, with the BTP 
future rising 0.81 point to 
117.95 and expected to test 
118.00 today. 

■ THE JGB futures contract 
hit a six-year high and closed 
at 113.70, up 029 from Friday. 
Prices were fuelled by Friday’s 
US Treasuries rally and solid 
cash buying, a trader said. 

■ FOLLOW-through buying of 
bonds after the long weekend 
lifted US Treasury prices at the 
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long end of the maturity range 
yesterday morning. 

By midday the benchmark 
30-year government bond was 
up ft at 104%, yielding 5.896 per 
cent At the short end of the 
market, the two-year note was 
unchanged at 100ft, to yield 
3.774 per rent. 

After taking Monday oft for 
the Columbus Day holiday, the 
bond market resumed the rally 
it had started last Friday fol- 


lowing the release of a Septem- 
ber employment report which 
traders and investors judged to 
be bullish for longer-dated 
Treasury securities. 

Although buying was spo- 
radic, it was enough to lift 30- 
year prices, and send the yield 
on the benchmark issue below 
52 per cent for the first time 
since the Treasury began issu- 
ing long bonds on a regular 
basis in 1977. 


Market expects EC’s Eculbn Eurobond launch today 


\\ By Antonia Sharpe 

r. 

j. THE European Community is 
expected to launch its widely- 
expected Eculbn offering of 
... seven-year Eurobonds today. 

The issue is seen as an attempt 
^ by the EC to attract institu- 
tional investors back to the 
Ecu bond market 
1*4 Several borrowers, ranging 
from the Council of Europe to 
t Sweden, injected just over 
Eculbn of liquidity into the 
Ecu bond market last month 
’• but these issues were mainly 
t targeted at retail investors. 

The EC’s decision to award 
the mandate jointly to four 
' banks - BNP, CSFB, Dresdner 
- and Goldman Sachs - reflects 
“ the importance which the EC 
, has attached to the issue, as 
well as its desire to achieve the 
widest distribution, 
r The bonds are expected to be 
‘ priced to yield 10-12 basis 
i points below 1 the yield on the 
French government's 9% per 
cent Ecu-denominated OAT 
due April 2000. 


Yesterday, the international 
bond market was dominated by 
two large 10-year offerings 
from Belgium and Depfa, Ger- 
many’s largest mortgage bank. 
Both issues had been well 
flagged and were sold out by 
the end of the day. 

INTERNATIONAL 

BONDS 

Belgium’s issue, which 
raised $500m. was seen to be 
sensibly priced at a spread of 
32 basis points over the yield 
on the 5% per cent US Trea- 
sury due 2003 in view of recent 
worries about the country’s 
budget deficit and its increas- 
ing external borrowings. As a 
result the spread remained vir- 
tually unchanged once the 
bonds were freed to trade. 

Lead manag er Merrill Lynch 
said that there was surpris- 
ingly strong demand for the 
bonds from east Asia, where 
about one-third of the Issue 
was placed. Interest from the 


UK was also good but demand 
from Germany was below 
expectations. 

Depfa achieved a surpris- 
ingly low spread of 25 basis 
points over UK government 
bonds for its first Eurosterling 
issue which raised £500m. The 
spread tightened to 22% basis 
points soon after the bonds 
were freed to trade. 

Syndicate managers said 
Depfa had done well on pric- 
ing. given that it did not have 
a rating and that it was still 
relatively unknown outside 
Germany. However, some felt 
that the spread left little room 
for farther narrowing in the 
secondary market 

Joint lead manag er UBS said 
that the issue was targeted at 
investors who were buying 
Depfa paper for the first time, 
in accordance with the issuer’s 
aim to broaden its funding 
base. The issue was also seen 
as a platform for any future 
sterling borrowings by Depfa. 

Mr Frank RQhland, Depth's 
treasurer, said the issue 


reflected the bank’s need to 
diversify its funding away 


mortgage business in the UK. 
Depfa has also expanded Us 


from the domestic market now public sector financing activt- 


that it was Increasing its lend- 
ing business abroad. 

The proceeds of the issue 
will be used to fund the bank's 
growing commercial property 


ties outside Germany over the 
past 18 months and has lent to 
sovereign borrowers and agen- 
cies in Denmark, Belgium, 
Ireland and Spain. 


Depth has raised DM26bn of 
its 1993 funding programme of 
close to DMSObn but only 
around DM4bn has been raised 
internationally. Mr RUhland 
expects a higher proportion of 
Depfa’s funding to be sourced 
outside Germany in future. 


NEW INTERNATIONAL BOND ISSUES 



Amount 

Cow>on 

Price 

Maturity 

Fees 

Spread Book nmnar 

Borrower 

US DOLLARS 

m. 

% 



W 

bp 

Kingdom of Belgium 

500 

5.50 

9S.094R 

Nov 2003 

OJ231 

*33 (5H%-03) Merrfl Lynch bkL 

Kingdom of Denmark 

120 

3.40 

100.1 OR 

Deal 934 

0.1 OR 

Fufl tod- Ftnence 

Toho Zinc Co.(atf> 

120 

a75 

100 

OCL1997 

2-25 

Mkko Europe 

Thai Central Ctamlcai(b)§ 

80 

3.75 

100 

Ort?pr)3 

100 

Jerdne Ranting 

STERUNQ 

DePfa Finance 

500 

7.125 

9S.722R 

Nov 2003 

0325R 

+25 (8*6-03) Salomon Brolhero/ UBS 

FRENCH FRANCS 

vise da Pais 

l^bn 

5.75 

99.05R 

Nov 2000 

030R 

+19 (8VM6-00) SocNtA Gdndnde 

National Bank ol Hiaigary 

Ibn 

8.00 

100R 

Nov. 1999 

1.00R 

+235(8)496-99) Crftfll Lyormote 

CANADIAN DOLLARS 

GMACfc) 

100 

7.00 

S9.135R 

May.1999 

0.32SR 

+97 (BM96-99 FtBC Dominion Securitteo 

Bca-Commardala ttalana(d)t 

100 

(d) 

lOOfi 

Nov 2003 

0.500 

- - Kidder Peabody IrOL 

AUSTRALIAN DOLLARS 

State Bank of New South Wales 

125 

8.50 

100.625 

Nok2000 

ZOO 

Deutsche Bank London 

SWISS FRANCS 

OberoeaL Kraftwarlce(ri 

200 

4.25 

1Q2.12S 

Deo2003 

. 

Cradb Suisse 


Osaka to launch 
contract based on 
Nikkei 300 index 


By Errriko Terazono in Tokyo 

A FUTURES and options 
contract based on the new Nik- 
kei 300 share index Is to be 
launched in January by the 
Osaka Securities Exchange, 
Japan’s main futures market 

The new index is likely to be 
less volatile than the existing 
Nikkei 225 Index. Ft is capitalis- 
ation weighted, whereas the 
Nikkei 225 is a price-weighted 
average. 

The aim is for Nikkei 300 
contracts to eventually replace 
those on the Nikkei 225. 

The move by the OSE should 
help defuse the debate over 
fiitures trading in Japan. The 
financial authorities have long 
blamed OSE futures and 
options trading, based on a vol- 
atile index, for the weakness of 
Japanese share prices. 

Although the OSE will not 
immediately abolish Nikkei 225 
contracts, the aim is for the 
new contracts to take over as 
the most widely traded index 
futures in Japan. The bulk of 
stock futures trading is on the 
OSE, although its index is 
based on Tokyo cash prices. 
Over the past two years. TSE 
officials have introduced 
restrictions to curb speculative 
trading on the futures and 
options markets. 

The restrictions have led to a 


shift in trading from the OSE 
to the Singapore International 
Monetary Exchange, which 
also lists Nikkei 225 futures. 
Futures trading volume in 
Osaka has almos t halved since 
last year. 

The ministry of finance and 
the Tokyo stock market 
authorities agreed in December 
that a capitalisation weighted 
average was needed as a 
benchmark for the futures 
market, rather than an average 
which gives a price weighting 
to all shares irrespective of dif- 
ferences in capitalisation. 

Nihon Keizai Shimbum, the 
business newspaper that pro- 
duces the index, insists that 
the Nikkei 300 is an additional 
index, and wants the Nikkei 
225 to remain as a benchmark 
for the Tokyo stock market 

Traders pointed out yester- 
day that it was too early to say 
whether the new index would 
replace the Nikkei 225 as a new 
benchmark. However, Tokyo 
traders have begun shifting 
positions from the Nikkei 225 
to the Nikkei 300, selling Nik- 
kei. 225 component stocks not 
included in the Nikkei 30ft ' 

Japanese traders are now 
focusing on the reaction at 
Simex, where volume could 
suffer if Japanese stock futures 
trading shifts from the Njkkei 
225 to Nikkei 300. 


Commerzbank to issue 
certificates of deposit 


Rnal toms and non-caBatte unless stated. The yield spread {over rel e vant government bond) at laimeh la smpfled by the toad 
manager. §ComartHa. ♦With equity warr ants , ^floating rata note, ft (bead re-ofler prica; fees 31 a Shown at the re-otter tovoL a) Fbdng: 
18/10793. b) Conversion price: baht 61X6. FX 2&28 baht/S. PuttaUo an 25/10/96 at 11556%. Coldbla after 3 years subject to 14096 
nie. cj Short lot coupon, d) Borrowed through Comil Franca (Jersey). Coupon pays 6-morth BA's - 0.396; mWrmen 69696. maximum 
896. a) 5196 share maintenance douse. 


By David Waller in Frankfurt 

COMMERZBANK, one of 
Germany’s largest banks, is 
nypa Tiding its range of fund- 
raising instruments with its 
first issue of certificates of 
deposit (CDs). 

These short-term instru- 
ments are an extremely popu- 
lar source of fundraising for 
hanks in the UK and the US, 
but rare in Germany. Only a 
handful of German credit insti- 
tutions has issued CDs since 
they were made legal by the 
Bundesbank in 1986. 

Commerzbank said yesterday 
that the minimum investment 
.will be DM5m, and the yield 
will be above that of comp- 


arable German government 
securities. 

Available immedia tely, they 
will have a maturity of at least 
30 days. 

Commerzbank said that the 
secondary market for the paper 
would be highly liquid. 

The chief source of 
short-term finance for German 
banks is money left on deposit 
by corporate and private cus- 
tomers at rates which tend to 
be more favourable to the 
banks than in other countries: 

The issue is part of a slow 
trend towards “securitisation" 
in German financial markets, 
the most obvious sign of which 
Is the development of the com- 
mercial paper market 
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TRADfTIONAL OPTIONS 


• Rnri Oeafi/ifis Oct 11 

• Last Dealings OcL 22 

• Last Dedarstlens Jan. 13 

• For settlement Jan. 24 

3-month call rate locations are 
shorn fn Saturday ecSthns. 

Calls Amber Day, CaMweB, Cttio- 
Me, Dfvtskm Grp, DkMe (JJ, Ex- 
Lands, Qreystone, Greycoat, Had- 


ieigh, Medeva, Micro Focus, Pen- 
toe, Pizza Express, Prospect Inds* 
RegaBan Prop, SEP InA, Storm 
Grp-, TR Technology, Waverley 
Mining, Weflman. Puts: Ex-Lands, 
Hadl^i, Pizza Express, SEP knrL, 
ShsnJ, Steel BurrIB Jones, Put & 
Cat NMC. 
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[*357 ) 380 11 19 25% II 17% 21 

Hsnsaa 2B0 9% 15 17% 7 12 06% 

[*281 ) 2W 2% 7 9% 20% 24% 28 

Leano 130 15 21 23% 3% 7% 10 

pra ) 140 8% 15% 19 8 12 15% 

Lacas tods 180 9 15% 19 8% 12% 18% 

p67) 190 2% 7 If 23% 28% 29 

P 8 0 550 53% 69% 77 5 12% 20% 

(*503 ) 800 19% 38% 47% 23 33 42 

radsOtoa 140 10% IS 18 511% 13% 

P43 ) 180 3 7 9% 18% 24% 28% 

PrudanW 330 31% 40 43 2% i 12 

1*355 ) 360 10% 21% 24% 12% 17% 25% 

HIZ 850 45% 64 71% 7 IS** 23 

(■882 ) 700 18% 34 44% 29% 38% 48% 

fetod 500 38 56 61% 8 17 28' 

CSS) 550 11 28 38 32 41% 57 

floyn toe 288 33 40% -2% 8 - 

(■315 ) 317 12 22 - 11% 17% - 

Scot & few 444 25 - - 8% - - 

C457) 482 6 - - Z7% - - 

Teseo 200 16% 23 27 4 0% 12% 

C209 ) 220 5% 12% 18% 14% 19% 23 

UtxMoce 500 47 81 73% 7 17% 25 

(-536 ) 560 17 32% 40% 29 41% 48% 

Wtom 330 14 25 29 9% 18% 23% 

(-332 ) 380 3% 12 15% 31% 35 41% 

Opto to Jm Apr to Jsa Apr 

BU 830 48 58% 75% B% 20% 27 

(•882) BOO 19% 30% 48% 31% 45 51% 

Itausa Wr 550 24 33 44% 9% 17 22% 

[-566 ) 800 4% 11% 20% 44 48 61% 

Opto Pec to Jm Dee Her Jen 

Abbey to 390 »% 42 47 5% 13 16 

(MIS.) 420 T6 25 30%. 17 27 30 

Ararat 45 6% 8% 10 3 4% 5% 

r48 ) 50 4 B 8 5% 7 8 

Barclays 550 30 43 40% 18 27 31 

rS57) 600 8% 19% 27 48 56 59% 

BUS Ode 290 21 20 35 9 15% 23 

[-288 J 300 11% 21% 25 20% 28 33% 

Brito Gas 330 10 13% 22% 12% 17% 24% 

r332 I 360 3 810% 37 38 44 

mm 2fl> 23 33 40 9 1720% 

{*272 ) 280 14 22% 29% 19 26% 30% 

Bntonal 420 « - - 13% - - 

(*459 ) 460 34% - -30*2 - - 

rneem ira 8*2 13% is b 12% 10 

(161 ) 180 3 6% 7% 25 *7 33% 


CALLS PUIS 

Opto Pee Her Jan Pec itsr Jm 

Unho 120 9% 13% 10% 7% 12% 14% 

(120 ) 130 5% 9% 12% 14 18% 20% 

to Power 390 25 35 41% 8 14 20 

(*407 ) 420 10 18 20 23% 28% 35 

Scot Power 350 48 - - 1% - - 

r3B9 ) 390 IB 23 30 12 19% 21 

Seen 110 8 12 13% 4% 8 8% 

rm ) 120 3% 7 8 10% 12 14% 

Forte 220 18 28 29 7% 12% 18 

(-228 ) 240 I 11 II 19 23*2 29 

Tnec 135 IS 21 23% 5% 9 13 

CM2 > 155 5% 11% 14% 17 21 24% 

Thom aa mo ra 72% 90 15% so 38% 
1*934) 950 29% 46 81% 38% 53% 58% 

138 200 24% 28 31% 3% 7*2 11% 

C217 ) 220 11 10 20% 11 16% 20% 

TMtos 23) 23% 28% 33 6 9 12 

(*233) 240 11 17 22% 13% 18% 21% 

Vm) Rests 70 17*2 - - 8 - - 

CS79 1 80 12% - - 11 - - 

WaBeome TOO 58% 82% 98 24 37% 51 

1*735 ) 750 32 56% 70 90% 83 7S 

Opto to Apr to Apr 

Beds 650 61 78 - 27 40% - 

(WJ 700 20% 52 - 55 78 - 

>GK7»fta 700 49 732 - 20% 42 - 

(*750 ) 750 24 48% - 48 80 - 

toan 1300 83% 125 - 39 74 - 

(-1530) 1550 57% 98% - 64 88 - 

Opto p»c Feb Wsy Dto Ftb may 

BMaBqca 156 11% 17 - 8% 12 - 
1*167 ) 176 4% 9 - 22 34 - 


BJBD FME NDB( P3083) 

2823 2CT 3085 8815 3125 317S 8225 32H 

CALLS 

08 168 118 69 26 3 I % % 

Nov 187 143 101 K 38 19 9 3% 

Dec 210 168 129 94 64 40% 24 13% 

to 245 - 172 - 113 -87% - 
Jm t 270 -20B - 146 -101 

PUTS 

oa % % 1% 8% 33% -82 lr 182 

Nov 7 12 2D 34 55% 88% 12S 170 

to IB 25*2 38 50% .70 98 128 187 

to 39 - 83 - 102 - 153 - 

Jew 1 56% - 8S - 124 - 175 - 


FT-SE MBS {*38331 

2900 2968 3900 3058 3MB 3190 3280 3258 

CALLS 

Od 197 147 BB% 50% 11 1 % % 

to 210 184 121 82% 51 28% 13 5% 

£<K 230 186 145 108 77%- 62 32% 18% 

Jm 245 203 165 129 SB 72 49% 34 

Jm t 288 - 219 - 158 - 110 - 

FU15 

Od 1 11% 3 16% 50% 106 IS8 

to 5% 9 18 27 48% 75 113 161 

to 14% 20 28% 42% 82 88 121 182 

Jaa 24% 33% 43% 58% 77% 102 132 169 

Jan t 53 - 82 - 120 - 172 - 

October 12 Tom Contacts 4S£B 

cm 30.152 Pris 15,281 

FT-SE MR Crib 10442 Ml IA399 

Bn FT-SE Crib 3£79 Pub 478 

IMariytap narty pries, t Lang dried entry toe. 

Eqely prenttnara baead m dmfeg oB» prieax 

brier fliAto m n Mtfeecflt prices. 


FT-ACTU ARIES FIXED INTEREST INDICES 


PMHINHCS8 


AVHUfiEMttS 
REDBVnON YIBDS 


Britti fcwnmed 

1 Up to 5 years (25). 

2 5-15y»i3 (22) _ 

3 Over 15 years (91- 

4 tnedeeraUBslQ. 

5 A6 ttocte (B2) 

kMMH 

6 Up to 5 yeare ( 

7 OwS years (11)_. 

8 AH stocks (13) 


Tub 

Oct 

12 

Day's 

change 

% 

Mod 

Oct 

11 

Accroed 

briefest 

xda& 

19K 

todae 

12X32 

*005 

12028 

1j46 

048 

15&8S 

4014 

16086 

2X3 

1012 

177.79 

4022 

177-39 

1.68 

070 

21049 

40S 

20039 

091 

083 

16207 

+013 

151.88 

1J3 

9l93 

187J7 

4001 

187.76 

018 

428 

19543 

-005 

16002 

095 

166 

18021 

-004 

18029 

068 

132 

144.88 

4028 

144X1 

2.14 

820 


1 lrar 

2 Coaoees 1! 

3 PV7te%) a 

4 kbfaa 

5 Coupons I! 

6 (K-10W a 

7 141 

8 Coupons 1! 

9 (11%*) 2 

JO ftrtdctiiabtotFMftM 

UraUM 

11 UtfonittSK 

12 Bfidmrafen 

13 UsttiiaKK 

14 bMonrattlO* 

li Dto 4 

15 Loan 

17 


Tub 

Oct 

12 

Mon 

Oct 

11 

Year 

ago 

(approx.) 

6.19 

020 

7X4 

8J6 

7JJC 

OB8 

7.10 

7.« 

691 

044 

041 

041 

7.T1 

7.1* 

9.14 

7.T7 

7.1f 

9X6 

063 

064 

070 

7X3 

7X1 

9j42 

7X4 

7X7 

. 948 

7X3 

727 

9X8 

2X3 

253 

3X5 

3.15 

114 

4.10 

1J7 

IXt 

271 

293 

297 

3X0 

7.78 

7X8 

9X8 

005 

007 

1047 

017 

020 

1054 



for ASH scrip plan 


Go-ahead 


By Maggie Urry and David Blackwell 

AUTOMATED Security (Holdings;, the 
alarm leasing group, has gone ahead with 
Its enhanced scrip dividend despite a 
sharp Tall in its share price since it fixed 
the reference price a week ago. as a result 
of a profit warning last Friday. 

The Stock Exchange still has to 
announce whether it is admitting the new 
shares to the Official List, although admis- 
sion is normally a formality. 

The group said the scheme was 
approved at a board meeting yesterday. 
Going ahead with the scrip saves ASH £4m 
through a £3.im cash saving on the divi- 
dend payment and a £900,000 reduction in 
advance corporation tax payable. ASH said 
it was in the interests of the company and 
its shareholders to proceed. 

Under the terms of the scheme, share- 
holders were offered an Interim dividend 
of 3.03p In cash or 4.58p payable in new 
shares. Its share price fell 30p to 102p on 
Friday and yesterday closed at 9Tp, down 


6p on the day. At this Level, tax-paying 
shareholders would almost have been bet- 
ter off taking the cash dividend rather 
tVmn the enhanced scrip. 

A reference price of 142p a share was set 
by Barclays de Zoete Wedd, parent of de 
Zoete & Bevan, then one of ASH’s joint 
brokers, at the market close on Tuesday 
last week, relating to the share price over 
the previous two hours. At this price, 
3.21m shares needed to be issued to satisfy 
the 87.5 per cent take up of the enhanced 
scrip. 

The broker then auctioned 892.000 of the 
new shares which investors had elected to 
sell at a strike price of 136p, 95.8 per cent 
of the reference price. 

On Friday last week, ASH warned that 
its third quarter profits would be hit by 
£3m of exceptional costs. De Zoete & 
Bevan resigned as joint broker to ASH on 
Friday when the company refused to 
either cancel or amend the terms of the 
scrip offer. 

As foreshadowed by last Friday's warn- 


ing, ASH's pre-tax profits for the nine 
mnn thfi Bnding August 31. announced yes- 
terday after the market closed, were 
shar ply down. failing by 75 per cent to 
£9.l7m. 

Total operating profit fell from £22- Sm to 
£15 2m. However, this time there was a 
charge on discontinued operations of 
£2.lm incurred through the closure of the 
fire systems division. Previously discontin- 
ued operations contributed £5Sm. 

The latest pre-tax figure included 
restructuring costs of £l.lm (£3.7m) and 
interest payments of £4-9m (£12. 6m)- The 
comparable figure also included a profit of 
£30.3m on the sale of the group’s loss pre- 
vention subsidiary. 

Total group turnover fell from £l35m to 
£118m, although the previous figure 
included £46.4m from discontinued 
operations compared with £9.1m this time. 

Earnings fell from 21.5p to 2p. The tax 
charge was down from £7J56m to £l-5m. 
reflecting the saving on ACT through the 
enhanced scrip dividend scheme. 


Doubts rise over enhanced scrips 


Maggie Urry on their prospects 
following the ASH debacle 


T HE furore over Auto- 
mated Security's 
profit warning and 
enhanced scrip divi- 
dend, which led to de Zoete & 
Bevan, its joint broker, resign- 
ing in high dudgeon last Fri- 
day. has reinforced doubts 
about the whole notion of 

enhan ced scrips. 

When these beasts first 
arrived in the corporate 
finance menagerie in March - 
invented by BZW, de Zoete & 
Bevan's parent - they were 
seen as a clever way for com- 
panies with surplus advance 
corporation tax to cut their tax 
bill 

At first it was suggested that 
enhanced scrips would be 
offered by only a few compa- 
nies which were suffering sur- 
plus ACT because they derived 
a large part of their profits 
from outside the UK. and prob- 
ably only on one occasion. But 
the list of companies offering 
these devices has lengthened, 
and some have come back with 
a second issue. 

Enhanced scrips offer share- 
holders a dividend in shares at 
a rate 50 per cent higher than 
the cash value of the payment 
Share dividends do not attract 
ACT, while cash dividends do. 

If investors take up the 
enhanced scrip, the company’ 
saves ACT and retains the 
cash that would otherwise be 
paid in dividend. 

Investors getting a higher 
dividend were reckoned to be 
happy too. Non-taxpaying 
investors cannot reclaim tax 
on an enhanced scrip, but the 
higher payout more than com- 
pensates them. Take-up rates 
for enhanced scrips have been 
high, often 90 per cent or more. 
But some investors fear com- 


panies will repeatedly offer 
enhanced scrips, which in 
effect become a rolling rights 
issue - the company is raising 
money by issuing shares. 

Yet the safeguards 
demanded by the Stock 
Exchange for rights issues - in 
terms of the information 
required in a rights-issue docu- 
ment, such as working capital 
and current trading statements 
- do not apply to enhanced 
scrips. The level of due dili- 
gence carried out by the advis- 
ers is far lower, even though 
the risk period is longer. 
Rights issues typically take 
three weeks from announce- 
ment to completion, while 
ASH's enhanced scrip was 
announced in mid-July and 
will be completed today. 

Bankers respond that the 
same safeguards need not 
apply, because enhanced scrips 
increase a company's share 
capital by perhaps 3 or 4 per 
cent compared with a rights 
issue which might expand the 
equity base by a quarter or a 
third. 

Further, some companies 
which have offered enhanced 
scrips seem to be using them 
not to get round a structural 
tax problem but as an alterna- 
tive to cutting a dividend 
which they have not got the 
cash to pay. But the result is 
they have yet more shares on 
which to pay dividends. 

Forte, the hotel group, com- 
bined a cut dividend with an 
enhanced scrip. Lucas Indus- 
tries, which announced an 
enhanced scrip on Monday 


with its annual results, would 
have had to pay a cash divi- 
dend from reserves. 

So what went wrong with 
ASH's enhanced scrip? Essen- 
tially, Friday's profit warning 
drove down ASH's share price, 
putting the company Ln the 
position of issuing shares at a 
price far out of line with the 
market price. Worse, from 
BZW’s viewpoint, the broker 
had sold some of the new 
shares to its clients only days 
before the warning. 

In enhanced scrips, share- 
holders are not just offered the 
choice of a cash dividend or a 
larger share dividend. They 
have a further option to take 
the dividend in shares, but 
then sell the new shares, get- 
ting at least a guaranteed price 
through an underwriting 
arrangement with the compa- 
ny's broker. 

In ASH's case BZW under- 
wrote the new shares at a price 
of 95 per cent of the reference 
price, the price used to calcu- 
late the number of shares to be 
issued to meet the dividend 
payment 

With hindsight this under- 
writing price might have been 
a warning. When enhanced 
scrips were invented, the 
underwriting price was typi- 
cally set at 95 per cent of the 
reference price. But this dis- 
count rapidly attracted compe- 
tition from other houses, led 
by Swiss Bank Corporation, 
willing to underwrite closer to 
the reference price. 

Now houses bid for the 
underwriting and the guaran- 


teed price can be as high as 99 
per cent of the reference price. 
Further, houses attempt to sell 
the shares above the under- 
writing price through an auc- 
tion, giving the selling share- 
holders “best execution” and 
cutting the profit which the 
brokers could make on the 
underwriting. 

It was not till Thursday last 
week that ASH told BZW it 
was concerned about some of 
the numbers it was seeing 
when collecting figures for its 
third quarter results, which 
were published yesterday. 

BZW advised ASH to make a 
trading statement, which ASH 
did on Friday morning, and 
also to either cancel or adjust 
the price for the enhanced 
scrip. ASH refused to do the 
latter within the time limit 
BZW had set leading the bro- 
ker to resign. 

The question of enhanced 
scrips may v anis h after the 
next month's Budget This is 
expected to clarify a proposal 
in the spring Budget for a sys- 
tem of paying ACT-free divi- 
dends from foreign income. 

If the main structural prob- 
lem causing surplus ACT is 
ironed out by the budget com- 
panies which persist with 
enhanced scrips thereafter 
would be exposed as using 
them for other reasons. These 
may be the dubious ones that 
their dividends have not stayed 
in line with the profits avail- 
able to pay for them, in which 
case a dividend cut rather than 
an enhanced scrip is the 
answer. 

Investors would look closely 
at a company's motives for 
offering an enhanced scrip 
before accepting, and the ani- 
mal may die a natural death. 


M&S set 
to open 
franchise 
in Turkey 

By John Murray Brown 
In Istanbul 

MARKS AND Spencer aims to 
break new ground by opening 
a franchise operation in Tur- 
key. The country's economy 
grew faster than any in 
Europe last year. 

The company, which has 
previously concentrated its 
franchises in North America 
and continental Europe said it 
was looking for a Turkish 
partner with the fi nanci al 
muscle for a retail operation 
with anim al turnover of at 
least £50m. 

“We believe there are oppor- 
tunities for our particular for- 
mula in Turkey,” the company 
said yesterday. 

The operation, in line with 
recent successful franchises in 
Hungary and Austria, would 
start by retailing ladies' linge- 
rie and toiletries. The project 
is a pfiot scheme. Initially, the 
stores would be about 2,000 sq 
ft, compared with about 30,000 
for a UK branch. 

Risk capita] would be pro- 
vided by the Turkish franchi- 
see, while Marks and Spencer 
would supply merchandise. 

Turkey's consumer market 
is driven by rising personal 
incomes, fast urbanisation and 
rapid changes in consumer 
taste, with importance 
attached to brand names and 
packaging. 

Retails chains currently 
account for 7 per cent of the 
market nationally and about ; 
12 per cent in the big cities, j 
Istanbul, Izmir and Ankara. 

Goode Dorrant 
acquisitions 

Goode Durr ant has acquired j 
Bowey Hire, a car and van I 
hire company based in . 
north-east England for : 
£818,500 cash, and Trukvan ' 
Rental, based in Manchester. < 
for £600,000 cash. 

I 

Westwood Dawes 
makes disposal j 

Westwood Dawes, a subsidiary • 
of Mining & Allied Supplies, j 
has sold certain assets relating [ 
to its rollers and idlers mann- j 
factoring division to MS Inter- 
national for £400,000 cash. I 


St Ives rises but shows 

concern over VAT threat 


By Paul Taylor 

ST IVES, the UK’s largest 
independent nrinter, yesterday 
reported a 45 per cent increase 
in pre-tax profits to S5?-lm tor 
the 52 weeks to July 30. 

However, Mr Miles Emley, 
presenting his first set of 
results since succeeding Mr 
Robert Gavron as chairman in 
May. said there bad been little 
improvement in most of the 
group's markets and warned 
that the threat cf imposition, of 
VAT in the UK on some of its 
products “represents a continu- 
ing uncertainty.” 

The £im improvement in 
profits came from turnover 
ahead by 6.4 per cent to 
E22l3m. 

Earnings per share were 
unchanged at 15.2p. The recom- 
mended final dividend is 
increased to 4p (3.75pi making 
a 5.5p (5.25pi total 

Profit mar gins at both the 
pre-interest and pre-tax levels 
were almost static at 9L5 per 
cent and 10 per cent respec- 
tively which Mr Emley said 
was “a creditable result in 


trading conditions which have 
been far from easy.” 

He added that the modest 
recoverv in the UK economy 
that was experienced towards 
the end of the financial year 
had been mainly export-led 
and had not benefited the 

group- - 

The overall returns in the 
group's core UK magazine 
business were lower than in 
the previous year although Mr 
Emley said the downward pres- 
sure on prices had eased and in 
some cases the group had been 
able to agree price increases 
"modestly in excess of infla- 
tion." 

Conditions in the group s LS 
markets, which account for 10 
per cent of turnover, deterio- 
rated in the second half lead- 
ing to markedly lower volumes 
- particularly in medical titles 
which were affected by the US 
government's healthcare 
review. 

Among St Ives other 
operations the book printing 
business boosted sales and, 
based on the group's reputa- 
tion for thin paper printing. 


lifted its share of the interna- 
tional bibte and reference book 
market. , . _ . 

Looking ahead Mr Emley 
said: "It is still too early to 
judge whether the current 
increase in activity represents 
more than a seasonal upturn.” 

• COMMENT 

St Ives' results were in line 
with market expectations: how- 
ever. Mr Emley's comments 
were cautious and the shares 
closed 3p lower at 299p. down 
from a peak of 346p in the 
spring. Shareholders' funds 
were just short of £103m at the 
year-end and the group had 
hl.6m of net cash, up from 
£13.5m a year earlier. Capital 
spending this year will be 
about £20m and. Like the 
£106.9m spent in the past five 
years, will be financed from 
cash flow. The UK printing 
market remains tough and the 
US business is still losing 
money. But with a bit of a 
struggle pre-tax profits shook! 
reach £24m this year producing 
earnings of 16Ap and a pro- 
spective p/e of slightly ova - 18. 


FR falls 5% to £10.4m and 
warns on second six months 


By Richard Gourlay 

FR GROUP, the maker of 
in-flight refuelling equipment, 
yesterday disappointed the 
market with a 5 per cent fall in 
interim pre-tax profits and a 
larger fall in earnings, partly 
due to an increase in the tax 
charge. 

Mr C-ordon Page, chief execu- 
tive. said th2t the cost of 
redundancies announced in 
August at Flight P.efuelling 
and some closure costs would 
mean the next six month 
period was unlikely to produce 
results materially different 
from the first half. 

For the six months to June 
30 pre-tax profits fell from 
£llm to £10.4m, an sales ahead 
2 per cent at £S65m. Earnings 
per share fell from 10.2p to 
9.0lp and the interim dividend 
is unchanged at 2A6p. 

The group also announced 
the £13m acquisition of High 
Temperature Engineers, a com- 
pany that makes aerospace 
components similar to those 


produced by Flight Refuelling. 

Mr Page said the acquisition 
should give the group critical 
mass in fuel systems. It would 
double Flight 'Refuelling's air- 
craft fuel systems business. 

Flight Refuelling suffered 
from lower demand far civil 
aerospace products worldwide 
and a fell in defence procure- 
ment spending and some 
delays in the placing of con- 
tracts. Stanley Aviation, which 
supplies engine positioners to 
the USAF, experienced techni- 
cal difficulties. 

FR was also hit by falling 
demand from the Dutch armed 
forces for ammuni tion contain- 
ers and has decided to dose 
part of its Markhorst business 
in the Netherlands. 

Mr Page said that the other 
businesses, comprising about 
66 per cent of the group’s sales, 
were doing well. Redundancy 
costs in the second half should 
be about £l.4m. 

FR also said it has 
exchanged a contact to buy the 
assets of the life support prod- 


William Sinclair | Sun Alliance raises 
down 17% to £3.8m i £125m via placing 




ucts division of Aro Corpora- 
tion, a subsidiary of Ingersoll 
Rand. It is paying about $9.5m 
(£6.3m) and completion is 
expected later this year. 

FR’s shares dosed I9p lower 
at 232p. 

• COMMENT 

In the short term it is difficult 
to get excited about FR’s pro sfr 
pects. Despite being we* 
placed with niche military and 
aerospace products these 
results demonstrate that both 
markets are vulnerable to post- 
ponement of customers' pro- 
grammes. Granted the Minis- 
try of Defence should decide to 
go with the Phoenix pro- 
gramme after the budget, with 
positive impact on profitability 
next year. And the HTE acqui- 
sition has for the first time 
given FR a critical mass in fuel 
systems that could be devel- 
oped. But with ibe uncertainty 
surrounding timing or its con- 
tracts. a prospective multiple 
of about 12.8. on profits of 
£20.8m, is a correct rating. • 







TENDER NOTICE 


UK GOVERNMENT ECU 
TREASURY NOTES 

For tender on 19 October 1993 

1. The Bank of England announces the sale by tender 
on behalf of Her Majesty's Treasury of ECU 500 million 
nominal of UK Government ECU Treasury Notes. These 
will add to the ECU 500 million nominal of the same 
securities sold at each of the tenders on 2 February, 20 
April and on 20 July 1993. The tender will be held on a 
bid-yield basis on Tuesday, 19 October 1993. 

2. The ECU 500 million of Notes to be sold by tender 
will be dated as of 9 February 1993 and will mature on 
23 January 1996. 

3. Notes will bear an annual coupon of 8% payable on 
23 January in each year, starting on 23 January 1994. 
Payment for Notes allotted in the tender will be due on 
26 October 1993; the amount payable will Include 257 
days accrued interest 

4. All tenders must be made on the printed application 
forms available on request from the Bank of Bigfand. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office, Threadneedle 
Street, London not later than 10J30 a.m., London time, 
on 19 October 1993. 

5. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

6. Tenders must be made on a yield basis {calculated 
on the basis of a month of 30 days and a year of 360 
days) rounded to two decimal places. Each application 
form must state the yield bid and the amount tendered 
for. 

7. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Notes in global form to their account with ESO, 
Euroctear or CEDEL, Notes will be credited in the 
relevant systems against payment For applicants who 
have requested definitive Notes, Notes will be available 
for collection at the Securities Office of the Bank of 
England after 1.30 p.m. on 26 October 1993, provided 
cleSred funds have been credited to the Bank of 
England's ECU Treasury Notes Account No. 59045828 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Notes will be available in amounts of 
ECU 1,000, ECU 10,000, ECU 100,000, and ECU 
1 ,000,000 nominal. 

8. Her Majesty's Treasury reserve the right to reject 
any or part of any tender. 

9. The arrangements for the tender are set out in more 
detail in the information Memorandum on the UK 
Government ECU Treasury Note programme issued by 
the Bank of England on behalf of Her Majesty's T reasury 
on 9 January 1992. All tenders will be subject to the 
provisions or the information Memorandum and to the 
provisions of this notice. 

10. (n addition to the ECU 500 million of Notes being 
offered for sale by tender, a further ECU 50 million 
nominal of Notes will be issued and retained by the 
Bank of England. These additional Notes will be added 
to the Bank’s holdings of Notes which may be made 
available for sale aria repurchase operations with the 
market makers listed in the Information Memorandum. 

11. Copies of the Information Memorandum may be 
obtained at the Bank of England. UK Government ECU 
Treasury Notes are issued under the National Loans Act 
1968. 

Bank of England 
12 October 1993 



SHEARSON LEHMAN 
HUTTON HOLDINGS 

INC. (Jacnpomed tn Delaware} 
USS300.000.000 
Floating rate notes due 
October 1996 
For the three months 13 
October 1993 to 13 January 
1994 the notes will cany an 
interest rate of 3.475% per 
annum and interest payable 
on the relevant interest 
payment date 13 January 1994 
wilt amount to USSS8.SI per 
USS 10.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Plysu shares 
fall 20p 
on warning 

By Richard Gourlay 

SHARES IN Plysu, the maker 
of plastic bottles, fell 20p to 
220p after the company 
warned profits would be well 
below market expectations. 

Mr Stephen Nobbs, finance 
director, said Plysu was com- 
fortable with its brokers' 
downgrading of pre-tax profits 
for the year from the £12m 
previously forecast to £8m. 

Plysu said it had success- 
fully concluded negotiations 
with leading UK dairy groups 
for the supply of milk and 
juice bottles. The negotiations 
had, however, taken three to 
four months longer than antic- 
ipated which would have a 
temporary adverse effect on 
profits this year. 

Profits would be “well below 
market expectations” but it 
remained confident that pros- 
pects for subsequent years 
were excellent 

On the new profits forecast 
Plysu is trading on a prospec- 
tive multiple for the year of 
abont 20, described by one 
analyst as allowing little scope 
for farther delays in the eco- 
nomic recovery. 


Pathfinder from 
HCG Lloyd’s 

By Richard Lapper 

HCG Lloyd's Investment 
Trust one of a number of new 
corporate investors at the 
Lloyd’s of London insurance 
market, yesterday published 
its pathfinder prospectus. 

The trust which is backed 
by a range of US and UK 
investment institutions, aims 
to raise up to £I00m and will 
support between 25 and 45 
Lloyd’s syndicates. It will seek 
a stock market listing later 
this month via an institutional 
placing sponsored by UBS and 
has appointed JPO Hambro & 
Partners as investment man- 
ager. 

The trust’s underwriting 
subsidiaries will be advised on 
Lloyd's syndicate participation 
by JO Hambro Conning Grhn- 
ston. 


By Peter Pearae 

WILLIAM Sinclair Holdings, a 
supplier of products to the gar- 
den, leisure and pet markets, 
yesterday reported profits 
down 17 per cent at £3.82m. 

This was in line with its 
warning on June 28 that profits 
for the year to June 30 would 
be 15-20 per cent below last 
time's £4.61m. 

However, under FRS 3. the 
profit and loss account showed 
that pre-tax profits increased 
from a restated £2.96m, after 
an aggregate £1.45m excep- 
tional charge in the restated 
1992 figures for two disposals. 

Interest receivable was 
sharply cut to £146,000 
(£345,000), partly as a result of 
lower interest rates and partly 
because cash balances declined 
to £6m (£7 .5m), after the pay- 
ment of the cash element of 
the acquisition of Secto. 

Mr Tom Sinclair, c hairman 
described the year as “one of 
mixed fortunes". The group’s 
profits shortfall was due to 
“the cold and wet weather 


conditions” affecting the horti- 
cultural division. Operating 
profits here declined to £2 29m 
(£3. 14m) on turnover of £27. 1m 
(£26.9m). 

The almost doubled r ainfall 
in Scotland led to a poor peat 
harvest and the need to buy 
peat from other suppliers for 
Sinclair's J Arthur Bowers 
products. However, market 
share was increased across 
Bowers' three products: com- 
post up to 19.1 0-7.1) per cent; 
bark to 14.5 (6-5) per cent; and 
fertiliser to 31.7 (28.4) per cent 

On the pet. aquatics and 
household products side profits 
grew 41 per cent to £i.38m 
(£977,000) on turnover of 
£lL4m {£8. 76m). 

Group exports expanded to 
£3.4m (£2-87m), with pet prod- 
ucts going mainly to Europe 
and horticultural products to 
the Middle and Far East 

Earnings under FRS 3 grew 
to 12-2p <8.3p) per share, 
though on the headline profits 
basis, they fell to JlSp (lL8p). 
The final dividend is held at 
55p for a maintained 7p total 


By Richard Lapper 

SUN ALLIANCE, the comp- 
osite insurance group, yester- 
day raised £125m through a 
placement of cumulative irre- 
deemable preference shares. 

The issue, which was fore- 
shadowed when the company 
reported its results for the 
first half of 1993 in September, 
will strengthen the capital 
base at a time of rising 
insurance rates In the UK. 


Sun Alliance said the money- 
would also allow the growth of 
its business overseas. 

It obtained shareholders' per- 
mission to raise up to £300m in 
preference shares at an 
extraordinary meeting last 
month. 

Cazenove and SG Warburg 
placed the issue. 

Sun Alliance reported a 
profit before tax of £61.7m 
in the first six months of 
1993. 
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Cuirent 

payment 

Date at 
payment 

Carres - 
ponding 
dividend 

Total 

Tor 

year 

Total 

last 

year 


Boxmore Inti § . 

Int 

1-25 

Nov 18 

1.15 


3.68 


City of Oxford . 

kit 

1-2* 

Nov 30 

1 2 

_ 

5 


Cfinton Cards - 

- Int 

1.6 

Nov 16 

1.S 


4.25 


Derwent VaHey , 

——Ini 

3.05t 

Nov 19 

2.9 

_ 

8.6 


FR 

Int 

2.46 

Dec 13 

2.46 


72. 



iwinmJnt 

0.2 

- 

0 2 

_ 

0.85 



fin 

4 

Dec 3 

3.75 

5.5 

525 


Sinclair |Wm| _ 

-fin 

5.3 

Nov 13 

5.3 

7 

7 


Thorntons 

fin 

2.4 

Nov 30 

2.4 

3.65 

3.65 


Town Centra Secs fin 

2.3 

Jan 3 

2.1 

a4 

3.1 



net except wnere otherwise stated, 
increased capital. §USM stock. jfcSecond Interim; makes 2.4p to data 


US concerns hit Micro Focus 
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Alan Cane looks at the worries behind the fall of a software star 


T HE MARKET value of 
Micro Focus has fallen 
sharply over the past 
few weeks as US investors 
question the company’s ability 
to maintain its hitherto 
impressive record for growth 
and profitability. 

Last night shares in the 
Berkshire-based software 
house closed at £1353 in thin 
trading having lost 25 per cent 
of their value in the past seven 
days alone. They stood at just 
over £30 in Febniary this year. 
The company is now capital- 
feed at £188m compared with 
over £400m at its peak. 

The share price was not 
helped by a sell note last week 
from a US analyst Mr Paul 
Bloom, of brokers Volpe, Welty 
& Co, a company which in ear- 
lier years had praised Micro 
Focus' management and mar- 
ket positioning. Mr Paul 
O’Grady, Micro Focus manag- 
ing director, said Mr Bloom 
had issued the note without 
consultation with the company 
In the UK, however, analysts 
were not reassured by a round 
of presentations last week from 


Micro Focus 

Share price (pence) 



Mr O'Grady. He seemed “down- 
bear and had felled to impress 
UK shareholders. 

Micro FOCUS is a company 
whose stock is at the mercy of 
its American Depositary 
Receipt listing. At one stage 
almost 40 per cent of its shares 
were held in the form of ADRa; 


now the total is about 20 per 
cent. US investment has been 
behind the dramatic rise ln 
Micro Focus 9 share price over 
the past three years. Now it fe 
the root cause of its collapse. 

US investors understand the 
software market better than 
their European counterparts. 
Micro Focus had powerful 
appeal because it had devel- 
oped a set of tools - software 
which makes it easier to write 
other software - which were of 
obvious value ln corporate 
data centres. They made it pos- 
sible to write software in 
CoboL the most common busi- 
ness language, on cheap per- 
sonal computers rather than 
taking up expensive main , 
frame time. Micro Focus has 
an alliance with Microsoft, the 
world's largest software com- 
pany, through which Micro 
Focus tools are included in 
Microsoft products. 

Mainframes, however, are 
gradually giving way to net- 
works of smaller computers 
(client-server systems) and 
Cobol will eventually be super- 
seded by more modern com- 


puter languages: the question 
h a nging over Micro Focus has 
always been; when? 

So US investors began to 
take fright when the company 
recorded flat profits and a 
mere ll per cent rise in reve- 
nues in dollar terms ln the first 
half of the year. Typically 
Micro Focus has grown both 
revenues 'and profits by more 
than 20 per cent. In sterling 
terms, revenues were £40.8m 
and pre-tax profits £ll.6m for 
the first half 

US investors also noted poor 
performances from traditional 
mainframe vendors such as 
Amdahl and concluded the 
shift to client-server systems! 
was under way. " 

.Mr O'Grady said yesterday 
that Micro Focus was well posi- 
tioned to exploit moves to 
newer technology. 

UK analysts agreed yester- 
day that little had changed In 
the company's underlying trad- 
ing performance and were 

ltiaiwfcaTufag' astima tw of pre- 
tax profits for the fhU year at 
between £27m and £30m. The 
company flyfrn naan, 
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Thorntons hit 
by French 
provisions 


By Catherine Milton 

THORNTONS, the chocolate 
maker and retailer, was 
Plunged deeply into the red in 
the year to June 28 by the cost 
of restructuring lossmaking 
French businesses and new 
accounting rules. 

The company warned of the 
impending problems in May. 

The loss was £4 against a 
pre-tax profit of £92m a year 
earlier. Operating profits of 
£9.35m (£l0.4m) were wiped out 
by one-off provisions of £7.63m 
made against restructuring in 
France as well as a £5.41m 
charge for goodwill previously 
written off to reserves taken to 
the profit and loss account. 

But the board, confident 
about the future, recommended 
a maintained final dividend of 
2-4p to give a same-again total 
of 3.65p. Losses per share were 
U.94p (profits of 9 .9p). 

“The current year will see 
the benefit of the changes we 
made in the past year to our 
management and organisa- 
tional structure ” said Mr John 
Thornton, chairman and chief 
executive. 

Sales rose to £92£m (£8L3m). 
“On a like-for-Iike basis UK 
sales were up W per cent We 
are seeing the benefit of a lot 
of work on our ranges and pric- 


ing points and believe this per- 
formance is good against the 
broader retail background." 

In the UK and Belgium total 
sales rose 8.3 per cent to 
&L9m giving operating profits 
of £11. im (£11 ,4m) as Thorn- 
tons opened a net 12 new shops 
and franchised 27 others. The 
company said start up and 
launch costs associated with 
product development during 
the year had depressed UK 
operating margins 

Total turnover in France was 
£10. 6m (£8.73m) and operating 
losses were £L74m (£960,000). 
The company has appointed 
Mr John Coyle as manag in g 
director. Europe. He is now 
based in Paris. The restruc- 
tured operation will consist of 
35 confectionery a nd ice cream 
shops, down from 60, concen- 
trated in the Paris region. 

Borrowings at the year end 
were £8.1m (£2m) giving gear- 
ing of 19 per cent (4 per cent). 
Interest payments climbed to 
£978,000 (£565,000). 

• COMMENT 

Thorntons' French folly has 
now cost at least £20m includ- 
ing accumulated losses and 
restructuring provisions. It 
bought lossxnaMng businesses 
at the top of the market and 
then found profits resisted the 



John Thornton (left) with Alan Goodwin, finance director the 
current year will see the benefit of changes already made 


export of its management market, with last year’s 
expertise and product lines, revamp of the core ranges 
The company says the pain is apparently paying off. Still 
over now, with the remaining with analysts forecasting prof- 
shops profitable in spite of the Its of £11.5m, a multiple of 14 is 
downturn in France. Mean- a discount to other specialist 
while, strength in the UK, retailers but stands at a small 
where most of the business is premium to Cadbury Schwep- 
based, surprised some in the pes. 


NEWS DIGEST 


Currency 

# gain lifts 

* Boxmore 

INCLUDING an exceptional 
currency gain of £323,000, prof- 
its of Boxmore International, 
the USM-quoted packaging and 
printing group, rose from 
£2.05m to £2.72m pre-tax for the 
half year to June 30. 

The 33 per cent improvement 
came from turnover ahead 
£1 An at £17m. The interim div- 
idend is lifted to lJJ5p (l.l5p) 
from earnings of 9.4P (7.3p). 

Net cash balances at the 
period aid totalled £2. 73m after 
investment in new plant and 
buildings of £4m. Directors 
anticipated capital investment 
of over £5m in the second halt 

Australia gives nod 
to T&L sweetener 

^ Australia has become the third 
country, following Canada and 
Russia, whose government has 
approved the use of sucralose. 
Tate & Lyle’s new low-calorie 
sweetener, in a wide range of 
foods and drinks. 

Sucralose will be marketed 
in Australia under the Splenda 
brand name, by Johnson & 
Johnson Pacific Pty, a member 
of the Johnson & Johnson 
group. 

GPG offshoot bids 
for Power Brewing 

. Guinness Peat Group, the UK 
1 investment vehicle of Sir Ron 
Brierley, the New Zealand 
entrepreneur, said its wholly 
owned Australian subsidiary, 
GPG Pty, would make an offer 
for Power Brewing Company of 
Australia. 

The offer would be 44 cents a 
share for 50 per cent of each 


member’s fully paid ordinary 
50 cent share in PBC. Total 
consideration would be about 
A$17.32m (£7.46m). 

PBC. which is listed on the 
Australian stock exchange, is 
mainly involved in marketing 
Power’s beer through its Joint 
venture with Carlton and 
United Breweries. For the nine 
months to June 30 it reported 
operating profits after tax of 
A$2.13m (£920.000). 

GPG is currently entitled to 
SJ3 per cent of its issued capi- 
tal 

TDG US sale 
terms amended 

Transport Development Group 
said that it hoped to receive 
the outstanding $143m (£9.4m) 
payment on its sale of Willig 
Freight lines in file US on or 
before November 30. 

The purchasers had been due 
to pay $7.5m on September 30 
with the balance on November 
30, but despite efforts to adhere 
to the sale terms, they were 
unable to make the payment 

However, letters of intent, 
satisfactory to TDG, had been 
signed between the purchasers 
and their potential financial 
partners which should enable 
the single payment to be made 
on or before the end of next 
month. The sale to a manage- 
ment team was first 
announced last November. 

Fleming Chinese 

oversubscribed 

The public offer for the Flem- 
ing Chinese Investment Trust 
was 2.7 times oversubscribed. 
A total of £60m was raised. 
£45xn through an initial plac- 
ing. Applications for 40.6m 
shares at £1 a share, with one 
warrant attached to every five 
shares, were received for the 
£15m worth of shares available 
through the public offer. 


All applications have been 
scaled back, and investors 
have been alioted between 67 
per cent and 4.6 per cent of the 
shares they applied for. Deal- 
ings start on October 19. 

Frost pays £4.5m 
for 17 Texaco sites 

Frost Group, the independent 
petrol retailer, is to acquire a 
further 17 sites from Texaco 
for £4.52m cash ftmded from its 
own resources. 

The majority of the sites are 
located in the north-west of 
England and the purchase 
increases Frost’s petrol retail- 
ing outlets to 168. 

City of Oxford oet 
asset value improves 

The City of Oxford Investment 
Trust reported a net asset 
value of 38£p per share as at 
September 30. 

The figure compared with 
values of 17.6p at the same 
stage of 1992 and 32.7p at the 
trust’s March year-end. 

Net revenue for the six 
months to end-September 
amounted to £730.219, down 
from £781,145, for earnings of 
2.43p (2-6p) per share. A second 
interim dividend of 1.2p brings 
the total to date to 2.4p- 

Derwent Valley 
leaps to top £lm 

Derwent Valley Holdings, the 
property group, hoisted pre-tax- 
profits by 86 per cent from 
£608.000 to £L12m in the first 
half of 1993. 

The company pointed out 
that the results did not benefit 
from the share issue and acqui- 
sitions announced in June. 

Following the £16An issue of 
new shares, Derwent invested 
£10.3m in several properties, 
all of which are let on long 


leases. An office building in 
Victoria was acquired for 
£1.8m, while the remaining 
proceeds of £4.8m would be 
used for future purchases and 
refurbishment of existing prop- 
erties. 

Net property revenue 
improved from £3.15m to 
£3 .22m. Earnings per share 
climbed from 5J2p to 9-9p. and 
an interim dividend of 3.05p 
(2.9p) Is declared on the 
increased capital 

Caledonia boys 33% 
stake in Sun Inti 

Caledonia Investments, the 
investment holding company 
controlled by the Cayzer fam- 
ily, is paying $44m (£29m) for a 
33 per cent stake in Sun Inter- 
national Investments, which is 
run by Mr Sol Kerzner, the 
South African resorts operator. 

The investment is contingent 
on Sun completing the $70m 
purchase announced yesterday 
erf a 60 per cent stake in the 
Paradise Island resort in the 
Bahamas. Sun is planning a 
$l00m redevelopment of the 
resort 

The other shareholders in 
Sun are Royale Resorts Hold- 
ings, a s ubsidiar y of Safmarine 
and Rennies Holdings, and 
World Leisure Group, repre- 
senting Mr Kenner’s interests. 

Cooper Clarke to 
delist from USM 

Cooper Clarke Group, the 
builders' merchant which ear- 
lier this week reported interim 
profits up from £125,000 to 
£204,000, yesterday announced 
that it intended to delist its 
shares on the USM with effect 
from October 29. 

Following the cancellation of 
its quotation, the company will 
continue to trade as a pic, but 
its shares will no longer be 
traded on the USM. 


Northern base benefits 
Town Centre Securities 


Virtuality 
valued at 
£44.4m in 
placing 

By Gay Mead 

VIRTUALITY GROUP, the 
designer and manufacturer 
of virtual reality computer 
games, is to obtain a full 
Stock Exchange listing by 
placing 7.43m shares at 
170p each, to raise £9.45m 
net. 

The funds will be used 
to provide additional working 
capital, to finance product 
development and to redeem 
outstanding preference 
shares. 

Dealings in the shares are 
expected to commence on 
October 19. The placing gives 
Virtuality - which was 
founded in 1987 - a market 
capitalisation of £44. 4m. 

The biggest single 
shareholder will continue to 
be Apax Partners, the venture 
capital company, at 50.9 per 
cent The total holding by 
directors will be 12.1 per cent 
Other Virtuality employee 
holdings will amount to some 
5 per cent of the enlarged 
share capital. Motorola 
intends acquiring 3.8 per cent 
and IBM (Europe) 2.2 per cent 
Motorola and IBM’s decision 
to invest in the company is 
thought to be connected with 
its programme of developing 
home-based virtual reality 
technology, aimed at bringing 
what is at present only 
available in ganws arcades 
into the living room. 

Virtuality currently has an 
installed base of some 360 
game machines across the 
world. 

Mr Jon Waldem, managing 
director, said that the flotation 
and the capital raised would 
enable it to continue 
developing high performance 
virtual reality technology. 

The total number of shares 
in issue following the placing 
is 26.1m; the value of the 
shares being placed in this 
flotation is £12.6m. The 
percentage of enlarged share 
capital being placed is 28.4 
percent 

The group had turnover of 
£5 J4m in the 1992 year, with 
a pre-tax profit of £217,000 
and earning s per share of l.lp. 

Expanding Ross 
drops to £0.6m 

Adverse currency movements, 
a delay in receiving a large 
engineering contract and a dis- 
appointing performance in 
consumer electronics all con- 
tributed to depress first half 
profits at Ross Group. 

The pre-tax line for the six 
months to June 30 was down 
from £ 1.35m to £602,000, on 
turnover of £27.3m (£23. 5m). 
The shares fell 6p to 23p. 
Earnings came oat at 0.29p, 
against 0.73p (0.4p adjusting 
for profit from the sale of 
properties in 1992). The 
interim dividend is held at 
o.2p. 

Ross is to buy two compa- 
nies, Cascade and Keen on, 
from Tomei of Hong Kong for 
£4m. Cascade is a consumer 
electronics company; Keenon 
provides sourcing, shipping 
and inspection services in the 
Far East 

The consideration will be 
satisfied by the issue to Tomei 
of 13An new shares at 30p. 
Tomei will also subscribe for 
an additional 2.3m shares 
worth £700,000 to finance 
future expansion. 


By David BlackweB 

TOWN CENTRE Securities, the 
Leeds-based property develop- 
ment group, lifted pre-tax prof- 
its by almost 11 per cent from 
£7.25m to 2104m over the year 
to June 30. 

Mr Edward Ziff, who was 
appointed managing director 
earlier this month, said the 
group was lucky to hold most 
of its property in the north of 
England and Scotland - “out- 
side the trauma of most of the 
property market. “ Rental 
growth had been “only medio- 


By Peter Pearse 

CLINTON CARDS, which 
claims 7.5 per cent of the greet- 
ings cards market, against WH 
Smith's 7 per cent, reduced 
pre-tax losses from £L29m to 
£956,000 in the six months to 
July 31. 

Losses per share emerged at 
3.66p (4JHp); the interim divi- 
dend, however, is lifted to 1.6p 
(1.5p). The shares fell 4p to 
I61p. 

Mr Don Lewln, chairman, 
said that as long as the group 
had been expanding the num- 
ber of its outlets, first-half 
losses had been traditional. 
During the six months, it 
opened 18 shops, bringing the 
total to 272. Mr Levin said the 
expansion “was not slowing 
down, just cautious”. 

Mr Barry Hartog, finance 
director, added that the addi- 
tional shops had been mostly 
on high streets and not in 


ere, but by today’s standards 
any growth is terrific news." 

Gross revenues rose from 
£169m to £I8.2m. and operat- 
ing profits were ahead from 
£l28m to £l4.lm. Interest pay- 
able increased from £5 .58m to 
£6m. Gearing was 50.8 per cent 
at the group’s year-end, com- 
pared with 44.2 per cent. 

About 65 per cent of the port- 
folio lies in the retail sector. 
Mr Ziff said that for the first 
time in recent years the group 
had been able to buy good 
quality retail properties and 
show an Immediate return in 


shopping centres, so there had 
been little in the way of 
reverse premiums, which the 
group no longer enters into the 
profit and loss account. 

Turnover, including VAT, 
rose to £37.6m (£33-3m). Operat- 
ing losses shrank to £770,000 
(£897,000). Net interest payable 
was £186,000 (£393,000) - the 
group does not reveal borrow- 
ings figures at the half-way 
stage, but Mr Hartog said they 
were down 40 per cent over 
last time, though they peak in 
October in the run-up to 
Christmas, the group's most 

important trading period. 

Mr Lewin reckoned that any 
upturn in the UK economy had 
been patchy. The awwimt that 
customers - more than 80 per 
cent of whom are women - 
spend had remained stable, but 
the group depends on “foot- 
foil’’: if the high streets are 
emptier, then fewer customers 

CrOSS thfr shops’ thwahnlilit. 


relation to the cost of borrow- 
ing. 

Most of the remaining prop- 
erty is in the office market, 
which he described as “very 
difficult". 

An internal property valua- 
tion put values ahead by 1.4 
per cent, giving fully diluted 
net assets per share of 123.07p 
(11S.32P). 

Earnings per share were up 
from 5.12p to 5.59p. A final divi- 
dend of 2L3p is proposed, giving 
a total for the year of 3.4p 
(3-lp). 

The shares rose 4p to 137p. 

Buoyant 
sales help 
Tie Rack 
advance to 
£872,000 

By Catherine Milton 

BUOYANT TRADING helped 
Tie Rack more than double 
pre-tax profits from £301,000 
to £872.000 in the specialist 
retailer’s seasonally weak first 
half to August 15. 

Sales rose from £25.3m to 
£33m as the company, which 
trades in 14 countries, moved 
into Germany and Switzer- 
land, as well as franchising an 
outlet in Austria. 

“The healthy increase in 
pro fi ts has been generated by 
good sales growth in the UK, 
Australia and continental 
Europe generally,” said Mr 
Roy Bishko, chairman. 

He said sales in the second 
half were satisfactory. 

“We are fairly cautious 
about the rest of the year 
because we consider consumer 
confidence is still fairly 
fragile and there are all sorts 
of warning signs about the 
November budget which could 
not be worst timed for retail- 
ers." 

Tie Rack, which claims 12 
per cent of the fragmented 
£200m UK tie market, 
increased outlets to 282 (262), 
an increase of 10 since the 
beginning of the year, with 
149 in the UK and 133 over- 
seas. 

Franchises are now less 
than 18 per cent of the 
total 

Snce the half year end a fur- 
ther 10 shops had been opened 
and a further 12 were planned, 
the company said. 

Operating profits jumped to 
£787,000 (£162,000). 

Net cash balances were 
£6Jm (£768,000) at the half- 
way stage on the back of 
strong profits performance 
over the last 12 months as well 
as lower working capital. 

Capital expenditure, at £lm 
(£500,000), had been lower 
than depredation charges. 

The company has yet to pay 
last year’s £2m tax charge 
which wfll be paid in the sec- 
ond half. 

Interest payments were 
£167,000 (£161,000). 

Tie Rack expects to spend 

£3m developing the business 
over the frill year, including 
£500,000 as pari; of its £l-5m 
programme of installing elec- 
tronic funds transfer at point 
of sale technology in all 
shops. 

Earnings per share moved 
ahead from 0.38p to 
LQ5p. 


Roxboro predicts 
sharp upturn 


By Paul Taylor 

ROXBORO, the Newmarket- 
based manufacturer of special- 
ist electronic components 
which is coming to the market 
later this month, yesterday 
forecast sharply higher trading 
and pre-tax profits for the cur- 
rent year. 

The group, which issued its 
pathfinder prospectus yester- 
day, said trading profits after 
central costs but before excep- 
tional costs of £500,000, related 
to the closure of a factory, 
would more than double to at 
least £6J>m in the year to 
December 31. This compares 
with £3.1m last year. 

Pre-tax profits after net 
interest costs of £300,000 
(£500,000) were .forecast to 
increase to £5.7m (£3 An). 

The profit improvement 
mainly reflects the positive 
effects of a restructuring pro- 
gramme undertaken by Mr 
Harry Tee, Roxboro’s chief 
executive, after he led a man- 
agement buy-out of the elec- 
tronic components division of 
Cambridge Electronic Indus- 
tries (now Graseby) in mid- 
1990. 

Since then Mr Tee has 
improved productivity and 
refocused Roxboro away from 
low-margin commodity compo- 
nents and towards production 
of higher-margin value-added 
devices through Its two core 


businesses, BLP in the UK and 
Diahght in the US. 

As a result, trading margins 
have risen from 7.6 per cent 
in the year of the buy-out to 
16.4 per cent in the 1993 first 
half. 

The offer for sale and placing 
with institutional investors is 
expected to raise about £50m 
and value the company at 
about £80m. Some 35 per cent 
of the shares on offer will be 
available to the public. 

Schroder Ventures, which 
backed the management 
buy-out, will receive £25.5m 
gross of the proceeds and 
retain a 20 per cent stake in 
the enlarged group. Roxboro’s 
nmnagpmpnf: will fllfin retain a 
20 per cent stake after raising 
£l0.5m from the offer. 

The offer will also raise up to 
£15m for the company itself 
which will be used to repay 
debt and other borrowings and 
to fond the group's plans for 
expansion. After the flotation 
Roxboro will have about £5.lm 
of net cash. 

Pricing is set for October 26 
and is expected to reflect a pro- 
spective multiple of about 18 
which would represent a mod- 
erate discount to comparable 
stocks like Bowthorpe and 
Telemetrix. 

The sponsor is Samuel Mon- 
tague and dealing s are expec- 
ted to begin on November 
10 . 


Interim losses cut 
at Clinton Cards 


Roxboro 
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The Roxboro Group PLCisan inrermtional 
supplier of specialist electrical and electronic 
components which am used in everyday products 
such as telephones, computers, electricity and gas 
meters, cars and trains and many industrial 
applications. 
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To register yoor inttrert in tfaa flotation 
obtain a prospectus, please call onr free helpline. 
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no YOU WANT TO KNOW A SECRtT? 

300k your FREE pto» — ■ — 




STAY 

ONE STEP 
AHEAD 

FROM SYDNEY 
TO SEOUL. 


You’ll find the Financial Times on many leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business 
takes you, our news and views can still be part of your business day. 
Any problems call the FT Copyiine on 49 69 15685150. 

FINANCIAL TIMES 
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This notice is issued in compliance with the requirements ofThc International Stock Exchange of die 
United Kingdom and the Republic of Ireland Limited (the “London Stock Exchange”). It docs not 
constitute an offer or invitation to subscribe for or purchase any of the cumulative irredeemable 
preference shares (the “Preference Shares”). 

Application has been made to the London Stock Exchange ibr all of the Preference Shares to be 
admitted to the CMficial List and dealings arc expected to commence on 13th October, 1993. 

SUNALL1ANCE 

GROUP pie 

(Incorporated with limited Habilip in England and Wales with Registered number 2339836) 

125,000,000 1 % per cent. 
Cumulative Irredeemable Preference Shares 


of £1 each In Sun Alliance Group pic 
at 100.785 pence per share 

Sun Alliance Group pic is the holding company of a group whose principal activity is the 
transaction in the United Kingdom and overseas of all major classes of insurance business 
and the provision of related financial sendees. Particulars of the Preference Shares which 
are set out in the Listing Particulars are available for collection during normal Iwsiness 
hours from the Company Announcements Office, the London Stock Exchange, London 
Stock Exchange Toweq CapcI Court Entrance, off Bartholomew Lane, London, EC2 and 
on any weekday (Saturdays and Public Holidays excepted) up to and including 25th 
October 1993 from: — 


Cazenove & Co. 

12 Tokenhouse Yard 

London 

EC2R 7 AN 


S.G. Warburg Securities Ltd 
1 Finsbury Avenue 
London 
EC2M 2PA 


13th October, 1993 
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COMMODITIES AND AGRICULTURE 


LME chairman in attack on ‘malicious gossip’ 


By Kenneth GooCHng, 
Mining Correspondent 


A SPIRITED defence of the 
London Metal Exchange's 
recent decision to intervene in 
its copper market after wide 
spread complaints that the 
price was being manipulated 
upwards came last night from 
Mr Raj Bagri, the LME chair- 
man. 

He said that mobility In 
international money markets 
and a massive increase in 
options and other derivatives 
activity “makes it compara- 
tively easy or tempting for one 
or more participants, individu- 
ally or acting in concert, to cre- 


ate in any free market like 
ours such do minan t positions 
so as to result in potentially 
undesirable situations or prac- 
tices. We must be vigilant and 
ready to deal with such situa- 
tions as and when the need 
arises." 

Speaking at the LME's 
annual dinner, Mr Bagri 
suggested that some people. 
“whose designs have been frus- 
trated by firm actions of tbe 
LME board 1 ' might indulge in 
“malicious gossip.” But he 
urged anyone who genuinely 
believed the board had acted 
with self-interested motives to 
furnish him with substantiated 
evidence “because I am keen to 


ensure that, like our market, 
the LME board itself continues 
to meet the highest ethical 
standards." 

Mr Bagri insisted the board 
believed in free markets “but 
we also have a duty and obliga- 
tion to run an orderly market 
and we are determined that the 
confidence reposed by the over- 
whelming majority of the 
metals trade and industry 
around the world in our refer- 
ence prices continues to be jus- 
tified and that these prices con- 
tinue to be transparently and 
independently established 
without unwarranted distor- 
tions." 

Mr Douglas Year ley. chair- 


man of Phelps Dodge, the big- 
gest US copper producer, said 
that, as a miner and producer 
of tangible material, he was 
uneasy about the use of deriva- 
tives. some of which were like 
“echoes of shadows". He said 
monitoring procedures could 
not keep pace with the fast 
growth in derivative activity 
“and leaves us open to the 
potential, at least, of a melt- 
down". 

Mr Year ley also provoca- 
tively suggested that in a few 
years tbe environmental move- 
ment would be more responsi- 
ble for setting metal prices 
than the LME. “The environ- 
mental movement’s power is 


growing and that power is not 
going to be reversed in our life- 
times." 

The demand for pristine, 
rather than simply reasonable, 
environmental standards “is 
becoming a moral absolute in 
my country”, he said. 

The “not in my backyard" 
attitude towards mining was 
growing into “not in your 
backyard either”, he added, a 
change illustrated by the 


Sri Lanka poised to regain tea 
export lead after 1992 setback 


By Richard Cowper 
in Colombo 


! SRI LANKA is poised to i regain 
: izs position as the world s larg- 
< est exporter of ie3 this year 
( because of a strong recovery in 
' output following a disastrous 
' drought in ISS2- 
! A.ccordin? to the Sn Lanka n 
North American Free Trade ■ Tea Cornmis^oa m e 

AtrMdmpnf dpnpd fn AoffllStL • first 8i§h£ SEOUtllS 0* l-*° 

149jSOO tonnes, up 33 per cent 


Agreement, signed in August, 
which spelled out the 
standards and regulations on 
how Nafta countries must 
comply with environmental 
policy. 


Swedish gold miner aims to up the stakes 

Christopher Brown-Humes on a small but profitable business that is coming to market 


on the same period of 1 SS 2 . 

Better weather and improved 
agricultural practices arising 
out of quasi-privatisation of 
the country's 500 state-owned 
estates means that output for 
the whole ve&r is likely to 
reach about "225,000 tonnes, up 


■’6 per cent on last year. 

In 1992. the most severe 
drought in decades drove out- 
put down to 173,000 tonnes, the 
lowest since I95ti. 

“Output will not be as high 
as the record 241,000 tonnes we 
produced in 1991 but it will be 
hack to average levels of the 
last decade." said Mr L.G. 
M unas inghe. the country's Tea 
Commissioner. 

He was optimistic that 
changes in field practices by 
the new estate managements 
could push production up fur- 
ther next year, possibly to as 
much as 250,000 tones. 

Because Sri Lanka exports 90 
per cent of its production, this 
year’s sharp increase in output 


has fed through to overs* 
sales. According to Mr T. Sam- 
basivam. deputy director -gen- 
eral of the Tea Board. Sr. 
Lanka is certain to replace 
India as the world’s top 
exporter this year. It is expec- 
ted to ship about 205,000 
tonnes for the whole year, up 
15 per cent on 1992. 

The Tea Board says exports 
in the first seven months cf 
1993 were 117.000 tonnes, up 17 
per cent on the same period of 
1992 Higher tea prices mean 
the increase in value has been 
sharper. Exports in the first 
seven months brought in 
S2i5m. up 30 per cent on the 
Si79m earned in the same 
period of 1992- 


Supply fears drive up jute prices 


T HE UNLIKELY site for 
Europe's largest gold 
mine is a place called 
Bjtirkdal just 300km south of 
the Arctic circle in northern 
Sweden. 

Until now it has enjoyed an 
obscurity to match its remote 
location, but that will change 
□ext month when the mine's 
operator. Terra Mining, comes 
to the Swedish stock market, 
with a range of international 
institutions among its new 
owners. The company says it 
will be Europe's only listed 
mining group concerned purely 
with gold. 

Bjorkdal claims its status as 
Europe's leading gold mine 
with 1992 production of 2,310kg 
(74,250 troy ounces! and expec- 
ted output of 2.475kg this year. 
Since it started production in 
1988. total output has 
amounted to 9 tonnes. 

On the scale of the world’s 
biggest gold mines, such as 
those in South Africa, this is 
insignificant, representing a 
mere one tenth of one per cent 
of total annual gold output 
worldwide. But Terra Mining 
prides itself not on scale of pro- 
duction but on the efficiency 
and profitability of its 
operations. 

Its production costs are 
lower than 90 per cent of its 
western world rivals, with 
mine site cash costs dropping 
to $145 an ounce in 1993 from 
$209 last year. The improve- 
ment will help the company to 
achieve a pre-tax profit of 
SKr7lm (£5.75m), a 35 per cent 
margin on sales of SKr2Q2.3m 
and a level of profitability that 
will match the very best in the 
Swedish corporate sector. 

Part of the reason for the low 
cost base has been the dra- 
matic strengthening of the US 
dollar against the Swedish 
krona from an average of 
SKr5.83 in 1992 to SKr7.75 this 
year - a significant boost for a 
company that has virtually all 
its expenses in krona and all 
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The fact that the mine is open cast rather than underground, helps to keep operating costs down. 


Its revenues in dollars. But it is 
also lean in terms of staff 
numbers - it employs just 45 
people - and it has benefited 
from the efficiency of both its 
exploration and its mining 
techniques. 

The company prides itself on 
the effectiveness of its explora- 
tion technique, which uses 
modem data-processing meth- 
ods and an understanding of 
the movement of glaciers dur- 
ing the last ice age to find com- 
mercial ore deposits. Analysis 
of the glacial till, the layer of 
terrain that collected small 
fragments of minerals as they 
were scraped off the underly- 
ing bedrock by glaciers, is at 
the heart of the process. Mod- 
em data processing allows 
huge numbers of deposits from 
many different areas to be ana- 
lysed systematically, la this 
way Terra Mining has tested 

150,000 samples for 30 different 


elements (a total of 4.5m analy- 
ses) from a grid covering 
nearly all of Sweden aud parts 
of Finland, Norway and 
Ireland. 

The company has spent 
SKrlOOm on exploration since 
it was founded in 1980, and had 
spent only SKr30m by the time 
it had first identified the poten- 
tial of BjOrkdal in 1983. It took 
just five years from the 
moment a claim was first 
lodged on the mine to the time 
production started - a short 
lead time by industry stan- 
dards. 


T 


i he feet that the mine is 
open cast, rather than 
underground, helps to 
keep operating costs down. It 
has also modified its mining 
methods, changing bench 
height, blast size, and drilling 
patterns to enhance metallur- 
gical recovery. The result has 


been a steady improvement in 
the ore grade from 2.56 grams 
of gold a tonne in 1990 to 3.31 
grams this year, although this 
is still lower than a typical 
South African mine. 

Further efficiency has been 
achieved by tripliug the 
amount of ore treated annually 
from 300.000 tonnes in 1988 to 

900,000 tonnes today. The 
amount is not likely to rise any 
further, as the company is 
restricted under the terms of 
its concession to a maximum 
production of Lm tonnes of ore 
a year. 

Even when the gold price 
plunged to the equivalent of 
just SKr56.000 a kilogram back 
in July 1992 Bjorkdal remained 
profitable, with a break-even 
level of SKr51,000. When the 
gold price soars to SKrl07,000 a 
kilogram - as it did this year, 
with a built-in benefit from the 
krona's devaluation - it is 


highly profitable, and remains 
so at the SKr92,000 level winch 
prevailed at the end of Septem- 
ber. 

Perhaps Terra Mining’s big- 
gest problem, from a potential 
investor's viewpoint is that it 
has just one mine in operation 
at present, and one with only 
seven years of proven and 
probable reserves at that. 

The mine's president. Mr 
Torsten Bdijemalm. is sensi- 
tive to this, but he brushes the 
criticism aside. “How many 
other industries have an order 
stock of seven years? We know 
we have material to sell, its 
only a question of price," he 
states. 

Not only is the company con- 
fident that Bjorkdal’s “possi- 
ble" reserves will extend its 
life further, it also has 60 other 
prospects on its books and 
expects to have at least one 
more min e, and possibly two, 
in operation by the year 2000. 

Tbe most important explora- 
tion project is at Pahtavaara in 
Finland, which has proven 
reserves of 695.000 tonnes at a 
grade of 3.33 grams a tonne. A 
final decision on whether to 
develop this mine will be taken 
next year. Another interesting 
deposit is at Barsele in Swe- 
den. 

It is partly because of the 
need to fund new mining devel- 
opments that the company and 
its owners now want to 
broaden its ownership base at 
the time of its listing. They 
will sell up to l-3m shares at 
SKrl4Q a share. Norsk Hydro, 
the majority shareholder with 
61 per cent, is to sell about 30 
per cent of its stake as are the 
other two big shareholders. 
Euroventures Nordica and Mr 
Chrlster Lofgren, one of the 
company's founders. Presenta- 
tions have been held in Lon- 
don, Paris, Stockholm and 
Edinburgh as part of the cam- 
paign to attract new owners 
from the Swedish and interna- 
tional investment community. 


By Kunal Bose in Calcutta 


THE PACE of advance in 
Indian raw jute prices in the 
current season, which began in 
Julv. has raised concern that 
-here will be further erosion in 
the competitiveness of jute 
products against their substi- 
tutes. particularly synthetic 
products. 

According to officials of the 
Indian Jure Mills Association. 
:ure products will meet with 
consumer resistance both, 
within and outside the country 
if infla tion in prices of the raw 
fibre is no: checked. Raw jute 
accounts for about 45 per cent 
of the cost of production of ju:e 
goods. 

■If raw jute co mman ds such 
high prices now when the new 
crop is arriving in the market 
in volumes, then the supply 
siruar.cn will become particu- 
larly critical from January 
onwards by which time the 
farmers wdi have largely dis- 
posed of their stocks." warn 
the UMA officials. The bench- 
mark 7V3 grade of fibre is being 
traded at about RsoTO (£12) a 
quintal (1001b). against Rs400 
in the corresponding peried of 
the previous season. 

The IJMA has urged the fed- 
eral government to allow "free 
import” of raw jure to keep the 


fibre prices in check. At pres- 
ent, the jute mills are allowed 
to import fibre provided il is 
ail used for the production of 
jute goods for export. The 
LIMA has suggested the doing 
away with the “export linkage 
of raw jute import". 

According to industry offi- 
cials. at least 1.2m bales (ISO 
kg each) will have to be 
imported this season (July- 
Junei if India is to maintain 
jute goods production at the 
normal level of about 1.3m 
tonnes and leave a reasonable 
carry-over to 1994-95. 

Unlike in the past, when 
only superior grades of jute 
were imported for the produc- 
tion of high value jute items 
for export in the current sea- 
son. tbe Indian industry will 
need to import the entire range 
of fibre. While Bangladesh, 
which, backed by a crop of a 
little over 5m bales, will have a 
comfortable export surplus, 
will be India's main source of 
import, the industry here 
thinks it can also import some 
fibre from Nepal and Thailand. 

As jute prices in India are 
higher than in Bangladesh, 
there is no doubt that a good 
quantity of Bangladeshi fibre 
will be smuggled into India 
along the long unguarded bor- 
der. According to the traders. 


smuggling of juie. a common 
occurence, could run at 
between 300,000 bales and 

400,000 bales a year. 

Meanwhile, the industry has 
described the initial official 
crop forecast of 7.2m bales as 
“totally unrealistic". Not only 
will this season's jute crop not 
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be more than 6.5m bales, 


the quality of a good portion 
the jute grown in Assam and 
parts of north Bengal has suf- 
fered because of tbe floods. 

Tbe Indian crop being short 
and the prices high, it is 
unlikely that tbe Jute Commis- 
sioner's office will sanction 
exports in the current season 
even though the merchant 
shippers are insisting that 
some export should be allowed. 

Even without any exports, it 
will not be easy to organise 
supplies of &5m bales for tbe 
jute mills and 400.000 bales for 
use at village level Moreover, 
the next season needs to open 
with stocks equal to at ie%-. 
two and a half months' fibre 
requirement to ensure smoo: 
running of the mills. 

Meanwhile, in the first four 
months of the financial year to 
next July, India's exports of 
jute goods increased by 43 per 
cent to 73.000 tonnes over the 
corresponding period of the 
previous year. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. S per 
tonne, fn warehouse. 1,570-1.615 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent. $ 
per lb, tonne lots in ware- 
house. 2.30-2.50 (same). 

CADMIUM: European free 
market, min. 99.5 per cent. S 
per lb. in warehouse. 0.39-0.44. 

COBALT: MB free market, 
99S per cent. S per lb, in ware- 
house, 11.80-12.20 (12.00-12.40); 


99.3 per cent, S per lb, in ware- 
house, 10.80-11^50 (11.00-11.45). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
95-110 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, S per lb Mo, in ware- 
house. 2.52-2.62 (2.45-2.50). 

SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb, in warehouse, 4.45-5J25 (-L55- 
5.30). 

TUNGSTEN ORE; European 
free market, standard min. 65 


per cent, $ per tonne unit (10 
kg) WO„ eif. 27-37 (26-37). 


VANADIUM: European free 
market, min, 96 per cent. S a ib 
V.Q S , cif, 1.30-1.45 (same). - 

URANIUM: Nuexco exchange 
value. S per lb. U,0*. 6.90. 


UK WAREHOUSE STOCKS 

(Aa al Monday's dasei 
towns 


AlureWum 

Copper 

*2.050 

*1.350 

to£2iaM 

K>eG2,uXwl 

Lead 

uxhgd 

m 192.458 

NicU 

-192 

to TT7.786 

Zinc 

*2.730 

10 885,950 

Tin 

-130 

toS&KS 


WORLD COMMODITIES PRICES 


MARKET REPORT 


No.7 RAW SUQAR - LCE 


(centa/taa) 


CtOM Previous High/Law 


The GOLD price consolidated 
yesterday following Monday’s move 
above $360 a troy ounce. At the 
London close it stood at $361.15 
an ounce, up 90 cents on the day. 
But analysts warned that the 
market was nervous and lacked 
dear direction, making it just as 
likely to slip back as to continue 
its current rally. At the London 
Metal Exchange COPPER prices 
surrendered early gains and the 
three months delivery position 
dosed at $1,703.25 a tonne, down 
$5.25 on the day. Copper looks 
to be finding a range of between 
$1,680 and $1,720, dealers said, 
but continued to encounter 


profit-taking and hedge selling on 
rises. LEAD prices extended early 
gains as a breach of resistance 
at $395 a tonne triggered stop-loss 
buying orders. The three months 
price dosed $24.75 up at $413.50 
a tonne. Dealers said consumer 
interest trade buying and 
short-covering had aided a recovery 
from the recent seven-year low 
of $372. COCOA prices continued 
Monday’s rally during the morning, 
but in the absence of fundamental 
justification the gains were erased 
in the afternoon. 


Mur 

May 

Jul 


toss fans 

11.13 1094 

11.41 1125 


«MM 10.68 
11.13 1090 
11.41 11.21 


Turnover 703 (300) lob of 50 tome. 


LONDON METAL EXCHANGE 


(Prices supplied By Ama^anated Metal Trading! 

Close Previous 

l-Sgh/Uw 

AM Official 

Kerb desa Open Interest 

Ahsninlum. 99.7% purity 6 per Camel 



Total da3y tunever 16,832 Iota 

Cash 10933-4.5 1095-55 

3 months 1114-5 11153-63 

11175/1111 

1081-2 

11125 -3D 

1115-8 238420 iras 

Copper, Grade A (S per tome) 



Total tidy turnover 2S£36 tots 

Cash 1079-80 1684-5 

3 months 1703-33 1708-8 

1077.5 

171 3/1 700 J5 

1677.5-8.0 

1701-2 

1703-4 175.288 lota 


HEATING OfL 4£000 US eate. cenb/US gala 


Load (S per Tom*) 


Total <auy turnover &S&9 iota 


COCOA - LCS 


C/tonne 


Cash 399-400 

3 months 413-4 


374-5 

388.5-9X1 


380 

415/393 


385-8 

399-9.5 


410-1 


22.711 tad 


Ctose Previous WjjMLaw 


Nickel (5 per lame} 


Tote daily turnover 8.717 lots 


Dec 

Mar 


909 

936 


905 

035 


931 903 
962 931 


Cash 4370-80 
3 months 4420-30 


4420-30 

4475-80 


4460/4350 


4330-2 

4390-S 


4400-10 


47.012 fats 


Tin (S per tonne) 


Total daiy turnover 1,070 lota 


Compiled from Reuters 


Jd 

942 

941 

965 948 

Cash 4565-re 

3 months 4810-20 

4550-80 

4600-10 

4820/4575 

4525-30 

4575-80 

4630-40 

11.269 lots 

Dec 

940 

941 

957 939 

Zinc, Special High Grade (S per tome) 



Tola! daiy turnover 99.3Z7 lots 

Mar 

936 

937 

957 935 

Cash 912-3 

895.5-8.0 

B97.5 

8S7.5-& 0 



May 

937 

937 

958 938 

3 months 9283-9.0 

912-3 

932flni 

914J&-5-0 

931-2 

82.029 tots 

J*4 

938 


981 954 

LME Closing C/S rate: 






Sep 

941 


968 958 

SPOT: 1.5320 

3 months: 1-5225 

8 months: 15169 

9 months: 15093 


London Markets 


Crum oa - ape 


S/bsnef 


SPOT MARKETS 

Crude oil (per barrel FOQ)fNau) 

♦ or - 

Dubai 

£1527 -5 .32z -r0-04 

Brent Bland (dared) 

St7.1 1-7.14 

+0035 

Brant Blend (Nov) 

S17J»-7JB 

+0035 

W.T.1 (i pm esQ 

S18.78-B.7Bz *0085 

08 products 



(NWE prompt (Mvery per tonne OF 

+ or - 

Premium Gasoftne 

SI 90-192 

+2 

Gas 01 

*181-182 


Heavy Fuel OR 

S62-63 

+1 

Naphtha 

$160-162 


Petroleum Aigus EsUmsuea 



Other 


+ or - 

Odd (per troy 04 $ 

*381.15 

+050 

SVver (per tray 

43550c 

4-150 

fVdnun (per tray oz) 

*383.00 

-0.40 

Putefum few tray oz) 

S130.7B 

+125 

Copper (US Producer) 

8(L0c 

+45 

Lead (US Produced 

34.63C 


Tin (Kuala Lumpur market] 

ii50m 


Tin (New YoriO 

2135c 

-35 

Zinc (US Pifrne Western) 

825c 


Cattle five wstylitt 

116-&4P 

-2-08- 

Sheep (he weyflf* 

7B-38p 

-0.73- 

Pigs (he wWfFOt 

6252p 

-1.73- 

London defy sugar (mri 

*283.4 

•35 

London doily sugar (White) 

*2895 

-35 

Tata and Lyle export (xtoe 

£285.0 

-15 

Barley (EnglMi lead) 

Una 


Maize (US No. 3 yeSow) 

Cl 20 


Wheat (US Draft Northern) 

Cl 685 


Rubber ftovff 

59-25p 

+025 

Rubber (Drscjf 

5950b 

*025 

Rubber (KL RSS No 1 JuQ 

2025m 


Coconut oi 0 J h*pplnae)5 

34105v 


Pafcri oa (KUoysuui)§ 

S3425U 

+45 

Copra [Ph*pplno3)§ 

*2700 


Soyabeans (US) 

£1855 


Cotton “A" Index 

5550c 


WorAaps (84s Super) 

323p 



Latest Previous Htgh/Low 


Twnowr. 12881 (5994) fats of 10 tamos 
(COO Mentor trices (SDfls per tonne). Oafiy price 
tar Oct 11 903-29 (890.65) 10 day average forOct 12 
914.38 (9 14113) 


LME AM Official E/S spot rata 1.5295 


Nov 

Dec 

Jan 

Fab 


Apt- 

May 

Jon 

IPE Index 


17.34 

17.53 

17.70 

17.81 

1787 

17.95 

18.00 

18.07 

17.34 


1727 

17.57 

17.71 


17.48 17.29 
1782 1749 


COFFER - LCB 


Sftonno 


17.80 

1754 17.73 


Ctose 

previous 

Hgh/Low 

1753 

1756 1758 

Nov 

1182 

1197 

1192 1149 

1850 

18.01 1850 

Jan 

1171 

1207 

1207 1180 

1850 

1857 1855 

Mar 

1182 

1191 

nos ii6o 

J7.I7 


May 

1182 

1193 

1188 1158 


LONDON BULLION MARKET 

(Prices suppssd by N M Rothschild) 

Goto (troy az) 

S price 

C equtvrienl 

Ctose 

361504S8150 


Opening 

3S9 .70-360.10 


Morning lb 

369.60 

33S233 

Afternoon ft* 

380.60 

235.302 

Day's high 

36120-38150 


□ay's tow 

35940-359.70 



New York 


COLD 100 tray 024 S/tray ox. 


Loco Ldn Mean Gold Lending Rates (V* USS) 


Turnover 34053 (33S3S) 


OMN.-K 


Statute 


Turnover 2573 ( 2834) lata rf S tomes 
ICO tndfcacor prices (US cents per pound) tor Oct 
IlComp. dafly 68.18 (87 AS) 15 day smogs 66. «3 
(88.14) 



Cioae 

Previous 

Hlgh/Lmr 

Oct 

17425 

17428 

175 50 172.75 

Nov 

17450 

174.75 

17550 17426 

Deo 

174.7S 

175 25 

17550 17450 

Jan 

17450 

ITS .00 

175.50 17450 

Feb 

173.75 

174.00 

17425 17176 

Mar 

17250 

172.76 

17250 17250 

Apr 

17050 


17050 

Jun 

16750 

16725 

188.00 16750 

TVsnowar 17478 (237211 tots of 100 tonnae 

SUGAR 

-US 


(S per tome) 

White 

Ctose 

Ffravtoua 

Hfah/Low 

Dec 

280.70 

27950 

280.70 27850 

Ms 

28320 

28130 

28330 

May 

285.30 

283.00 

28530 284.70 

Aug 

28950 

28750 

383.00 28650 

Oct 

281.70 


281.70 


POTATOES- LCC 


C/tome 


Twnovw 627 1334) Pate- Wrote (FFt per ttnte); 
Dec 1571.60 Mte 1602471 


E a tonne urta&s a&wnarfca staled. 


c -cants/lb. r-ringnll/kg. 2 - Nov . — ------- 

x-Dec VLondan physfesi. §C«F n otte- 


LxiecL p-peneeta. 
v- Nov/Dec u-Dec 


l-SapA 3 ct a -D ec , w w.. . — . 

dan. $ Button mariwl dose, m Hdeyilsn cans/ 
ksASfoep prices are now lee weight prices 
change from a wMfc ago, proddrwi price* 


JUTE 

C end F Dundee: BTC S356. BWG *365. STD 
S330L SWD S340. C and F Antwerp: BTC *330. 
BWC *330. 0TD S30O. BWD *300. 


COTTON 


to 32 tonnes tar the weak ended 8 October, 
against 40 tomes h the previous week. Sub- 
dued offtake dd net bring many oper a tor is. 


Myles notably in TteMsii range. 



Ctose 

Previous 

Hlgh/Low 

Apr 

913 

902 

822 91.0 

Turnover 95 (114] iota Of 30 tonnes. 

mnun-LCR 


CIQtadax point 


Ctose 

Previous 

Hlgh/Low 

Oct 

1404 

1424 

1420 1404 

Nov 

1425 


1430 1426 

Jan 

1425 


1430 1425 

Apr 

1439 


1439 

BH 

1392 

1395 


Turnover 124 (29) 

OfUUttS 

-LCB 


Ctame 

Wheat 

Ctose 

PreMws 

wgtVLow 

Nov 

9850 

9850 

9850 9755 

Jan 

9956 

10050 

100.10 9950 

Mar 

10150 

10235 

10255 10135 

Mav 

10350 

10445 

10450 10350 

Nov 

9250 

9350 

94.00 

Bariay 

Ctose 

Previous 

ttgn/Low 

Nov 

10145 

10125 

10150 10120 

Jan 

10335 

10330 

103.45 10320 

Mar 

105.40 

10525 

10540 10525 

May 

108.75 


10850 106.75 


1 month 

2 months 

3 months 

2.76 

2.73 

2.70 

8 months 258 

12 months 258 

Silver fix 

Irtroy oz 

US eti equtv 

Spot 

279.70 

42855 

3 months 

28345 

431.70 

0 months 

28725 

43535 

12 months 

29455 

442.76 

GOLD corns 


S price 

C eqthalent 



Close 

Previous 

ttgh/Lcnv 


Oct 

3675 

3602 

3815 

3615 

Nov 

388.3 

3605 

0 

0 

Dec 

3692 

381.7 

3705 

3805 

fob 

3705 

3634 

3715 

3625 

Apr 

372.7 

385.1 

3725 

384.0 

4ui 

3744 

3865 

3745 

3745 

AMT7 

mi 

3885 

3700 

3700 

Oct 

3773 

3703 

3785 

3765 

Dec 

379.7 

372.1 

37B5 

3715 

PLATINUM SO troy oc S/boy oz. 


Close 

Previous 

Htyi/Loir 


Oct 

3695 

3625 

3705 

3665 

Nov 


383.0 

0 

0 

Jan 

3713 

3645 

3735 

303 JO 

Apr 

373.7 

386.4 

3745 

3665 

Jut 

374.7 

3674 



Oct 

3782 

3805 

0 

0 


SILVER 5,000 tray OB CentaTtray az. 


Krugerrand 359.00-362.00 234.00-2374)0 

Maple leaf 372.10-37440 - 

New Sovereign 83.00-86.00 534)0-564)0 


Turnover. WIMM523 (204) Barley 53 (32) 
Turnover tots of 100 Tonnes. 


Aluminium (99.7%) 


Cato 


Puts 

Strike price S tonne 

Nov 

Feb 

Nov 

Feb 

107S 

30 

68 

4 


1100 

14 

42 

13 

20 

1125 

5 

23 

29 

32 

Copper (Grade A) 

Cato 


Puts 

1650 

65 

98 

10 

29 

1700 

26 

68 

30 

4fl 

1750 

9 

43 

64 

75 

Coffee LCE 

Nov 

Jan 

NOV 

Jan 

1100 

72 

108 

10 

37 

1150 

38 

79 

26 

58 

1200 

15 

57 

53 

88 

Coosa LCE 

Dec 

Mar 

Dec 

Mar 

825 

92 

133 

8 

22 

850 

72 

115 

13 

29 

875 

54 

98 

20 

37 

Brent Crude 

NOV 

Dec 

Nov 

Dec 

1700 

. 

89 

3 

19 

1750 

28 

41 

. 

35 

1800 

3 

21 

64 

62 



Ctose 

Previous 

Kgh/Low 


Oct 

442.1 

431.0 

0 

0 

Nov 

4435 

4323 

0 

0 

Dec 

4445 

4335 

4485 

4273 

Jan 

4455 

4343 

0 

a 

Ur 

4483 

4373 

45X0 

4315 

May 

4613 

440.1 

455.0 

4345 

Jul 

4543 

4425 

4635 

4465 

S*P 

4675 

4455 

4565 

454.0 

Dec 

4815 

4505 

4865 

4335 

Jan 

482.7 

4513 

4835 

4835 



Latex* 

Previous 

Mgh/Lm 


Nov 

5635 

56.42 

5650 

56.00 

Dec 

5755 

5731 

57.35 

5690 

Jan 

57.70 

57.71 

57.75 

5735 

Feb 

5750 

5756 

57.60 

5730 

Mar 

56.40 

5651 

5555 

5630 

Apr 

55.15 

5536 

55.15 

55.15 

May 

54.05 

5431 

5430 

54.10 

Jun 

5350 

53.66 

5350 

5350 

Jul 

5350 

5X78 

6330 

5350 

Aug 

5450 

5453 

0 

0 

COCOA 10 toniwi^tareres 


Close 

Previous 

Hgh/Low 


Dec 

1134 

1152 

1176 

1130 

Mar 

1174 

1185 

1212 

1188 

May 

1188 

1199 

1223 

1187 

Jul 

1204 

1215 

1237 

1210 

Sep 

1222 

1236 

1257 

1230 

Doc 

1234 

1248 

0 

0 

Mar 

1247 

1258 

127B 

1247 

May 

1256 

1273 

1286 

1275 

JU 

1270 

1288 

0 

0 

Sep 

1289 

1306 

0 

0 

COFFEE -C* 37500UW centstas 


Close 

Previous 

HBghAjovr 


DTK 

72.45 

7555 

7450 

7150 

Mar 

7600 

7750 

7750 

7430 

May 

7850 

7850 

7836 

78/70 

Jul 

7750 

BO. 10 

7750 

773S 

Sep 

79.10 

81/40 

78.75 

7850 

Dec 

8135 

6X60 

0 

0 

Mar 

8450 

8650 

0 

0 

SUGAR WORLD -11’ 112500 lb* centstas 


Ctose 

Previous 

Hfigh/Low 


Mar 

10.75 

1055 

1050 

1051 

Mey 

1059 

1057 

1059 

1056 

JU 

10.83 

10.72 

1093 

10.70 

Oct 

1054 

10.7E 

1034 

1674 

COTTON 50500 bt; centals 


Ctose 

Previous 

HIgMjaw 


Dec 

5838 

6030 

0035 

5952 

Ur 

6158 

6153 

61.70 


May 

61.72 

6235 

8238 

61.70 

JU 

6235 

62.75 

62.76 

6235 

Oct 

8250 

6250 

0 


Dec 

6X75 

6250 

ft} nr; 

6250 

Mar 

8X60 

0353 

0 

0 


Chicago 


SOYABEANS 5.000 bu mm: cma/60ei busM 



Ctose 

Prwrious 

High/Law 


Nov 

01 J/6 

614/8 

616/4 

61 3» 

Jan 

521/8 

620/8 

623/0 

619/8 

Mar 

628/2 

62fi/4 

62SM 

625/4 

May 

631/8 

630/4 

633/2 

-B2&/4 

Jul 

63SA9 

33-1/0 

B37/2 

6330 

Aug 

635/0 

633/4 

a3&2 

6330 

Sop 

625/0 

622/4 

625/a 

823/4 

Nov 

*17/2 

615/2 

618/4 

0160 

SOYABEAN OU. 60.000 toe; centsta 4r 


Ctose 

Previous 

Mgh/Low 

~~ 

Oct 

2250 

2238 

2251 

2232 

Dec 

2250 

22.48 

22.74 

22.45 

Jan 

22.70 

2257 

2232 

2259 

Ma 

23 01 

22.79 

23.02 

22.78 

May 

2358 

2238 

2315 

2238 

JU 

23.12 

2238 

2316 

3230 

AU0 

2255 

2230 

2338 

2230 

Sep 

2255 

22.70 

22.95 

2Z8S 

SOYABEAN MEAL 100 tons; fcta) 


Ctose 

Previous 

Hgh/Lmr 


Oct 

192.0 

19X1 

19X0 

191.7 

Deo 

1003 

1 B2.1 

1923 

1904 

Jan 

1913 

1923 

1B23 

1903 

Mar 

192.1 

192.9 

1825 . 

191.7 

May 

183.1 

193.7 

1945 

mo 

JU 

I960 

195.7 

1953 

1843 

Auo 

1953 

1955 

1963 

196.1 

Sep 

1953 

1953 

195.7 

18SL1 

MAKE 6500 bu min; ceratlEab bushel . 


Ctose 

Pravtous 

High/law 


Dec 

Mar 

May 

244/2 

252/4 

257/D 

244/4 

253/D 

£57/6 

245/2 

253/2 

2SS/2 

. 

aai/MHMB 

JU 

200/D 

-260/8 

261/3 ■■ -fiHB/2 

Sep 

256/2 

256/4 

256/D 

254/0 

Dec 

249/4 

2 -W2 

249/4 

248/B 

nor 

256/D 

256/0 

256/0 

2500 


WHEAT 5300 bu min; centsASOto-busM 



Ctose 

Pronrttxa 

HghtaM/ 


Dec 

328/6 

322/D 

3370 

3210 

Mar 

32S/B 

335/6 

328/4 

3250 

May 

323/D 

321/D 

333/4 

320/4 


311/D 

310/2 

311/B 

309/4 

Sep 

318/0 

318/0 



Deo 

328/Q 

3260 

0 



UVE CATTLE 40 AGO be; ewitstas 


ORANQE JUtCE 15.000 tbe: centstas 


HKJH GRADE COPPBI 2X000 tore cantatas 



Ctose 

Previous 

Mg/VLo* 


Oct 

74.45 

7835 

7550 

7440 

New 

74.00 

7X45 

7535 


Dec 

7630 

7X73 




7648 

77410 

0 


Feb 

75.70 

77.25 

78.40 


Mar 

76.00 

7750 



Apr 

7X25 

77.70 

0 


May 

7855 

7735 

77.70 

7830 

Jun 

7630 

78.20 

0 


Jul 

77.10 

7X45 

7625 

77.40 

Crude oil iugM) 42.000 us om* sreenei 


Latest 

Previous 

Mgh/Loiv 



Nov 

1831 

1X77 

1552 

1X87 

Dec 

1930 

1835 

1930 

1835 

Jan 

19.08 

19.05 

1938 

1837 

Fab 

19.14 

19.14 

19.14 

1937 

Mar 

1932 

1932 

1*32 

19.13 

Apr 

1932 

1933 

1936 

1932 

May 

1956 

1958 

19J4 

1934 

Jun 

1939 

1942 

1940 

1932 

JU 

1948 

1947 

0 

0 

Aug 

1952 

1952 

0 

0 



dose 

Previous 

Mgh/Low 


Nov 

12935 

12640 

13030 

12850 

Jan 

13035 

13030 

13135 

13050 

Mar 

132.70 

131.70 

13XG0 


Mey 

133.70 

13X00 

13440 



134.70 

134.00 

134.70 


Sep 

135.00 

13450 

0 


Nov 

13X25 

13330 

13430 

13430 

Jan 

13X25 

13X00 

0 


Mer 

13X25 

13X00 

0 

0 

| fNDtces 


I HfcU/tttS (Baee^spCsmbar >8 1931 m 

100 



Oct 12 

Oct 11 





157X4 

15773 

16384 

159X2 





Oct 11 

Oct A 

Ti'u-il '-3 



Spei 

11951 

117.10 

12032 



™tuw 12738 

12651 

128.12 

116.13 




Ctose 

Previous 

Mflh/Low 


Oa 

70.775 

70225 

70300 



73.000 

7X275 

7X160 

7X400 


73300 

73500 

74350 

7X426 

Apr 

75500 

74,350 

75400 

74.728 

Jun 

72400 

71326 

72.450 

71.350 

Aug 

71300 

70.550 

71.100 . 

70900 


71400 

71.175 

71.700- 

71.150 

live hoqs 4030 O to: cantatas 

• - . 


Ctose 

AtrAxa 

Ugh/Lour 



Oct 

604® 

49300 

60300 


Dec 

61475 

50325 

61300 


Feb 

51500 

50300 

51380 

50375 

Apr 

4X960 

484350 

49360 

47350 

Jun 

33350 

6X300 

634160 

S2380 


6X000 

SI 300 

5X200 

SI 375 

A*W 

50300 

jo roc 

50300 

49 J DO 

oa 

4X200 

4X700 

4X200 

4X700 

PORK 

BELLAS 40300 fas; onMi 



Ctose 

Rrevtaua 

High/LOte 


Feb 

59.150 

57J700 

69400 

57460 


68525 

57300 

59200 

37350 

Mat 

50300 

57^0 

5X200 

57350 

JU 

68375 

37.825 

59400 

57.700 

Aug 

67.700 

55373 

57.700 

55300 




>VI-* 
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FINANCIAL TIMES SURVEY 


jute prices 


ITALIAN INDUSTRY AND TECHNOLOGY 


Rf< i'.S 


Jh eeffects of recession are likelv to 
be felt well into 1995 in Italy. There 
js^ however, one exceptionally bright 
spot. Export orders for Italian goods 
have surged, riding on the back 
of a devalued lira and well-contained 
wage costs. Robert Graham reports 

Exports are 
ray of hope 
in bleak year 


l INDUSTRY has suffered most 

f from the current recession in 
Italy and 1994 promises to be 
a n other bleak year. 

The balance sheets of fla g - 
J ship private sector groups such 
as Flat are heavily in the red 
c and even the myriad small and 
medium-sized companies have 
‘ been squeezed. 

The Turin-based automotive 
• group has been obliged to 
carry out a huge recapitalisa- 
- turn and form a core of friendly 
shareholders to remain a 
player in the cut-throat compe- 
tition of the international car 
business. 

Olivetti, the computers and 
^-office equipment group, is 
tJstruggllng to recoup its 6Ion 
amid losses. And of the large 
i companies, only Pirelli has 
' begun to turn round after 
returning to its core business 
. erf tyres and cables. 

life has been even harder 
among the state industrial 
groups as major surgery gets 
under way to close uneconomic 
plant, offset heavy financial 
charges and prune excess 
labour against a background of 
ambitious, but as yet unfulfil- 
led, privatisation plans. 

' Emblematic is the fate of 
Uva, the state steel group. 

• Itself the product of three 
. changes of identity since the 


Wednesday October 13 1993 


seventies, it is now due to be 
split into two and lose a quar- 
ter of its workforce to adapt to 
European overcapacity. 

Everywhere the three-year- 
old decline in production and 
the formal onset of recession in 
mid-1992 has left a trail of job- 
less. The trades unions esti- 
mate that almost 250,000 jobs 
have been lost in industry this 
year. This rhythm of redundan- 
cies shows no sign of slowing. 
As a result, unemployment, 
and the destabilising effects of 
labour unrest, have moved to 
the top of the Ciampi. govern- 
ment's agenda. 

There is, however, one excep- 
tionally bright spot. Export 
orders for Italian goods have 
surged, riding on the back of a 
devalued lira and well-con- 
tained wage costs. In the first 
half of 1993, exports were up 20 
per cent in value. The increase 
was particularly impressive 
outside the EC, rising 30 per 
cent against the same period in 
1992. 

The export performance has 
provided a vital supply of oxy- 
gen to most Industries this 
year when domestic demand 
has dropped more sharply than 
at any time since the first 03 
shock of the. seventies. Overall 
demand could fall as much 3 
per cent this year. 
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AL riSCG 0! RAP IN A IMP0ST0 DAI 
1 .# ENT0P01 - 1 6 


5*2* 


Hope and despair; Flat's new plant at Meffi b a symbol of apt fa n fat n In the south of Italy (Report, Page IQ. But dem ons tr a ti ons such as this one in Rome last month are a symptom of unemployment and growing labour unrest 


However, economists at Con- 
findustria, the industrialists' 
confederation, are convinced 
the basis is being laid for an 
export-led recovery next year. 
They point out that inflation 
continues to come down -last 
month it was running at an 
annualised 4 per cent - and 
should be well below projec- 
tions of 15 per cent for 1994. 

Tn thana if tha 

fan in domestic demand stabi- 
lises and the export trend con- 
tinues, the economy will 
return to growth of around L5 
per cent in 1994. This year, 
growth is expected to be nega- 
tive: minus 0.3 per cent 

Nevertheless, the effects of 
recession are likely to be felt 
well into 1995 even if a recov- 
ery begins in the first half of 
1994. The domestic climate 
remains one of relatively high 
interest rates and austerity as 
the government tackles public 
spending. 

The 1994 budget, now before 
parliament, proposes to reduce 
the heavy fiscal pressure by 1 
percentage point but offers few 
corporate tax concessions. If 
anything, loopholes are being 


closed on devices used as tax 
breaks. 

Public spending cuts, to 
reduce the budget deficit to 8.7 
per cent of gross domestic 
product (GDP), will be felt by 
those parts of industry that 
have traditionally fed off pub- 
lic works contracts. The cor- 
ruption scandals have already 
led to temporary freezes on 
numerous contracts, notably 
for roads and municipal pro- 
jects. However, the budget 
squeeze and the effect of the 
corruption scandals can be mit- 
igated by better administration 
of the funds available. 

Infrastructure contracts in 
particular have been hugely 
inflated to accommodate illicit 
pay-offs. As a result, Italy faces 
the challenges of closer Euro- 
pean integration with roads, 
railways, ports and airports 
below the standards of its main 
partners. The government Is 
anxious to make an early start 
on the L36,000bn (£!4Jbn) plan 
to introduce a high-speed train 
network, be ginning either with 
a Rome-Naples connection or 

the Turin- Mil an- Vpni or link. 

Industrialists are the first to 


recognise that public works 
projects are but a palliative. 

Their two main ftemanri-c are 
an end to the rigidities in the 
labour market and a further 
fall in interest rates. In July, 
Confindustria, the unions arid 
the government signed an his- 
toric tripartite agreement 
which abolished the 
long-standing principle of 
indexed wages and established 
that future pay increases be 
link ed to productivity. 

The union sacrificed wages 
to protect jobs on the under- 
standing that their two part- 
ners would make a determined 
effort to boost spending on 
research and development 
(R&D). high technology sectors 
and job training. The industri- 
alists for their part viewed the 
agreement as a first step 
towards a more flexible labour 
market They want temporary 
job contracts, easier hire-and- 
fire regulations, special wages 
for trainees and an end to the 
national minimum wage. 

Mr Antonio Maccanico, dep- 
uty prime minister and the 
Ciampi government’s chief 
trouble shooter, believes com- 


mon ground can be found. 
Temporary employment is 
likely to be introduced, dis- 
guised under the name of “soli- 
darity contracts", and another 
cosmetic formula will probably 
be found to disguise the grow- 
ing practical difference 
between wages in the north 
and south of the country. 

The second leg to the indus- 
trialists' demand - lowering 
interest rates to the European 
norm - will not be easy 
because of the behaviour of the 
banks. I talian banks retain 
spreads of up to 5 per cent 
These high margins are needed 
to offset heavy bad loan provi- 
sions that have accumulated in 
the past two years and worse 
could be in the pipeline. The 
collapse of the Ferruzzl-Mont- 
edison group, Italy’s second- 
largest private concern, with 
outstanding debts of L3l,00ttm, 
has underlined the risks. 

Meanwhile, bank operating 
costs are high due to ineffici- 
encies and overstaffing. Thus 
at the very moment when Ital- 
ian industry most needs inter- 
est rates to drop by at least 
another three percentage 


points, the banks cannot easily 
oblige. A proper alignment of 
interest rates is unlikely to 
occur until the financial sys- 
tem is modernised through 
much talked-of privatisation. 
The state still controls two 
thirds of the b anking and 
financial system. 

If the industrialists’ com- 
plaints are justified, they too 
can be taken to task on a num- 
ber of fronts. Investment 
re mains too rooted in Italy; 
more investment should follow 
export success on the ground. 
Too little attention continues 
to be devoted to developing 
international alliances and too 
often attempts at such alli- 
ances have been mishandled. 
As a result, Italy possesses the 
smallest number of multina- 
tional companies among its 
main trading partners. 
Another aspect of this “provin- 
cialism” is the continued fam- 
ily control of so many busi- 
nesses. Although such control 
provides the great advantage 
of flexibility, it also inhibits 
finan trial transparency and lim- 
its the introduction of modem 
management techniques. 


The state-controlled indus- 
trial groups also suffer from 
lack of transparency, but In 
their case it is combined with 
overly rigid management struc- 
tures. Happily, Prof Romano 
Prodi at DU. the state holding 
company, and Mr Franco Ber- 
nabe, at ENI, the state oil con- 
cern. have begun to apply a 
fresh broom. The drying-up of 
state hand-outs and the need to 
privatise has left little alterna- 
tive. 

The Ciampi government has 
promised to speed up privatisa- 
tion. But the complexities of 
large-scale sell-offs in industry 
and banking will inevitably 
spread the divestiture over at 
least the next three years. 

A hint of the problems ahead 
has been provided by the saga 
of Efim, the state industrial 
holding placed in liquidation in 
July 1992 with debts of 
L 18 , 000 bn. Winding up Efim 
has been marked by changes of 
policy and a poor understand- 
ing of the sensitivities of the 
i nt ernational financial commu- 
nity - while only one large 
company, STV, the glassmaker. 
has been sold off. 
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ITALIAN INDUSTRY AND TECHNOLOGY 


ELFI this autumn has bean 
become the symbol of hope for 
the industrial resurgence or 
southern Italy. 

In record time, a greenfield site worked 
as agricultural land for centuries has been 
transformed into Italy's most modem 
industrial plant by Fiat. The Turin-based 
vehicle group started production in Sep- 
tember of the Punto - the new model 
which Fiat hopes can claw back its declin- 
ing share of the world car market. 

Yet the evidence of neglect and despair 
is widespread. The other, bleaker, side to 
southern Industry has been the wave of 
labour unrest protesting job losses and 
threats to employment. At Crotone last 
month, workers at Enichem, the chemicals 
arm of ENI. the state oil concern, burned 
chemical drums and blocked the road and 
railways for 10 days. 

At Taranto, further south, 170 desperate 
workers employed by a sub-contractor, 
chained themselves to the installations of 
ILva, the state steel producer. For five 
days, they nearly brought production at 
Europe's largest steel complex to a halt. 

Elsewhere, at Goia Tauro. the railway 
line was blocked for fifth time this year by 
workers and their families protesting over 
the failure to find a future for an area 
earmarked in the seventies to host a giant 
steel plant. Today, Goia Tauro contains a 
port and four kilometres of quays all 
unused, and once fertile land has been 
covered by highways that lead nowhere 
but which awaited an industrial park. 


THE SOUTH 


Symbol of hope in a time of despair 
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The L4,600bn Fiat plant at Melfi is a bold 
attempt to prove that industrial invest- 
ment can be made to work in the south, 
despite the poor communications, the dis- 
tance from core European markets and the 
record of low productivity of southern 
labour. 

Fiat's choice of a Melfi. was in part the 
result of generous government grants and 
subsidies - all approved by the EC. This, 
combined with lower costs than the north, 
made Melfi an attractive, if not an inevita- 
ble choice compared to other greenfield 
sites elsewhere in Europe. With automo- 
tive plants in southern locations that 
include Avellino, Pomigliano near Naples 
and Cassino, Fiat next year will be produc- 
ing more from its industries in the south 
than the north. 

This is an historic change, but for the 
moment it is a one-off phenomenon in 
Italian manufacturing. Other big groups 
such as Olivetti have operations in the 
south but it is much less important in the 
overall scheme of production. It also has 
to be said that a leading player such as 
Fiat has infinitely more muscle in dealing 
both with the government, local adminis- 
trations and the complex inter-play of 


political forces that are an essential com- 
ponent in managing investment in the 
south. 

To these local phenomena should be 
added the existence of organised crime. 
Fiat is considered a big enough organisa- 
tion to stand up to the creeping tentacles 
of the Naples Camera. However, it was 
significant that Melfi happens to have 
been regarded as a “clean" area. In areas 


investment, the unions will have to 
more flexible on national miRKEuns. 
well as work practices and hiring and 

tng. , .. 

From the fifties onwards, tne 
investments have been state-directed s 
mostly by state-controlled companies, 
law, state companies in the rRI group 
companies such as ENT are obliged 
direct 60 per cent of their investment 


be 

as 
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The enormous sums of public money pumped into the south, equivalent 
annually to 0.7 per cent of GDP, have not achieved the stated 
aim of providing a self-sustaining industrial and service base ^ 


of Calabria, the hold of the local mafia 
over contractors and labour is a big disin- 
centive. 

Overall, wage differentials with the 
north, except in construction, are only 
marginal. One recent academic study 
showed industrial wages in the south were 
II per cent lower. Di contrast, productivity 
levels are on occasions 25 per cent lower. 
Small employers maintain that deals can 
be struck and the unions, where repre- 
sented. are less rigid. However, for the 
labour element to be a factor in attracting 


the Mezzogiomo - including Sardinia anc 
Sicily. In uractice the percentage peakea 
at about 50 per cent in the seventies and 
now it is down to about 30 per cent. 

The aim was laudable - to ensure that 
southern living standards were raised tc 
the level of those in the north. And 
through massive transfers inis has been 
largely achieved. However, the enormous 
sums of public money pumped into 
south, equivalent annually to 0.7 per cent 
of GDP, have not achieved the stated aim 
of providing a self-sustaining ir.dustria. 


arse service base. And the weight of manu- 
iacriiriug has not changed. Over the past 
-.-ears it has remained below 15 per cent 
in ike overall composition of outpuL 

The main explanation for this is the way- 
state industrial initiatives have been 
directed towards big capital-intense invest- 
ments: the so-called “cathedrals in the des- 
ert" -TJ.U5 the south has had more than its 
share of steel plants and petrochemical 
complexes. But these have been built with- 
out reference to the needs or potential of 
the local economy. 

For example, the "lain industries relying 
on the products produced by Sicilian pet- 
rccnemical complexes are in northern 
Italy. 

Since the steel complex project was stal- 
led at Goia Tauro in the late 1970s. succes- 
sive governments have agonised as they 
were lobbied by local political potentates 
over what to do with the huge and idle 
infrastructure already built. Finally, last 
month, it was agreed to go ahead with a 
nroject to build a multi-fuel power station. 
Bat Goia Tauro power will be carried, at 
cost, to the north. There is no industry to 
benefit near the site. 

Furthermore, with rare exceptions such 


a<! mat a process of dc-industriai isatjcn is 
under way in the south. The steel indie- 
try. located at Naples and Taranto, is in 
the process of being rationalised and pro- 
duction cut because of overcapacity sn the 
EC. 

EMI, the owner of a series of large petro- 
chemical complexes in the south, is caving 
to restructure. Although decisions on clo- 
sures, notably those plants producing fer- 
tilisers. ha-re been postponed constantly, 
the day of reckoning is close. 

Elsewhere the picture is of J°b losses 
and threats to plants - especiall y in the 
Naples area. Alenia. the state-controlled 
aerospace group, has cut back its 
operations at Naples. 

The Ciampi government is still formula- 
ting its policies. They are likely to focus 
on efforts to “re- industrialise" Umse areas 
where mature industries are in decline; 
encourage more professional training: and 
persuade the unions to drop their rigid 
labour practices. 

There is also likely to be greater empha- 
sis on problem areas, instead of lumping 
the entire Mezzogiomo into one hopeless 
basket. 

Only if these policies are pursued vigor- 
ously! and accompanied by increased 
police success against the local mafias , 
will fresh industrial investment take rout 

Otherwise. Italy runs the serious nsk of 
seeing the industrial divide grow, and the 
north distance itself from the south. 

Robert Graham 


A erospace: Tlie worldwide 
downturn in civil and 
military orders contin- 
ues to be felt on the main 
group, state-controlled Alenia, 
which approved a restructur- 
ing plan earlier in the year 
after strong union resistance. 

Alenia has warded off 
threats from McDonnell Doug- 
las to end long-standing con- 
tracts. but orders for a French 
venture on regional turbo 
transport have been slower 
than expected. 

On the military side, the cut- 
backs and reworking of the 
Eurofighter project are being 
felt. But the Italian Air Force 
may yet boost local industry 
through lease-purchase of a 
stop-gap. ail-purpose fighter 
aircraft before the Eurofighter 
comes into service. 

Automotive industry: The sec- 
tor remains depressed, operat- 
ing at 75 per cent capacity as a 
result of the drop in interna- 
tional demand and recession at 
home. 

Production and sales are 
expected to be down at least 20 
per cent this year, forcing Fiat 
to raise L6.000bn in capital to 
offset present and future 
losses. If demand continues at 
present levels beyond tbe first 
quarter of 1994. plant closures 
could become a real issue. 


INDUSTRY ROUND-UP 


A sector-by-sector guide 


Manufacturing orders 
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Focus is on the success of 
Fiat's 10-year L40.000bn invest- 
ment programme whose first 
fruit was the Punto launch In 
September from the new Melfi 
plant. 

Chemicals and Fertilisers: The 
industry is awaiting plans for 
reorganisation of Enichem, 
chemicals arm of ENI, the 
state oil concern. With first- 
half losses of Ll.OOObn, major 
surgery is anticipated, espe- 
cially where old plant is con- 
cerned and in uneconomic fer- 
tiliser production. ENI itself 
has forged ties with BP. 

In the private sector, Mont* 
edison's reasonable perfor- 
mance in specialised sectors 
has been overshadowed by the 
collapse of the controlling Fer- 
ruzzi family group. The resolu- 
tion of the Ferruzzi mess could 
lead to asset sales including 
the high-technology US arm, 
Himont. in which Shell has 
shown an interest 
Civil Engineering: Depressed 
domestic demand and cuts in 
government spending have 


forced companies to turn over- 
seas for a higher proportion of 
work. 

Lira devaluation has led to 
successful bids on a string of 
contracts, especially in the 
Middle East - the Ansaldo 
desalination projects, for exam- 
ple - and also in new markets 
such as China, as well in 
mature markets such as the 
UK 


Rat is hinting at the sale 
of Cogefar-lmpresit, its 
construction arm 


Construction is among the 
worst-affected sectors, feeling 
the triple blasts of domestic 
recession, freezes on govern- 
ment spending and troubles 
produced by the corruption 
scandals that have halted as 
much as 25 per cent of all pub- 
lic works contracts for varying 
periods during the year. 

Ownership structures could 
change with Fiat hinting at the 


sale of Cogefar-lmpresit, its 
construction arm. State-run Iri- 
tecna’s fate is also unclear. 
Defence: There has been 
enforced reorganisation as a 
result of the liquidation of 
Efim, the state industrial hold- 
ing, in August 1992. 

Augusta (helicopters), and 
the armoured vehicles, ordi- 
nance and weapons producers 
Breda and Oto Melara are mov- 
ing from Efim to rationalise 
state holdings under Fin- 
meccanica. But Finmeccanica 
is reluctant to absorb their 
debt. The reorganisation must 
reflect a drop of almost one 
third in overall sales and 
Italy's declining ability to sus- 
tain substantial defence invest- 
ments. 

Informatics and office equip- 
ment: Olivetti raised L900bn in 
a rights issue early in the year 
to help offset losses and fight 
fierce international competi- 
tion. Rumours of an impending 
Olivetti International alliance 
are constant but have yet to 
materialise. 


In 1994, for the second year 
running, the information tech- 
nology market in iraly is fore- 
cast to grow at only about half 
the rate of European growth: 
some 2.4 per cent. 

Machine tools: This is a tradi- 
tional area of strength, espe- 
cially in establishing marker 
niches for specialised machine 
tools. 

Production fell 13 per cent in 
the first half of 1993. But this 
conceals the way in which a 
dramatic drop in domestic 
demand has been offset by an 
impressive switch to export 
orders. But the boost from the 
lira devaluation masks 
whether production costs have 
fallen sufficiently and innova- 
tion is being sustained. 
Shipbuilding: The sector is 
dominated by state-run Fincan- 
tierl which is in the process of 
rationalisation. The workforce 
is due to be reduced by almost 
a quarter to cut over-capacity 
on both the civil and military 
side, and gradual hiving off of 
the repairs division to the pri- 
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rare sector. Good orders have 
been won in the promising 
cruise market. 

Although the group's 
finances remain weak, a bur- 
den has been lifted by settle- 
ment of the long-standing issue 
of Iraqi naval vessels which 
were built bur whose delivery 
was embargoed. 

Steel: This is the industry 
which faces the biggest imme- 
diate shake-up as subsidies are 
cut ar.d the EC obliges capac- 
ity reductions at state-run Ilva. 
This is to be achieved by 
breaking up lira and privatis- 
ing. with the threat of 15,000 


jobs lost between 1993 and 1996 
in primary steel production. 
Telecommunications: The gov- 
ernment has approved a 
shake-up of the state-controlled 
sector moving towards a tele- 
coms authority and separation 
of the manufacturing side (Ital- 
tel - equipment manufacture; 
Sirti - network engineering}. 

Despite the potential demand 
for new services, telephone 
investments by Sip. the main 
telephones company, have 
been lower than planned this 
year and could follow a similar 
pattern next year. The sector, 
heavily dependent on the Ital- 


ian market, is unlikely to have 
a much-needed boost until pri- 
vatisation plans are clarified. 
Textiles: Tough competition 
from low -cast producers in 
developing countries continue 
to impact negatively on the 
lower and middle end of the 
market The top end has felt 
the squeeze from a drop in 
demand among rich consum- 
ers. although where the lira 
devaluation has given a com- 
petitive advantage, such as in 
Germany and France, market 
shares have been increased. 
The sector needs to see more 
mergers or co-operative ven- 
tures among the small- and 
medium-sized companies t^ 
consolidate the future. “ 
White Goods: This has been 
one of the few sectors to buck 
the trend and, despite slack 
domestic demand, production 
increased 3 per cent in the first 
half. Zanussi and Merloni have 
both been pressing for more 
flexible working and produc- 
tion schedules. In this context, 
Merloni in July chalked up a 
landmark productivity -related 
union agreement. The com- 
pany has also been aggressive 
in seeking production opportu- 
nities overseas, such as Tur- 
key. 

Robert Graham 



IN DEFENCE OF 
THE CONSUMERS 
TO DISTINGUISH THE 
PRODUCERS 


This trade-mark guarantees 
constant checking for genuineness and 
quality superior to EEC standards on the 
following products: 

doc, doeg and typical regional wines, 
liqueurs and sparkling wines, marsala and 
liqueur-like doc wines, dairy products, dried fruit, 
honey, indian figs, vegetable preserves, rock-salt, 
extra-virgin olive -oil. 



Regione Sicilians 

ASSESSORATO COOPERAZIONE 
COMMERCIO ART1GIANATO E PESCA 
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ITALIAN INDUSTRY AND TECHNOLOGY III 


DESIGN 


The spotlight has shifted 

nv 


any German, French or 
Brftohmdiistriaiist what are 
the most important character- 
istics of their Italian comneti- 

tors ' a J d chances are that 
good design will feature as 
Prominently as price andqu^ 

The post-war success of Ital- 
ian industry, especially in 
exports has been intimately 
Unked to innovative design 
Often, ItaLian manufacturers 
have shaped taste, steering 
consumers towards products 
which may have offered little 
advance on their rivals techno- 
wgically but beat them hands 
down on design. 

From furniture to freezers, 
cars to computers. Italian 
gpods have gained a competi- 
tive edge against their foreign 
rivals through good design. 
While far-sighted company 
executives and a traditional 
stress on fine arts in education 
have been crucial influences, 
the existence of a cadre of 
gifted industrial designers in 
Italy has been essential to fulfil 
manufacturers' briefs. 

In recent years, items such 
as Alessi's shiny stainless steel 
cookware or the slinky matt- 
blade Tizio desk lamp made by 
Artemide have become interna- 
tional symbols of “design con- 


sciousness" among consumers. 

But the ubiquity of Italian 
design is not limited to expen- 
sive yuppie products such as 
desk lamps. Back in the 1950s 
and 1960s, architects such as 
Ettore Sottsass, now best 
known for his Memphis d ^ igp 
movement, turned their hand* 
to utilitarian items such as fil- 
ing cabinets or typewriters. 
Today, their output features as 
prominently in international 
design museums as the tren- 
dier outpourings of their suc- 
cessors. 

However, many observers 
feel that Italian design has lost 
momentum and with it the 
international leadership it 
commanded as recently as the 
early 1980s. The message that 
design matters as much as 
keen pricing and quality manu- 
facturing has caught on 
abroad. With many foreign 
companies now as design con- 
scious as their Italian counter- 
parts, lias Italian industry lost 
one of its biggest competitive 
advantages? 

Mr Mario Trimarchi, director 
of the Master in Industrial 
Design course at Milan's 
Domus Academy of design, pre- 
fers to avoid confrontational 
terms. “The design industry 
has internationalised immeasu- 


rably," he says, “and positions 
of national leadership are no 
longer so important". 

He gives two reasons why 
the spotlight has shifted from 
Italy in the past decade. First, 
the study and teaching of 
design has developed at a num- 
ber of international centres, 
apart from Milan, its tradi- 
tional cradle. 

Among schools now promi- 
nent alongside Domus are the 
Cranbrook Academy, the Pasa- 
dena Art Centre and the nilots 
Institute, of Technology In the 
US and a variety of company- 
based design centres in Japan. 
Pure industrial design remains 
the credo at a number of top 
German design schools, while 
the UK's Royal College of Art 
is a magnet for students want- 
ing a broader training In 
design and the fine arts. 

Secondly, issues in interna- 
tional design have moved on, 
says Mr Trimarchi. “Ten years 
ago, Italy was at the forefront 
of renewing the language of 
domestic design." Designers 
bom or trained in Italy were 
spearheading a revolution in 
fashion, furniture and a stream 
of household products ranging 
from lavatory brushes to lino- 
leum. 

Their ideas had worldwide 


repercussions. But now, new 
concerns have taken over. Eco- 
logical awareness and the cor- 
rect use of materials from an 
environmental point of view is 
foremost among them, hi the 
1990s, the nature of materials 
has become almost as impor- 
tant to designers as to craft 
them. 

The new testing grounds for 
future design trends are also in 
industries where Italian com- 
panies are relatively weak. 
Rather than fashion or furni- 
ture, consumer electronics and 
computers are now' the focal 
point for determining indus- 
trial design trends, Mr Trimar- 
chi believes. 

With consumer durables 
playing an Increasingly impor- 
tant role in every household, 
and technological innovations 
coming thick and fast, design- 
ing the latest “black boxes" 
has moved into the forefront. 
So far, neither the US, Japan 
nor Europe has gained a clear 
lead, he says. 

Design-conscious Italfan 
companies are aware of the 
challenges. At Artemide, the 
Lombardy-based li ghting group 
owned and run by Mr Ernesto 
Gismondi, a former professor 
of missile technology at the 
Milan Polytechnic, the stress is 
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now on products which marry 
attractive design to energy effi- 
ciency. 

“The emphasis has moved 
on", says Mr Gismondi, whose 
company, established in I960, 
reached international fame 
after the Tizio lamp, designed 
by international design guru 
Richard Sapper in 1972, started 
to catch on. 

Sales of the Tizio have 
started to fall off from their 
late 1980s peak, In a telling 
indication of the change in 
tastes and emphasis, notes Mr 
Gismondi. 

Leading the visitor into his 
spartan office, he gives a 
glimpse of the future. Gone are 


the high-powered halogen 
lamps of the 1980s which, 
although easier on electricity 
than a traditional filament 
bulb, still consume prodigious 
amounts of energy. Instead, 
Artemide’s latest product is a 
stylish up lighter which uses 
compact fluorescent bulbs to 
produce as much light as a 
halogen lamp at a fraction of 
the cost in terms of power con- 
sumption. 

The new product has been 
designed by Mr Gismondi him- 
self, rather than by one of the 
outside design studios which 
do most of the work for Artem- 
ide. But although the issues in 
international design may have 


moved on since Italy's heyday, 
Italian companies can still call 
on a huge pool of talent on 
their doorsteps. 

Milan remains one of the 
world's design Meccas thanks 
to the concentration of leading 
designers who work there. Its 
role has been reinforced by the 
10-year-old Domus Academy, 
which pulls in some of the best 
young students, many of whom 
then seek jobs at the Milan stu- 
dios. 

The school only takes about 
30 postgraduates a year for its 
masters' degree in design and 
about 25 for a similar qualifica- 
tion in fashion - and therefore 
competition is fierce despite 


steep tuition fees of L2im 
excluding tax. 

However, the range of 
nationalities who apply gives 
some comfort to those who fear 
Milan may be losing its place 
as a design centre. About 90 
per cent of the students come 
from abroad, says Mr Emilio 
Genovesi. Domus's executive 
director. While many return 
home to set up their own stu- 
dios or, in the case of the 
heavy Japanese contingent, 
rejoin their sponsor companies, 
some stay in Milan to gain 
experience with local studios. 

“Milan remains one of the 
most fertile meeting places for 
international designers", says 
Mr Genovesi. “The fact that 
English is the common lan- 
guage reflects the mix of peo- 
ple who congregate here". 

Other cities, such as Tokyo, 
DUsseldorf or Barcelona, may 
offer a concentration of manu- 
facturing industry and design- 
ers working closely together. 
But none can match Milan for 
the breadth of backgrounds 
and cultures among its design- 
ers, he thinks. 

For a company such as 
Artemide, typical of hundreds 
of small, highly design-con- 
scious Italian manufacturers, 
that vitality is a positive sign. 
Whatever the improvements in 
design taking place among 
their foreign competitors, it 
suggests they will be able to 
keep up with the pack, if not 
remain ahead, in future. 

Haig Simonian 
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T HE next three months could be deci- 
sive for Ilva, Italy's state-owned steel 
group, and for thousands of jobs in 
the south where most steel is made. 

The prognosis is for a bleak Christmas 
at Taranto, the country’s biggest inte- 
grated steelworks, and at most of the other 
facilities where Ilva is based. With chronic 
losses, over-capacity and a r unning row 
with the European Commission in Brus- 
sels, tough measures in the form of job 
cuts and plant closures looks inevitable. 

That could trigger a new round of social 
unrest in an already volatile environment. 
Workers at Taranto blockaded crucial 
parts of the vast plant last month in a 
foretaste of what might take place if 
rationalisation has to be pushed through 
in earnest in an area of already very high 
unemployment. 

Everything will hinge on the outcome of 
talks between the Italians, represented by 
Ilva, the IRI state holding company which 
awns it, and the Rome government, and 
the Commission. After several exchanges 
of fire earlier this year, the final reckoning 
looks set to be dramatic. 

At stake is the credibility of the Com- 
mission's programme to reduce, steel- 
making in the Community on one hand 
and the risk of thousands of redundancies 


■ STEEL INDUSTRY 

Job cuts could trigger social unrest 


in southern Italy on the other. With the 
Italian economy in recession, the contents 
and presentation of the plan could also be 
the touch paper which could ignite a 
series of other, potentially explosive, 
labour disputes simmering at loss-making 
state enterprises. 

The latest Ilva restructuring plan will be 
the third in 1993. Each has represented a 
significant watering down of its predeces- 
sor, although none have so far met with 
the Commission's approval. 

The row began earlier this year when 
Mr Hayao Nakamura, llva's managing 
director, hired from Nippon Steel, pro- 
claimed that the company set little store 
by the C ommis sion's call for capacity cuts 
and an end to state subsidies. Insisting 
that flva was independent of the state - its 
parent, IRI, was turned into a joint stock 
company last year - Mr Nakamura argued 
that Europe's steel crisis would best be 
solved by a “gentleman's agreement" 


between leading producers. Events over- 
took him with the arrival of Mr Romano 
Prodi as CRTs new r.hairmnn_ The earlier 
plan had to be rewritten and a new stress 
was placed on privatisation to reduce 
Diva’s burden on its parent company. 

Subsequent amendments resulted In the 
most recent proposal. This involves split- 
ting Uva into two separate companies. One 
would specialise in flat laminates - based 
on the big Taranto and Novi Logure works 
- while the second would concentrate on 
stainless steels, produced at the group's 
plant at Tend in Umbia. IRI has even 
given mandates to two merchant banks, 
Italy's IMI group and Barclays of the UK. 
to put forward privatisation plans for the 
two operations. Separately, Dalmine, the 
big seamless tubes group in which Ova is 
the biggest shareholder, seems destined 
for privatisation via either a share flota- 
tion or the sale of llva’s majority stake to 
a leading European steelmaker. 


The new plan also backtracked notably 
on the issue of how to deal with llva’s 
huge debts, which amounted to L7,583bn 
at the end of last year. While the original 
proposal implied the bulk of the debt 
would be assumed by IRI, along with any 
surplus plant that could not sold, the new 
proposal mollified Commission objections 
by incl uding an appreciably lower debt 
transfer to the parent company. The revi- 
sion was partly dictated by CRTs new man- 
agement which, hieing about L73,000bn in 
group debts, is determined to reduce bor- 
rowings. 

The dispute with the Commission has 
only exacerbated an already very difficult 
situation for the Rome government. llva's 
losses, which amounted to IA309bn last 
year, will remain extremely high this year 
because of the recession and continuing 
weakness in the prices of many products. 

Earlier this year, Mr Nakamura said he 
hoped the company would contain Its 1993 


loss to Ll^OObn. In August however, Mr 
Piero Barucd, the treasury minister, said 
losses would be about L2,000bn. He added 
that llva’s consolidated debts had fallen 
only marginally in the first six months of 
this year, to stand at about L7,500bn by 
the end of June. Since then has come the 
protest at Taranto which, although 
resolved relatively quickly, cost the group 
billions of lire in lost production. 

Negotiations are believed to be under 
way for the disposal of several Ilva assets. 
The two merchant banks given the privati- 
sation mandates are studying a range of 
options. These include a full or partial sale 
to some lending private-sector Italian steel- 
makers who have at various times 
expressed an interest In taking a stake in 
specific plant Most recently, attention has 
focused on selling Ova's shipping opera- 
tion. 

Yet all the options face drawbacks. The 
problem is that even Italy's once ebullient 


private steel groups are facing hard times. 
Cremona-based Arvedi group is in negotia- 
tions with its bankers on restructuring its 
debts, believed to be well over Ll.OOObn. 
Falck. the Milan-based company, is in loss 
and recently faced the additional burden 
of seeing some of its management put 
under investigation over alleged political 
corruption. Meanwhile both Luigi Luc- 
chini and Steno MarcegagUa, two of Italy's 
best known private steel producers, who 
have expressed interest in both the Tar- 
anto and Term works, are proceeding with 
extreme caution given the economic cli- 
mate. 

The Commission is also under consider- 
able pressure, notably from British Steel 
in the UK and the leading German steel 
groups, to be uncompromising with Ilva. 

The issue of Italian state aid - not just 
to steel, but also to other IRI subsidiaries 
- is highly contentious. However, Commis- 
sion officials may prefer to negotiate a 
workable compromise they believe will be 
observed and can stick, rather than hold 
out for a harsher agreement which might 
either run the risk of not being respected 
fully or provoke such civil strife in Italy as 
to become a political non-starter. 

Haig Simonian 
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Portrait of a general contractor 


A large international corporation, a general contractor that can project, realize and manage entire projects to extract energy from 
fuTwt of the earth, from the deepest seas and carry it across oceans and continents. . 

Tvf n arp more than 50,000 kilometres of pipelines laid, even more than the earth’s circumference. At present Saipem has 
’ : \ „ another great challenge, doubling up Trans med, 2,500 kilometres of pipelines from Algeria to central Italy. 

This isSaipem men, technologies and great operative skill available to the industrial world for the economic development and 

welfare of peoples. 
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L OWER labour costs and a fall in 
interest rates are bringing some 
relief to the small and medium-sized 
companies which form the backbone of 
Italian industry. But recession is taring 
their stamina, particularly if they depend 
largely on the domestic market, as in con- 
struction. 

There are also signs of a long-term shift 
in the ownership pattern towards larger 
units. The grip of the traditional padre-pa- 
drone, the boss of the family firm, may be 
weakening. 

Ninety per cent of member companies of 
Confindustria, the employers' association, 
have fewer than 100 workers and this 
patchwork of small enterprises is still 
acclaimed for its flexibility in adapting 
swiftly to market changes. However, Mr 
Alessandro Cassinis of Censis, the leading 
economic research and social institute, 
says that over the past five years the 
growth rate in the number of enterprises 
has slowed. In the north, the number itself 
has fallen over the past two years. 

As an indication of a trend to larger 
companies, says Mr Cassinis, in the first 
half of this year in Italy there was a 2.3 per 
cent rise in a category" of company likely 
to be medium-sized. In contrast there was 
a 3 per cent Call in a class of small busi- 
nesses likely to have only 10 to 15 workers. 

There are several reasons why entrepre- 
neurs should think twice about setting up 
small enterprises. Cuts in state assistance, 
the complexity of European Community 
regulations and heavy business taxes are 
all factors. The efforts involved in market- 
ing products abroad also weigh heavily on 
independent operators. 

There has been uproar, too, over a mini- 
mum tax on income introduced in the 1993 
budget to clamp down on tax evasion, for 


F , UNCIAL TLMF-S WEDNESDAY OCTOBER 13 19M 


ITALIAN INDUSTRY AMn TECHNOLOGY IV 


SMALL BUSINESSES 


Shift towards bigger units 


which the self-employed and small busi- 
nesses are considered chiefly responsible. 
The government imposed an extremely 
unpopular formula whereby it evolved 
computer models for assessing minimum 
declared income in every category. 

The system will almost certainly be 
modified but the government will not 
renounce its aim or bringing people within 
the tax net. Before the minimum tax was 
Introduced a survey revealed that some 
small business employers were declaring 
income lower than that of their employees. 

There are also pressures, however, 
favouring a status quo in industrial struc- 

Tftere is still a strong cultural 
preference for the family-owned 
business in many sectors 


ture. The current tax regime, for example, 
is not merger friendly: entrepreneurs run 
the risk of high added-value tax if a com- 
pany's value increases. 

There is also a strong cultural prefer- 
ence still for the family-owned business in 
many sectors, notably textiles, machine 
tools, footwear and furniture. But Mr Cas- 
sinis believes that even in these areas 
commercial pressures and problems of suc- 
cession, where a father has two or more 
sons, will erode the traditional set-up. 

The present performance of small and 


medium-sized enterprises, as recession 
continues, is a story of those that have 
and of those that have not - the golden 
spoon in this case being exports. 

Confindustria says that in the first half 
of this year, while there was a sharp con- 
traction In the domestic market, exports 
grew 10 per cent on a weaker lira, “Unfor- 
tunately only a few small businessmen are 
exporters,” says Mr Giorgio Fossa, the 
association's vice-chairman who superin- 
tends small and medium-sized companies. 
“So we Rnd a s mall slice of business doing 
very well while the big majority is tied to 
the domestic market and suffering a lot." 

He adds that small businesses, acting as 
sub-contractors, have paid a high price on 
account of the “Tangentopoli" bribes scan- 
dal which has brought public works pro- 
jects practically to a standstilL The inves- 
tigations have blocked orders and delayed 
payments. “The long delay in payments, 
which is chronic in our country, has been 
aggravated by 'Tangentopoli'." says Mr 
Fossa. 

In the battle against unemployment, he 
palls for pay rises to be kept in line with 
the inflation rate, presently about 4 per 
cent. He says unemployment must be tack- 
led in terms of new stimuli for industry 
and is looking for relief in the tax burden 
on business as the budget deficit is 
brought under controL 

The government's fiscal policy with 
regard to small businesses is certainly 


going to be crucial in encouraging expan- 
sion. Confindustria calculates that the 
total weight of taxation on business is 
about 60 per cent "Right now we defi- 
nitely have the highest fiscal rate m 
Europe.'' says Mr Fossa, arguing that a 
lighter burden would not only encourage 
more investment but reduce tax evasion. 

Another deep-seated weakness is that 
small enterprises have not been able to tap 
the stock market and other fina nc ial mar- 
kets for financing. Much of the credit is 
short-term and Mr Fossa is severely criti- 
cal of the high interest rates charged on 
bank loans. 

Many han ks maintain a gap of four to 
five points between the central bank's key 
lending rate and the rates charged for 
sn ian businesses. This springs from the 
banks’ inefficiency, he maintains . “Banks 
must reorganise themselves and reduce 
this gap." 

An average interest rate for small busi- 
nesses of about 13 per cent, when inflation 
is at 4 per cent, does little to improve the 
business community's generally poor opin- 
ion of banks - as articulated by a Mi lan 
builder, specialising in house renovation, 
who has a workforce of 18 and an ann ual 
turnover of L2bn. He says his bank only 
reluctantly raised his overdraft limit from 
L25rn to L60m even though he had no 
debts and could prove client payments due 
to him of L700rn- “How can I work with a 
bank like that?" he says. 



Giorgio Fossa: ‘Unfortunately onfy a few 
small businessmen are exporters* 

Mr Roberto Brambilla, deputy general 
manager of Cariplo. Italy's thhri-largest 
hank T is well aware of public criticism but 
says that support for businesses is not just 
a question of handing out money: the 
lender must assess the business and give 
short-term and long-term assistance in 
accordance with cashflow and investment 
needs. 

Eighty per cent of Cariplo's business 
loans are to small and medium-sized con- 
cerns and Mr Brambilla says the bank's 


average charged. He says there is an 
SSm in potential bad debts from small 
KSU. Sking ISM the worn year m 

8 tarn Cariplo bad debt provision rep- 
resenting 3.7 per cent of total loans, com- 
ZSTSh an average of 5.7 ' V* cent {or 
thTbanking system- But Mr Brambilla 
adds that small businesses have shown 

great resilience. _ . . , 

"I don't fbink that you have to be big to 

be well placed in the market," he says. 

Mr Fossa also sees advantages of flexi- 
bility in small companies. “But this gives 
us enormous problems fran the gMntof 
view of capital," he says. He taMtangte 
companies to increase technol^cal and 
marketing collaboration with EC counter- 
parts, so that Italian companies become 
not merely exporters but take on a deeper 
international presence. 

He will also press the government tor 

easier access to risk capital. 

The of Italy has recently ended its 
ban on banks taking stakes in companies 
and Cariplo, for one, intends through its 
merchant banking arm to investigate how 
to help small businesses approach the 
stock market. 

This new freedom would be best used to 
encourage more venture capital among 
email companies but it is possible that the 
lion's share of bank stakes will be taken 
up in the cause of bigger companies, often 
using debt-swap deals. 

The move offers at least a glimmer of 
hope that a more comprehensive system of 
credit will emerge, but it is early days. 

In the meantime, small companies are 
left hoping that the promised upturn in 
1994 will restore their own profitability. 

John Simfdns 
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Cash flow is the main problem 


»■ " i . 

i Imports | 


LO RED AN A SARTI says she 
was convinced the Italian fur- 
niture industry could fail at 
any minute when she joined 
the Milan-based employers’ 
organisation, Federlegno-Ar- 
redo. as an economist some 15 
years ago. 

“I kept trying to explain the 
miracle of its survival," she 
said. “It had no logic, as it is 
based on small, family-owned 
companies without access to 
capital. But the logic is that 
these continue to Invest in bad 
times, renouncing profits.” 

That remains largely true of 
Italy's 35,000 furniture compa- 
nies - only 4,500 of which have 
more than 15 employ- 
ees - when the industry is suf- 
fering a 4.2 per cent fall in pro- 
duction, according to 
Federlegno figures for the first 
five months of 1993. 

The independent CSH insti- 


tute in Milan, which monitors 
the furniture industry and 
whose forecasts are much 
respected, predicts a 5 per cent 
fall for the whole year because 
of the contraction of the 
domestic market 

“We have done everything 
we can to hang on, but it is 
undeniable it is not an easy 
time," says Ms Sarti, pointing 
out that new kitchens and 
three-piece suites slip lower 
down a family’s shopping list 
during a recession. She esti- 
mates, however, that only one 
company in a thousand is 
going out of business and says 
that cash flow, rather than 
lower sales, is the biggest prob- 
lem, with long delays in set- 
tling bills. 

But relief is provided by 
exports for which all the famil- 
iar winning cards of Italian 
manufacturing have come into 


play. Design flair and an 
emphasis on high-quality, cus- 
tomised products have turned 
Italy into the world's leading 
furniture exporter, overtaking 
Germany five years ago. In fact 
33 per cent of Italy's sales are 
to overseas customers, mostly 
within the EC. 

The devaluation of the lira 
helps to explain the 16.3 per 
cent rise in first-quarter 
exports reported by Federlegno 
for this year but this will be 
countered by the higher cost of 
imported raw materials, 80 per 
cent of which come from 
abroad. 

On a turnover of L24,000bn 
in 1992, exports of L8,300bn 
dwarfed imports of L790bn. 
Although Italian industry in 
general began to lose ground 
during the second half of 1990, 
the minimal impact of furni- 
ture imports on the domestic 


market meant that sales held 
up well until the latter half of 
last year. In fact, turnover 
increased slightly last year, 
from L21,000bn in 1991. 

The sector hit hardest in the 
domestic market has been 
office furniture, which 
accounts for 10 per cent of pro- 
duction, partly because busi- 
nesses are saving costs on fit- 
tings and also because the 
“Tangentopoli" bribes scandal 
has brought public sector pro- 
jects largely to a standstill. 

A total of 180,000 workers are 
employed in making household 
and office furniture. The indus- 
try, betraying its artisan roots, 
is grouped in four geographical 
areas and dominated by second 
or third generation, family- 
owned companies. 

There is the Brianza district 
in Lombardy, stretching from 
north Milan to Lake Como. 


Another formidable cluster is 
in the Veneto, with chair pro- 
duction based on Udine, while 
kitchen furniture features 
prominently in the third area, 
Tuscany. Pesaro on the Adri- 
atic provides the fourth group 
and exports heavily to the Mid- 
dle East. 

F amil y ownership still domi- 
nates even the big companies. 
But this year, NatuzzL Italy’s 
leading maker of leather furni- 
ture, surprised its rivals by- 
floating part of its shares on 
the New York Stock Exchange. 
With a turnover of more than 
L300bn and 1,700 workers, it is 
unusual in that it is based in 
the south, at Bari in Puglia. 
Partly because of its isolation 
it has developed a vertically-in- 
tegrated structure, allowing 
start-to-flnish production of its 
upholstery. 

Another rare case among the 
big companies is the Brianza 
upholsterer. Cassina, which 
has been taken over by a for- 
eign concern - Strafor, the 
European arm of Steelcase of 
the US. 

The fragmented nature of 
the industry does prompt con- 
cern. “I think the pace of con- 
centration could and should be 
quicker," says Mr Mino Politi 
of CSIL. Federlegno is of the 
same view and believes the 
industry is moving in this 
direction: in the Veneto, for 
example, several companies 
have come under the umbrella 
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26.7% Germany 23.7% 


US 7.3% 


Indonesia 
5.1 % 


Belgium/ 
Lux 4.6% 


of a holding company. Arc 
Linea ArredamentL 
This fragmentation is 
reflected in a poor distribution 
network, which is perhaps the 
industry's main weakness. A 
multitude of dealers supply 
25,000 retail outlets, but chains 
such as Ikea of Sweden are 
beginning to enter the market 

Innovative products have 
built up Alberti exports 
to 25 per cent of sales 

Greater concentration of out- 
lets with guarantees of high 
quality products and good 
after-sales service, as in the 
toys and electric goods mar- 
kets, cannot come too quickly 
as far as Mr Aldo Alberti is 
concerned. His company. 
Alberti, manufactures kitchens 
at Bovisio Masciago, a village 
in the heart of the Brianza. “In 
Brianza we have paid too much 
attention to the product and 
not enough to the structure of 
the business." he says. "We 
need more than a good prod- 
uct; we need synergy." 


Mr Alberti and his two 
brothers have developed the 
company started by their 
father into a high-quality 
kitchen manufacturer with 20 
workers and a turnover of 
L4.5bn. Innovative products 
such as one-piece mini-kitch- 
ens have built np their exports 
since the late-1980s to 25 per 
cent of sales. 

Devaluation has not aided 
them greatly, he says, because 
quality and design are more 
relevant to their output than 
price. But this year the com- 
pany has still unveiled new 
products and is refurbishing 
the factory. “In moments of cri- 
sis I believe you have to sup- 
port the business with extraor- 
dinary measures," he says. 
"Either you reduce investment 
or you put your hand in your 
pocket, taking savings and 
using profits.” 

The same philosophy guides 
one of the top players, B&B 
Italia, which is also in the 
Brianza and has 500 workers. 
Run by the Busnelll family, it 
expects to increase 1992 turn- 
over of L155bn to L210bn this 
year. 


“T hanks to the competitive 
lira we have managed to cover 
the fall in domestic demand 
with exports," says Mr Giorgio 
Busnelll, managing director. 
Besides office furniture and a 
wide range of household prod- 
ucts, B&B Italia has a marine 
division, fitting out ships, 
which is performing strongly. 

The previous high interest 
rates have forced the company 
to plough back profits, rather 
than borrow, when it comes to 
investment But as a big group 
with fixed costs, including 14 
managers and 25 research 
staff, “we can’t follow a policy 
of staying at home, with no 
more investment or advertis- 
ing," says Mr BusnellL “The 
only way to survive is to 
invest" 

Flexibility and famil y owner- 
ship. as demonstrated by 
Alberti and B&B Italia, will 
remain key characteristics of 
furniture-making for some 
time to come. But this is a rela- 
tively young industry and 
greater concentration is sure to 
follow. 

John Simians 


THE FUTURE 


Family firm or public company 


"WHAT we are facing in Italy", 
a senior industrialist says, “is 
not Just a political change, but 
a management change.” 

Scandals and corruption 
apart, Italian managers are 
wrestling with a nagging prob- 
lem: how to modernise the 
structure of Italian capitalism. 

The challenge for Italian 
industry is how to evolve from 
the family firm to the public 
company. Family control 
extends to some of the largest 
enterprises in the country. 

As many Italian managers 
are coming to realise, this has 
at least three big drawbacks. It 
limits tbe supply of profes- 
sional managerial talent from 
outside the family: it hampers 
the development of an interna- 
tional business culture: and it 
restricts the availability of 
finance for expansion. 

In a few exceptional cases, 
these problems appear to be 
overcome. 

Merloni Elettrodomestici, 
Europe's fourth- biggest maker 
of white goods such as wash- 
ing machines and refrigerators, 
is a truly international com- 
pany with factories in France, 
Portugal and Turkey and 
almost two thirds of its sales 
outside Italy. 

But although the company is 
publicly quoted, it is 75 per 
cent controlled by the Merloni 
family. 

Mr Vittorio Merloni, the 
chairman and founder, is rea- 
sonably sure he can finance his 
ambitious growth targets with- 
out relinq uishing family con- 
trol But he concedes that he 
does not know what will hap- 
pen beyond the end of the 
decade. 

And although he is sur- 
rounded by professional non- 
family managers, he also con- 
cedes that attracting outside 
talent remains difficult 

Others put the point more 
bluntly. Dr Roberto Tronchetti 
Provera is president of Camfln, 


an oil distribution and busi- 
ness services group which, like 
Merloni, is publicly quoted but 
family controlled. 

Speaking in his capacity as 
vice-chairman of Assolom- 
barda, the powerful northern 
employers' federation based in 
Milan, he insists that the move 
away from family control is 
inevitable. 

“If you want 51 per cent con- 
trol of a company you will 
never grow", be says. "You 
have to make a choice." 

Granted, he says, the old sys- 
tem served well enough in Its 
day. “In the past family own- 


lies. “Bringing together 100 
family members", he says, 
"can be as difficult as bringing 
together 10,000 shareholders." 

This is a live topic among 
Italy's bosses. According to 
another industrialist - whose 
privately-owned metals com- 
pany had a turnover last year 
of $2bn - he and a number of 
like-minded patriarchs have 
regular meetings several times 
a year. 

“We discuss all these 
things", he says. “How to keep 
control and expand; how to 
keep other family members 
happy; whether to bring the 


Italy Is following the French model whereby friendly 
groups of core shareholders are assembled for 
each company before it is privatised 


ership was a good thing. When 
you're building the industry of 
a country, you need family 
ownership. 

“Historically, that has been 
true everywhere. And you 
must realise that we are a 
recent industrial country, cer- 
tainly by comparison with Ger- 
many or the UK." 

Now, however, Industrialists 
such as Dr Tronchetti Provera 
are clearly irked by the size 
limitation imposed by the fam- 
ily structure. 

“If you compare quoted com- 
panies in Italy to those In 
France. Germany and the UK", 
he says, “the only big company 
we have is Fiat A company 
like Pirelli seems big to us, but 
it has only 10,000 employees." 

Mention of Pirelli is not, per- 
haps, wholly accidental. 
Through his family company, 
Camfin, and in conjunction 
with his brother and fellow* 
director, Marco, Dr Tronchetti 
Provera is a sizeable share- 
holder in Pirelli 

Marco is also Pirelli's manag- 
ing director. 

And, as Roberto points out, 
as companies grow, so do fami- 


daughters into management”. 

Dr Tronchetti Provera says: 
“I don't think Italian families 
will continue to dominate in 
the long term. But whether a 
company is run by family or 
m a n agement doesn't matter to 
me as an investor. 

“What matters Is that the 
company is not run in the 
interests of a single group. In 
any case, you can have a fam- 
ily company which is run very 
well, like the Barilla group, or 
a non-family group which is 
run badly." 

The answer, he claims, is 
evolutionary. 

“We are going through a 
period where control of the 
company will still be very 
important, but not necessarily 
family controL" 

What he has in mind is the 
French principle of the noyau 
dur - the hard core of friendly 
and committed shareholders, 
controlling perhaps 15-30 per 
cent of the shares, who will 
guarantee the company's inde- 
pendence. 

This was precisely the tactic 
adopted by Fiat in its giant 
S3bn fund-raising at the end Of 


last month. As part of the exer- 
cise, Flat brought in as new 
core shareholders the French 
electronics giant Alcatel Als- 
thom and tbe Italian insurer 
Generali, to add to a group 
already including such Euro- 
pean heavyweights as Deut- 
sche Bank and the Italian mer- 
chant bank Mediobanca. 

The same tactic is also to be 
pursued in Italy’s forthcoming 
privatisation programme. 

Here, too, Italy is following 
the French model whereby 
friendly groups of core share- 
holders are assembled for each 
company before it is privatised. 

The relevance of all this , to 
humbler Italian famil y firms is 
in one sense strictly limited. 

As recent stock market scan- 
dals have shown - in particu- 
lar, that of Ferruzzi, which cul- 
minated in the suicide of the 
disgraced tycoon Raul Gardlni 
- the Italian market is not for 
beginners. 

Dr Tronchetti Provera says: 
“Families are sceptical of the 
market because it is not well 
organised and controlled. Solve 
that and fixe difficulty disap- 
pears. Today, the system isn’t 
working properly. All the Fer- 
ruzzi problems happened with- 
out the control of the stock 
exchange authorities. 

“Without an institution such 
as the Securities and Exchange 
Commission in the US, you 
will never have a market 
“But I think we will have a 
reasonable working stock twnT L A 
ket two or three years from * 
now. As an association of 
industrialists, we very strongly 
request clear rules and effi- 
ciency in the market's control- 
ling body. This is the only way 
to allow the development of 
Italian industry. 

“You need dear rules so that 
new companies c oming to the 
market know what to expect, 
and new shareholders as welL" 

Tony Jackson 
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ITALIAN INDUSTRY AND TECHNOLOGY V 



COMPANY PROFILE: BARILLA 


Fourth generation retains control 
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three sons of Pietro Barilla Italy's 

remains the same they 
pl ^f- to concentrate on two bustneLJ 
pa ?to and bakery products; remain the 

Ita ly to ttefo!* of 
stiff foreign competition: and attack 
WessiTOly to increase pasta sales in tS 
rest of Europe. Barilla's pasta market 
share in the whole of Europe is 22 per 

son is the first among 

princes. They are all equal, they insist, 
and as token of their parity and solidarity 
they have decided to rotate the chairman- 
ship. 

First it is the turn of Guido Maria, the 
oldest at 35 and the only married son, who 
has worked in the business for 11 years. 
Then the baton will pass to Luca, at pres- 
ent deputy chairman, and in turn to Paolo 
a former Formula One racing driver who 
has been made a three tor. 

The term of each chairmanship ha$ not 
been specified but will probably run for 
five years, in line with the company's five- 
year plan which gets renewed each year. 

So in the mediant term at any rate the 
Parma-based group remains in the hands 
of the family, now in its fourth generation 


as pasta makers. Pietro Barilla did sell the 
company in 1968 to W R Grace, the US 
multinational, but immediately regretted 
selling his birthright. After lengthy negoti- 
ations he bought the company back 11 
years later. 

“It is possible that in the long term 
other roads may have to be followed" says 
Mr Albino Ivardi Ganaplni, who Is assis- 
tant to the chairman. He dismiss es sugges- 
tions that a triumvirate might be a source 
of weakness and says rotating the chair- 
manship is not an attempt to patch up 

Pietro Barilla's strategy was first 
to take a strong hold on the 
domestic market 


difficulties. “The brothers get on well 
together," says Mr Ivardi Ganaplni. 

Visitors to the fortress-like Barilla head- 
quarters at Pedrignano, on the edge of 
Parma, pass through two security gates 
before reaching reception where they key 
in personal details on a newly-installed 
electronic visitors' book. Somewhere on 
the site, the size of a small town and 
dominated by a 15-floor tower, are paint- 
ings by De Chirico and Picasso - the fate 
Pietro Barilla was an art lover. 

Despite the security, en route from town 


a taxi driver speaks warmly of Pietro, a 
noted philanthropist whose funeral 
brought out the e afire town In mourning. 
“He was a capitalist like all the others but 
good to his workers," is the driver's ver- 
dict An engineering faculty for the Uni- 
versity of Parma was just one of his gifts. 

Pietro's legacy was to build up Barilla 
into Italy’s largest privately-owned foods 
group with more than 8,000 workers. 
Recession has had only a moderate effect 
on foodstuffs sales in the country and 
Barilla forecasts that the group's turnover 
this year will be L3,700bn, compared with 
L3,327bn for 1992. After-tax profits are 
expected to be at the same level as the 
Ll40bn last year. 

Before turning his attention fully on 
expansion in Europe in 1990, Pietro Bari- 
lla's strategy was first to take a strong 
hold on the domestic market 

Barilla now has 35 per cent of the 
domestic pasta market; well above the 8 
per cent cornered by BSN, the French 
foods group. BSN is also trailing in second 
place in bakery products, with 7 per cent 
of the Italian market compared with Bari- 
lla’s 36 per cent share. Barilla made a big 
advance in this sector last year when it 
took majority control of Pavesi, the biscuit 
manufacturer, from SME, the state-owned 
foods group. In January, it acquired 100 
per cent. 


Mr Ivardi Ganapini does not rule out 
further acquisitions to consolidate the 
domestic presence but these would only be 
in bakery products or in pasta. The threat 
from multinationals. Barilla believes, Is 
best kept at bay by concentrating nar- 
rowly on these products. After Pavesi. 
then. Barilla would appear to have no 
more interest in privatisations. 

As Mr Ivardi Ganapini says, however, 
“resources are not infinite". Barilla’s cur- 
rent focus Is on increasing its presence in 
the rest of Europe in the growing market 
for pasta and ready-made sauces - but 
with a different strategy for northern 
Europe and the Mediterranean countries 
respectively. 

In Greece and Spain, Barilla's approach 
has been to make acquisitions and pro- 
duce pasta -selling it under Greek and 
Spanish brand names. Barilla now has 9 
per cent of the Spanish pasta market and 
is the leader in Greece with 35 per cent 

In northern Europe, the strategy is to 
use the selling point or “made in Italy” 
and thus to sell Barilla brand names, 
exporting pasta from Parma. The main 
assault so Ear has been in Germany and 
France - Barilla hopes to have cornered 10 
per cent of each country's pasta sales by 
1997 - and in Sweden. Steffi Graf, Gerard 
Depardieu and Stefan Edberg have all 
been recruited to spearhead advertising in 



Pasta dynasty: from left, Guido Marta Baritta and his brothers Paolo and Luca, pictured with their 
father Pietro. The chairmanship wfll rotate but the strategy of the group remains unchanged 


their respective countries. 

Mr Ivardi Ganapini says Barilla is confi- 
dent that the Parma plant, midway 
between Milan and Bologna and the larg- 
est pasta factory in the world, can keep its 
export markets supplied. Parma produces 
45 per cent of the total output from Bari- 
lla’s eight pasta plants in Italy but the 
company is investing in a new plant at 
Foggia, in the south, which will be used to 
supply central Italy. Foggia is also near 
the raw material supply of durum wheat 
in Puglia. 


Mr Ivardi Ganaplni concedes that a 
potential threat to Barilla's ambitions lies 
in financing investment because the fam- 
ily has always eschewed stock markets, 
preferring not to risk a clash with share- 
holders. 

"But our strategy is in proportion to our 
resources," says Mr Ivardi Ganapini. “Pie- 
tro Barilla developed the company 
strongly with his own resources and we 
t hink we can do the same in the future." 

John Simkins 
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Flexible and resilient 


Salvation through exports 


ITALY is the world's 
third -largest producer of 
machine tools, behind Japan 
and Germany, but significantly 
it has only four companies 
among the 40 leading European 
manufacturers. 

The flexibility provided by 
relatively smaU size of 2ta2- 
producers has made them 
resilient, but by no means 
y- impervious, to the industry's 
downturn. 

World consumption of 
machine tools and manufactur- 
ing systems fell 21.1 per cent to 


$3lbn last year. Against that 
picture, Italian consumption 
dropped 14.1 per cent at cur- 
rent prices in 1992 to L3,161bn. 

A further, although more 
moderate, decline is being 
repeated this year, says 
UCIMU, the association which 
represents 237 Italian machine 
tool makers accounting for 70 
per cent of sales. Orders in the 
second quarter were 5.9 per 
cent down on the same period 
in 1992. 

The problems afflicting this 
sector, which is the thermome- 


ter of industrial health, have 
been highlighted by a debt cri- 
sis at Mandelli. the Piacenza- 
based factory automation 
group which occupies seven- 
teenth place among Europe's 
top 40. a list dominated by Ger- 
man manufacturers but led by 
Comau, the Fiat subsidiary. 

The indebtedness of Mandel- 
li - whose present aversion to 
publicity contrasts sharply 
with its attitude during the 
booming 1980s - springs from 
the acquisition by the publicly- 
quoted group of five companies 
which were quick to suffer 
from the downturn. 

Now, Bankers Trust heading 
30 bank creditors. Is 
considering a restructuring 
plan for debts of L537.6bn 
which are more than twice the 
group’s turnover. 

There would also be an 
injection of capital and the 
Mandelli family's majority 
share- stake would fall to 9 per 
cent 

The company believed it 
needed to reach a critical mass 
to compete on the 
international stage but 
observers are sceptical that 
synergy is necessarily achieved 
by Mandelli-style takeovers. 

Italy has a very different 
ownership structure from that 
of Germany, its main European 
competitor. While German 
groups on average had 265 
employees In 1991, Italian 
companies had 71. 

The number of machine tool 
employees in Italy fell from 
3^500 in 1991 to 29,230 last year 


(against Britain's 13,000). 
Nearly a third of Italian 
companies had recourse last 
year to the “cassa integrazione" 
system of state-assisted 
short-term lay-offs but UCIMU 
says that only a tiny 
proportion faces protection 
from creditors. 

Mr Flavio Radice, UCIMU' S 
chairman, says: “It’s true the 
small size of companies has 
helped them face the crisis. 
But we must be prepared for 
the recovery, and to be small is 
not so good then." 


Italy was the world's 
third-largest machine 
tool exporter last year 


UCIMU is therefore pressing 
companies to collaborate in 
exports and, where appropriate 
within Italy, to make a joint 
bid for a single order. 

.The organisation cites, as an 
example, a recent exhibition in 
Bologna where forming 
machines of 14 companies 
combined to make a single 
saucepan production line. This 
line was later sold. 

The emphasis is on 
collaboration in Europe, too. 
This prompted UCIMU to host 
a European-wide convention of 
manufacturers and customers 
at Cernobbio earlier this 
month called “Preparing 
Recovery”. 

Italy maintained its place as 
the world’s third-largest 
machine tool exporter last year 
despite a 5.4 per cent fall in 
foreign sales to L2,012bn, 
accounting for 48 per cent of 
production. 

Two-thirds went to Europe 
but the star performance so for 
this year has undoubtedly been 
exports to China, following a 
1992 exhibition by Italian 
companies in Bering. 

Sales to China in the first 
quarter were not far short of 
total sales there in the whole 
of 1992. a result which has 
pushed China up from eighth 
place as an overseas market to 
second, behind Germany. 

The Italian export 
philosophy is to tailor 
high-quality products to a 
client’s need. “We solve a 
client's problems, we don’t sell 
a machine tool.” says Mr 
Radice. 

UCTMU Is convinced that, 
bad as times are, 
manufac turers are con t in uin g 
to innovate. The Italian 
presence at last month's EMO 
machine tool fair in Hanover 
was bigger than that of any 
other country, bearing witness 
to the sector’s innovation and 
flair. 


John Simkins 
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FOR ANY CHALLENGE 



THE managing director of 
Rambaudi sighs with relief 
when he recalls how the Turin- 
based machine tool builder 
changed Its business strategy 
to face up to recession. 

“With the domestic market 
as it is, you can imagine what 
our position would have been 
if we had not taken the steps 
that we did," says Mr Claudio 
Piasenza. 

The medium-sized builder of 
m illin g and boring machines 
and machining centres is 
heavily dependent on mechani- 
cal industries at the forefront 
of recession. Set up to serve 
the Turin motor industry, it 
makes die and mould machines 
for the car market and also 
supplies the aircraft and 
energy industries. 

The group, founded in 1945 
by Antonio Rambaudi - whose 
marble bust greets the visitor 
in the foyer, along with an 
early milling machine - saw 
turnover slip from, a peak of 
L70bn to L52bn in 1991. 

Sales by the group’s four 
companies improved to L6Gbn 
in 1992 and the company 
expects to break even this 


year, perhaps with a small 
profit in 1994. 

The measures taken by Ram- 
baudi were: 

• To widen the product range, 
while selling to the same mar- 
kets. 

• To increase exports, which 
were already worldwide, in 
specific countries. 

• To collaborate with other 
producers to integrate prod- 
ucts. 

• In the internal market, to 
cut jobs where products were 
of low added value and to sub- 
contract some minor processes 
such as turning. The result is 
that the group's 500-strong 
workforce will have been cut 
by about 20 per cent by mid- 
1994. 

One collaboration, agreed 
earlier this year, is with FMT 
of Brighton, in the UK, which 
is one of the few surviving 
British-owned machine tool 
builders competing technologi- 
cally with the Japanese In flex- 
ible manufacturing systems. 
The companies will market 
each other's complementary 
products - Rambaudi's vertical 
spindle machines and FMTs 


horizontal spindle machines 
-and work together on turn- 
key projects. 

The real salvation of Ram- 
baudi has come through 
exports. Devaluation of the 
lira, says Mr Piasenza, has 
been a big bonus but the 
groundwork was laid during 
the shift in strategy. A most 
important commercial decision 


When the recession lifts 
in machine tools Mr 
Piasenza expects 
exports to fall back to 
about 60 per cent of 
sales 


was to expand in China where 
Rambaudi, which has a repre- 
sentative office in Beijing, is 
co-operating with Chinese com- 
panies on two manufacturing 
projects. 

Rambaudi also relaunched 
its activities in the US and 
Canada through an agency in 
Rockford, Illinois. “Results 
there were terrific in 1992, •* 
says Mr Piasenza. 

The result of this push 


abroad has been that overseas 
sales have shot up from 45-55 
per cent of turnover to 75-85 
per cent. A walk round the 
group Ramco's subsid- 
iary - which is being united 
with the main company to cut 
overheads - reveals that only a 
handful of its big-dimension 
milling machines are being 
made for the Italian market. 

The group remains in the 
control of Bruno, Antonio’s 
son, who is chairman, and 
Franco, a cousin. “We think a 
small and flexible structure is 
better,” says Mr Piasenza. He 
acknowledges, however, that a 
small-scale operation can also 
be weak, which is why Ram- 
baudi has a sister company to 
tackle turnkey projects. 

When the recession lifts in 
machine tools Mr Piasenza 
expects exports to foil back to 
about 60 per cent of sales. But 
hard times called for drastic 
measures and be is convinced 
that it was Rambaudi's inde- 
pendence and relatively small 
scale which enabled it to react 
so rapidly to market changes. 

John Simkins 
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Whether we’re arranging a 
financing in Hong Kong, 
completing an acquisition 
in Italy, or helping to 
structure a distribution 
channel for new products 
in Latin America, we serve 
our clients by following 
a few simple rules. Under- 
stand their objectives. 
Understand their business. 
Understand how to make 
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Footsie Index drifts below 3,100 level 


FT-SE Actuaries Share Indices 




A By Terry Bytand, 

W UK Stock Market Editor 

A FAVOURABLE legal mliag 

in Germany on the MaasfaS 

hmts of a base cut in the UK. 
proved unable to stir much 
mtflKSt in the London X* 
market yesterday. Investor 
already unsettled by the widen! 
mg to the UK trade 

teck^ away ahead of the UK 
Retail price index (Rpn f or 
September, due this morning 
Belief that constitutional 
approval for Maastricht from 
toe German High Court would 
hearten European bourses 
helped the FT-SE index to 
3,115.2 early in the session. But 
when the legal ruling ramo 
London, together with the Ger- 
man stock, lost impetus and 
the Footsie 3,100 mark was lost 
in sluggish trading, for a day's 
low point of 3,093. 

Trading volume in the blue 
chips picked up towards the 
close to show a final Seaq total 
of 536.8m shares. On Monday 
when business was reduced by 
holiday closures in Tokyo and 
the US, Seaq volume of only 
444.4m shares was worth a 
mere £936. lm at retail level, 
• the first dally figure below 
■' £lbn for many month s . 

The final reading put the 
FT-SE Index at 3,094.7, down 
7.5 on the day. Second line 
issues played little part in the 
initial rally in the market and 
closed without recovery. The 

Heavy 
fall in 
Grandmet 

^DRINKS group Grand 
Metropolitan (Grandmet) once 
w again stole the stock market 
■' limelight yesterday announc- 
ing the loss of a major contract 
and seeing its shares drop 4 
per cent, the steepest In the 
FT-SE 100. 

The group is losing its distri- 
bution contract for Absolut 
Vodka in the US after 13 years. 
Drinks analysts said that the 
contract was worth between 
£30-£40m a year in profits, 
although the impact would not 
be felt until the company’s 1S95 
results. 

The revelation came as a 
shock to the London market, 
which has only just recovered " 
from the flurry of news from 
Grandmet two weeks ago. This 
Included boardroom changes 
and the sale of its Chef and 
Brewer chain for £73Qm to 
Scottish and Newcastle. Grand- 
_met shares tumbled on yester- 
•' day's news, slipping below 400p 
at one stage, before recovering 
to close at 403p, a net fell of 15 
on the day. Turnover was a 
chunky 13m. 

One analyst said that the 
succession of announcements 
from the company was unsettl- 
ing for sentiment and that the 
latest development had forced 
analysts to scale down their 
forecasts for earnings growth. 

Guinness upset again 

The resignation of the man- 
aging director of United Distill- 
ers left Guinness shares 
tr ailing as the rumours swirl- 
" 6 £tg round the stock over the 


NEW HIGHS AND 
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ms Md 250 Index Shed 7J 

„3 e ff 00 * “arket's nervous- 
5f®® reflected caution ahead of 
«us week's heavy list of eco- 
nomic data. Much of the ses- 
PM*d Ettbaot significant 
s developing, as it became 
clear that the big institutions 
were keeping out of the way. 

Activity iu the short sterling 
contract lay behind the stock 
market’s hopes for an early 


base rates cut. .But equity 
strategists brushed such hopes 
aside for the time being, and 
focused on the prospects for 
today's inflation statistics. 

The market’s median fore- 
cast is for an annualised RPI 
number unchanged at 1.7 per 
cent in September. However, 
some market firms predict a 
higher figure and warn of the 
danger that inflationary pres- 
sure could be returning sooner 


than expected. 

With Wall Street making a 
slow return to full trading 
power after the Columbus Day 
break, the Dow Industrial 
Average gave little lead, show- 
ing a minor gain as London 
dosed for the day. Leading on 
shares edged higher behind 
crude oil prices but the phar- 
maceuticals lacked direction. 

The base rate hints were not 
strong enough to impress 


trading volume in major stocks 
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share prices in sectors likely to 
be affected by such a move. 
Bank stocks, which have this 
week been responsive to inter- 
est rate optimism, made little 
change, while in the store sec- 
tor, shares were mostly easier 
in t hin trade. 

The most active features 
were among the hotel and 
brewing sectors, but investors 
were merely responding to the 
events of the day rather than 
initiating any fresh strategies. 
The leisure sector remained a 
prey to toe rumours of adverse 
corporate developments which 
have been circulating over the 
past fortnight. 

The big investment funds 
showed signs of having 
returned to a defensive posture 
until toe November Budget is 
safely out of the way. Mr Craig 
Knox at Lazard Investors 
warns that “the good news” - 
base rate cuts, small tax rises 

— may already be in toe mar- 
ket, while “potential bad news” 

- lower relief on Advance Cor- 
poration Tax or higher rates of 
corporation tax - is far from 
the market's current thoughts. 
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past week appeared to reflect 
some element of truth. The 
shares retreated 15 Initially but 
rallied to close 7 off at 396 p, 
with a hefty 10m traded. 

Yesterday's decline means 
the stock has now fallen 23 per 
cent in the past six weeks as 
poor results last month have 
been compounded by a succes- 
sion of negative stories in the 
market Most have concerned 
, LVMH, the French luxury 
goods group which has a 
near-25 per cent cross holding 
in Guinness. 

Talk in Paris last week that 
LVMH is looking to raise capi- 
tal refuses to die away and in 
London has brought sugges- 
tions that it may sell Guinness 
its spirits business in return 
for the stake in LVMH. On 
Monday. Guinness shares were 
under pressure as a story of an 
imminent executive departure 
began to circulate. 

P&O strong 

Transport and property 
group P&O moved against toe 
poor market trend after BZW 
recommended the stock. The 
securities house was said to 
have met with the company on 
Monday evening and yesterday 
issued the recommendation 
which saw toe shares put on 6 
to 594p, in trade of 1.8m. 

The stock has been a poor 
performer since a slide in the 
shares to early September 
which followed toe release of 
figures that disappointed the 
market Analysts and brokers 
from other securities houses 
remain cautious about the 
stock, not least because of the 
competition P&O is likely to 
face with next year's planned 
opening of the Channel Tun- 
nel One analyst said: “It is a 
little too early to start being 
positive on P&O.” 

A broker's recommendation 
helped Glynwed International 
s tand out in an otherwise dull 
day in the engineering sector. 
The shares advanced 9 to 330p, 
after Smith New Court 
upgraded profit estimates. 
Leaving its current year esti- 
mate at £43m. the broker lifted 
the following year’s forecast by 
£45m to £6lm, and penciled in 
£86m as its forecast for 1995. 

- Mr Ian Lowe at Smith said 
the group has reported an 
improvement in a number of 
its business areas and “growth 
in group earnings will acceler- 
ate the rate shown by the mar- 
ket by perhaps another year.” 

Disappointing interim fig- 
ures that were accompanied by 
a warning of lower than fore- 
cast full-year profits hit FR 
Group, sending the shares 
tumbling 18 to 232p. 

British Aerospace moved 3'A 
forward to 4Q7p after James 
Capel was reported to be 
favourable on the stock. 

Strong two-way business fol- 
lowing Monday's favourable 
figures, continued to automo- 
tive and aero-engine comp o- 
nents group Lucas Industries. 
Turnover at the close stood at 
a hefty 7.6m, although the 
shares remained unchanged at 

l6 Optimism over Wellcome 
a bead of next week’s confer- 
ence to New Orleans continued 
to buoy the shares and the 


squity futures and options trading 


ACTIVE options trading was 
in sharp contrast to a a dml 
sesslT in FT^E fntures, 
writes Christine Buckley. 
Milted specnlation ofaert 

today in interest rats talrf to 

escite Footsie futnres. TM 
rate cat rumour, wmen 
£Ld short sterling tradW 
SrJedaDy, made no waves ont- 
SffftS tocome markefeand 
futures seemed largely locked 


to a pre-Budget paralysis. 
Large investors were said to 
have kept their distance. 

With no stimulus on offer 
from other European markets 
the December contrart on toe 
PT-SE 100 sailed listlessly 
downstream, mostly traffing at 
fi»ir value, which stands al Zl 

^Bren a bouncy opening was 

n ot all it appeared and the 


FTmA AH-Share Index 

1,560 


'**~ffSrr 

1,500 — 


1*440*—' 1 >■■■■ — 

;•** '". 1003 . Oct 

Equity Shares Traded 

TUmcver fey vefUMpnl for# 
Baamflng: Intuwwte * 

. bualnWKt ovOT ate EHout 
1,000. : — — rr 



’irw 




V ' ** 1003 - «* 

'SoucKCtemm 

price rose 8 to 736p. Volume 
was above average at 35m and 
Mr Peter Laing at Salomon 
Bros said toe shares bad begun 
to look oversold and looked 
ready to catch up ground lost 
to Glaxo and Fisons. 

The rest of the sector 
enjoyed similar investment 
interest with many of the 
stocks making steady progress. 
Glaxo added 3 to dose at 668p 
with 5.6m shares traded; 
Fisons moved ahead a penny to 
I67p and Zeneca jumped 11 to 
766p. Although some industry 
analysts are still cautious on 
drugs, one influential US bro- 
kerage, thought to be Wert- 
helm Schroder, has just gone 
positive on the whole sector. 

Profit-taking was toe main 
element in the food manufac- 
turing sector, which earlier in 
toe week had seen one of its 
increasingly few bright days. 
Northern Foods shed 5 to 265p, 
Hfllsdown 5 to 162p and United 
Biscuits 3 to 363p. 

Food retailers also suc- 
cumbed to profit-takers after 
their recent bounce. Argyll 
Group slipped 8 to 297p, J 
Sainsbury 10 to 427p and Tesco 
4 to 209p. 

Talk of one broker trying to 
place a large line of Store- 
house, left the shares unruffled 
at 207p. Boots, subject of specu- 
lation in recent sessions over 
its home improvement and 
drugs divisions, continued to 
climb, toe shares adding 8 to 


502p. 

The climb by United News- 
papers of 15 to 588p was 
ascribed largely to a broker’s 
upbeat presentation at a lunch 
for investors. 

An upbeat profits forecast 
for BSkyB from Mr Rupert 
Murdoch’s News Corp rico- 
cheted through stocks with an 
interest in the satellite broad- 
caster. Pearson, publisher of 
the Financial Times, put on 14 
to 542p, while Granada added 5 
to 487p and News International 
gained 3 to 27flp. 

Although toe predictions 
were in line with most ana- 
lysts’ expectations, the effect 
on newspaper-orientated stocks 
was attributed by one industry 
specialist to toe feet that inves- 
tors have been lacking good 
news in the sector and are fear- 
fill of the imposition of VAT on 
newspapers. 

A steady climb was mastered 
by BOC which advanced 4 to 
642p to moderate volume of 
LSm. The stock has been bol- < 
stored by a recent buy note | 
from Hoare Govett which 
points to a healthy dividend. 

1C1 fared poorly, losing 9 to | 
723p, albeit in low volume and | 
without obvious motivation. 

The threat of an Investiga- 
tion into compact disc prices in 
the US undermined Thorn 
EMI, the shares retreating 19 
to 933p. An investigation is 
already under way in the UK 
by toe Monopolies and Mergers 
Commission. CDs account for 
around 40 per cent of the 
group's profits. 

Selling just before the mar- 
ket dose, said to be from toe 
US. brought a sharp retreat in 
ADT and toe shares closed 21 
lower at 560p. Sentiment in the 
stock has been weak on fears 
that stake holder Laidlaw was 
about to dispose of its holding. 
Last week's profits warning 
from rival Automated Security 
bag aim dampened enthusiasm 
for the stock. Shares in Auto- 
mated lost another 6 to 97p. 
fifcKedurie, which reports fig- 
ures later this month, was in 
deman d and toe shares hard- 
ened 8 to 453p. . 

News group Reuters was in 
favour, the shares adding 13 to 
1531p, after an announcement 
that it had signed an agree- 
ment to distribute several key. 
information data bases of Stan- 
dard & Poor's Equity services 
group in the US. 

UK airports operator BAA 
put on 4 to 882p after it said 
September traffic through its 


airports rose by 6.4 per cent to 
8.1m passengers, on a year ago. 

There was further selling of 
Channel Tunnel operator Euro- 
tunnel, following Monday’s 
interim statement at which the 
company said it needs to raise 
a further £lbn by mid-May 
1994. The shares fen 29 to 459p. 
with most of the day’s trading 
once again said to have been 
carried out In Paris where the 
shares are also listed. 

The firm performance of toe 
Hong Kong market helped 
Standard Chartered brush 
aside a reported profits down- 
grade from UBS. The shares 
finished 15 ahead at 1008p. 

MARKET REPORTERS: 

Joel KIbazo, 

Christopher Price, 

Christine BucWey. 
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No.8,278 Set by DOGBERRY 


FINANCIAL TIMES EQUITY INDICES 
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ACROSS 

I Pure science to bungle 
about confection (12) 

10 Antique could bring one 
into an insignificant sum of 
money (7) 

11 Dance of the customs offi- 
cer (7> 

12 Spoken of island ways (5) 

13 Insert variety into topless 
act (the compromising type) 
( 8 ) 

15 Part of growing up - mock 
Catholic in Hare and 
Hounds (5-5) 

16 Stone animal guarding 
dty — (4) 

18 . . . . from Dogberry's holy 
warriors (4) 

20 Clue to menace wild Tiger 
(10) 

22 Teachers’ leader on slope 
about to absorb academic 
work (8) 

24 Left behind Indian basket 

© . ... 


DOWN 

2 Let go of relative losing foot 
to snake (7) 

3 Value volunteers keeping 
soldiers safe (8) 

4 Ceremony In which some 
greet Irish uprising (4) 

5 Brown’s come round to 
being awkward (10) 

6 Leftie Impounding a divin- 
er’s equipment (5) 

7 Man's wrong about a sack- 
ing.... (7) 

8 .... for striking about 
broadcasts overturning 
record for pedantry (4-8) 

9 Put to place of last execu- 
tion (12) 

14 Welcome inclination to 
enter wood with barbarian 
( 10 ) 

17 Tale of cracking code in toe 
midst of mountain climbing 
<8> . 

19 Cbp about rising river 
reacting to the sun (7) 


B603 26 Qoy returned Illegally to 21 Regretful reassessment of 


take one to the city (7) 

27 Creepers concealing gold 
keys (7) 


origin of last Ice Age (7) 

23 Giant ring swamping resis- 
tance (5) 


L 9 odon report rent hifirt fjftnrn Ur 

TbI. 0891 123001 . Cafe ctagol « IBpMato cheap rats, 48 p at * other ftnea. 


26 Classical goal of prize win- 25 Ructions with headless 



ning swindle (6,6) 


corpse (4) 


contract’s short climb in early 
trading was partly down to 
investors rectifying positions 
from the previous day when 
there had been a substantial 
amount of after-hours selling. 

December's high point of toe 
day - at 3,142 - was quickly 
lost and the pattern was down- 
ward for most of the session. A 
small rally was mustered after 
the post-lunchtime low of 


3,1X2 and the contract was 
picked up to dose at 3,120 - 
just over 3 points in front of 
its fair value premium to the 
rereh market. 

Index options showed life as 
sights are set on the year end 
and there is more hedging of 
positions. The option on the 
FT-SE 100 traded 20,874 lots 
while the Euro FT-SE saw 
badness to 4,419 lots. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


ir --«'»\fF.S PAV OCTO BER i 3 1993 
^■vTANrriAf, riMfcS , ■ nmiir 

MA MEY MARKE T funds 


foreign exchange 


Unity relief masks ERM fears 


IT WAS, as they say, a game of 
two halves in the foreign 
exchange markets yesterday. 
The turning point between ner- 
vousness and relief was 
marked by the German ruling 
on the Maastricht Treaty, 
writes Peter John. 

Dealers bought D-Marks first 
thing and sold rival currencies 
as a hedge against the possibil- 
ity that the German constitu- 
tional court would decide that 
the Treaty on European Union 
was unconstitutional In its cur- 
rent form and might ask for 
changes. 

A negative vote was expec- 
ted to throw concern over the 
exchange rate mechanism into 
relief and sent European cur- 
rencies except the D-Mark 
down sharply; any vote to 
reject Maastricht would have 
given the German authorities 
more freedom with economic 
policy. 

The effect of the position tak- 
ing was heightened by thin 
trading in the aftermath of 
public holidays in Japan and 
the US on Monday and the 
D-Mark rose against the Bel- 
gian Franc, the French Franc 
the dollar and sterling and the 
Lira. 

Then, at midday European 
time, the court announced that 
the Maastricht Treaty on Euro- 

£ IN NEW YORK 


pean Monetary and Economic 
Union was constitutional and 
in accord with the country's 
democratic principles. 

The few caveats were less 
exacting than feared but most 
of the hard hit currencies only 
experienced short-lived gains. 

Economists said the early 
selling reflected wider con- 
cerns over the European 
exchange rate mechanism, 
which were beginning to resur- 
face and the Impending court 
judgment was the catalyst 

Also, the D-Mark was held 
up by overseas buying of 
bunds as a shift to a variable 
repo increased hope that inter- 
est rates might fall soon. 

Sterling was down at 
DM2.4385 at one stage, within a 
whisker of a five-month low 
reached at the end of Septem- 
ber. It dosed at DM2.4450, still 
a pfennig down on balance. 

The Belgian franc hit 
BFr21.8l at one stage and 
closed barely changed at 
BFr21.77. 


The French franc fell to a 
low of FFr3.5160 against the 
D-Mark and only recovered to 
FFr3.5120. It was marginally 
higher than Monday's dose of 
FFr3.5140 but failed to be 
Ignited by positive comments 
from Mr Edmond Alphandery, 
the economy minister. The Ital- 
ian lira hit LS90.75 and clawed 
its way back to LS86.10 against 
the D-Mark up from L990.20. 

Most surprisingly, the dollar 
failed to recover gain earlier 
weakness. It reached a low of 
DM1.5935 before the judgment 
was given and bounced briefly 
to DM1.6020 afterwards. Subse- 
quently it drifted back again to 
close nearly a cent lower In 
Loudon at DM1.5960. 

Mr Brian Hilliard at SGST, 
the French-owned securities 
house, said: “The disappoint- 
ment for the dollar Is that 
whenever there has been an 
opportunity for a rally - first 
the Russian crisis and now this 
- it has failed to hang on to Its 
gains." 
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188 Z33 252 

1.50 289 284 

Ertmried ntime MaL Cede 98S6 Fids 1873 
Previous day’s open H. CM* 38675 Pob 23684 


tics 

1170 

1175 

1180 

1185 

1190 

1195 

1200 


223 

181 

1.61 

184 

T.T1 

0.90 

0.73 

099 


URE SHORT SI98U99 OFHORS 

BOOJtB potato d 100* 

SMa Catt-Mtuemento Fvts-seUementa 
Price Ore Mar Dec Mar 
0375 070 087 0.01 OTO 

9400 047 066 083 007 

9425 029 047 087 0.13 

9450 0.13 030 019 021 

9475 0.00 0.19 037 035 

9500 0.02 212 088 053 

9525 0.01 0.07 0.82 273 

9S50 0 004 1.08 095 

Esttonted ntona kief. Ms 9058 Rds 3049 
newota day's open tot Cab (37785 Ms 98)81 


LONDON (UFFE) 


CHICAGO 


9% HOimML BRITISH G OT * 
E50000 32nda at was ■ 


Ckae Bfifi Lwr Piw. 
Dec 114-13 114-17 114-07 114-09 

Mar 113-23 113-27 113-22 113-19 

Esti mat ed whom 54432 (35739) 

Previous day's open lit 108601 (107382) 


2& TREASURY BONOS (CBT) 8% 
Sioo.ooo 32mto e> 100% 


JAPANESE YEN (MM) 
Y1Z5TO S per Y100 


6% Konravu. GEauii eovr. boio * 

PM25M0P HMtoa Of 180% M 


dose High Low Prav. 

Ore 10202 10087 99.79 9962 

Mar 10014 100.18 9984 9984 

Estimated vetonra 100579 (53786) 

Previous day's open EnL 171842 077465) 


Dec 

Mar 

Jun 

S«P 

Dec 

Mar 

Jun 

Dec 


Latest Hgtl 
120-29 1203-0 
119-22 119-22 
118-11 
117-11 
116-24 
115-31 
115-08 
114-19 
113-31 


Low Prav. 
120-20 120-20 
119-15 119-14 
- (18-11 

- 117-11 

- 116-24 

- 115-31 

- 115-06 

- 114-19 
• 113-31 


LMBSt Wl low Pm. 
Dec 08450 08472 08430 0.9436 

Me 08475 29480 08472 08459 

Jun 08505 08505 29505 09483 


OenSCHE MARX 0MM) 
DM125,000 S per DM 


8% W1HML MEDVM TERM «MM GBVT. 

BMC WWU PMHOJBOQ IQOthe of «■% ‘ 


Oos® High Law 
Dec 10185 101.80 101.78 101.78 

Mar 

Estimated volume 3279 (12991 
Previous day's open M. 18555 118296) 


ILS. TREASURY BUS 0MM) 

Si w potraaoMOO* 

Latest High Low Prav. 
Dec 9681 96M 9681 9082 

Mar . £881 9682 9681 9881 

Jim 9888 - 9666 



Latest 

— raisr 


PIW. 

Dec 

0.6224 

O.S237 

0.0195 

i6i9a 

Mar 

Dil i S3 

0.81 BO 

0.6167 

06154 

Jun 

0^120 

- 

- 

0.6120 


THRS-MOHin EURODOLLAR 
Slot porta nr 100% 


OHM) 


6K KOIUMAL LOM TERM JAPWE5E GOVT. 
BOND noon loom* ef TOO* 


BRITISH POUND (MM) 
S« per £ 


Dec 


Clare Mgh Low 
113.78 T13 .n 113.67 
112.93 11283 112.93 


Latest tfigh Low Prav. 
18238 1.52H0 18194 18288 
18160 18180 18150 18188 
18116 - - 18116 



Latest 

9^9 

Low 

Prav. 

Dec 

98.59 

96J58 

96.58 

Mar 

9058 

96.59 

8057 

9617 


96.40 

98.40 

9138 

96.39 

Sep 

9620 

9020 

96.18 

96.19 

Dec 

9184 

BS.84 

9183 

9182 

Mar 

9SJS 

95.79 

9174 

9174 

Jun 

9156 

95.58 

9153 

9154 

Sag 

95.36 

9138 

9538 

9136 


Estimated volume 1512 (179) 
Traded exclusively on APT 


12% HOnOHM. ITM1MI GOVT. BOD pTP) • 


SWISS FNAftC (9MM) 
SFr 125A00 S per SFr 


STANOABO * POORS 600 INDEX 
SSOO times Index 


Dec 

Mar 


MOtirool 100% 




l.ala^r 

Mon 

Low 

ftw. 

Ctose Hgh 

Low 

Prav. 

Dec 

0.7118 

0.7127 

0.7082 

08083 

117.90 11105 

117.27 

117.30 

Mar 

0.7102 

0.7114 

0.7091 

0.7068 

117.65 117.71 

117.23 

117JJ7 

Jun 

0.7059 

* 

- 

07059 


Dec 

Latest 

45240 

4e2%0 

LOW 

481.70 

Prav. 

481.75 

Mar 

463.40 

46180 

463.40 

462.85 

Jun 

463.45 

- 


483.45 

Sep 

464.65 

- 

- 

46485 


Estimated volume 34808 (14513) 

Previous day's open tot 77689 (78846) 


10% NOTKML SPANISH GOVT. BOO) (BOROS) 
Pta 20* HXKhs el ion% 


ora 12 


Oase 

One month 

% 

P-0 

Three 

monlk] 

% 


1.S255 - 1 J536S 
20380 - 28470 

1-531 S - 18323 
2(035-28405 

036-0 36cpn 
027-021 qaa 





1.41 

OM-OStom 

1.12 

NadMiteria 

27433 - 27815 

27450 - 27550 

tg-trdli 

-082 


064 

BeWHn — 

5115 - 53 45 

312D-53J0 

15-20cdS 

-194 

48-54db 

-178 


98800 -094H 

9.8875 - 9.8975 

2V-3>zaredb 

-3.79 

71* -90s 

-129 

Mari . 

18*20 - 1.0475 

1.0445 - 18455 

0OS8.iOcdb 

-183 

0230270* 

-080 

sssar- 

24375 - 24575 

24425 - 24475 

Vtflih 

-082 

'/-Sato 

092 

23223 - 254.60 

25250 - 25150 

99 -13*sSi 

-502 

347-387*09 

-580 

Spate 

19000 - 19090 

19075 • 19985 

77-88 afll 

-488 

215-2350* 

-4.52 

Mr 

240880 - 24Z7J5 

2410.73 - 241175 

7-«nnb 

-3H8 

21-23® 

-163 

Nonay „ 

Fnrca 

Snedoi — 
Japan __ _ 

Audrta 

SntaErtari. 

Fni 

105025 - 10.7575 
85700 - 86275 
121023 - 122175 
161.75 • 16275 
17.18 - 17.31 
2(400 - 21575 
1J310- IJOOO 

10.7000 - 107100 
8^85- 05925 
1200 - 121300 
161.75 - (6275 
17.19 - 1722 
21400 - 21500 
1.2910 • 1.2920 

S-tirarafo 

lyiijafa 

214-31(0(03 

-056 

-183 

-28V 

124 

-087 

185 

-185 

US 

058 

-181 

-IM 

124 

076 

1.17 

-1.80 

Wm 

0194L23cOa 



Close High 
N 
A 
N 
A 

Enthralled voitone 0 KR 
Previous day's open mt 


Prav. 


0 ID) 


T9BEE MONTH SIEHUK I 
IBOMM ptdntipMBO% 


Rev. 
9487 
9483 
9483 
94 JB 
94.18 

Eat VoL (bte. tigs, rut shown) 73838 (19474) 
Previous day’s open tot 350249 (3S0393) 



Close 

High 

Low 

Dec 

94.44 

94.40 

9428 

Mar 

0059 

94.60 

9483 

Jin 

9488 

94 60 

04.53 

Sep 

94.44 

94.45 

9429 

Dec 

9423 

9424 

94.18 


Sim ptihto ef 180% 



Clow 


Low 

Prav. 

Dec 

96.58 


9628 

Mar 

06.57 



96 58 

Jun 

9139 

9140 

BO 40 

9140 

Sep 

96.19 



9119 


Est VOL (Inc. Tigs, not shown] 5 
Previous day’s open Int 10216 (fot 

TIKE MONTH EUMMRX • 

DM im pews at 100% 



Ctose 

Hkte 

LOW 

Prav. 

Dec 

83.70 

9161 

9171 

9322 

Alar 

94.37 

9040 

9033 

9423 

Jw> 

9077 

94.79 

0073 

94.73 

fop 

95.01 

9103 

9088 

0097 

Dec 

95.11 

9112 

95.08 

9106 


EsttnoBed votisne 80934 (40991) 

Ptevtoui day's open Int 652052 (648497) 

TUBE MONTH ECO 

HU 1m potato sf 180% 

Oom High Low Prev. 
Dec 9287 9288 92.71 B£71 

Mar 9389 93.70 9381 9389 

Jun 9480 94.18 94.15 94.13 

Sep 94.49 9480 94.43 94.41 

Estimated vohmio 3765 (2885) 

Previous day's open Int 31 157 (31057) 

TUBE MONTH HMO SWSS NUNC 
Sffl 1m potets ef 108% 




we* 

LOW 

Prev. 

Joe 

9170 

9171 

9183 

9164 

liar 

9111 

9112 

9108 

9107 

Jun 

9623 

9823 

9131 

9129 

Sep 

9142 

98.42 

9140 

9829 


Esttonted vnkane 4584 (4108) 

Prevloua day's open tot 48292 (48330) 


THREE MONTH EBROUIA MT. RATE 
IMA IXMOm petote sf 180% 




High 

91-59 

Low 

Prev. 

Dec 

91.59 

01-51 

9125 

Mar 

9224 

9224 

9215 

9218 


9223 

9263 

9256 

9258 

Sep 

92-81 

9281 

0278 

9276 


E stima ted volume 5338 (5286) 

Previous day’s apart tot 97661 (96602) 


FT-SE IM MOO 


dote Hgh Low Prav. 
DOC 31100 3142.0 3112.0 31288 

Mar 3138.5 31498 3142.0 3145.0 

jun 31400 31578 

Esttonted volume 12048 (8279) 

Previous day's open tat 68629 (58346) 


Conned traded « APT. CMng prtoss shown. 


POUND - DOLLAR 


ft ranaGN exomike rates 


Spot 

18320 


1-01*1. 3-mHL 84*. 12-udh. 
18283 18224 18143 18003 


MONEY MARKETS 

Cash futures jump 


FT LONDON INTERBANK FIXING 


(11.00 a/n. Oct 12) 

3 months US doiara 

8 months us Dollars 

»d 314 f 

off* Sh 

fed 34* [ offer 3 *b 


GERMAN, French and UK 
financial futures contracts 
jumped higher for the first 
time in two weeks reflecting 
hope that lower interest rates 
might be back on the agenda. 
writes Peter John. 

The most heavily traded con- 
tracts for three-month money, 
those expiring in December, all 
broke through recent trading 
ranges. 

In the case of Germany, a 
decision by the Bundesbank to 
move from a fixed 14-day 
repurchase agreement to a 
variable repo prompted hopes 
that the Bundesbank might be 
about to ease rates. 

Liquidity is tight in Ger- 
many at the moment so the 
rate is likely to remain at least 
at 6.7 per cent but could fall 
next week. German cash 
futures rose 6 basis points to 
93.79 with 44,000 contracts 
traded. 

Three-month franc futures 
traded on Liffe responded to 
comments by Mr Edmond 
Alphandery, the French minis- 
ter for the economy, that he 
saw signs of growth in French 
economy. His remarks were 
taken as an indication that 
French officials might be tak- 
ing a softer line on monetary 
policy. The French December 
contract leapt some 14 basis 
points by the official close and 
was trading at 93-44 later. 

The break-out for short ster- 
ling. on the other hand, gave 


rise to some surprise in the 
money markets, The December 
contract has been stuck in a 
tight range between 94L34 and 
94J38 for a fortnight with few 
dealers prepared to buy or sell 
and turnover lingering just 
above 10,000. Yesterday saw 
the volume for December leap 
to more than 52,000 as the price 
lifted 9 basis points to 94.46 
with no obvious spur driving it 
forward. 

Some dealers suggested that 
a second assessment of Mon- 
day’s economic data on the 
trade gap and producer prices 
had led to a more optimistic 
view an lower interest rates. 
However, most sterling observ- 
ers are looking towards today’s 
retail prices index data. 

A more plausible view 
appeared to be that a slight 
rise triggered a bout of stop- 
loss buying, trading based on a 

contract hitting a pre-deter- 
mined leveL That slight early 
gain was set off by easier than 
expected conditions in the 
money markets. 

At the start of the day's deal- 
ings the Bank of England fore- 
cast a liquidity shortage of 
£lbn but most of that shortage 
was taken out when the Bank 
bought £750m of bills at 5g per 
cent followed by a further 
£150m at 57a per cent The fore- 
cast was later revised to H.lbn 
and an additional £214m of 
help provided which brought 
total assistance to £l.H4bn. 


The Bring ram ora tiw ariuvrauc means rounded to the nearest one-rixteenBv el lha bid and 
offered rales lor SiOm quoted to Die mated tiy am reterence banks at 11.00 im. each waridng 
day. The arts mo Hatton* Was&nkmor Bank. Bank o i Taksa. Deubchs Bade. Bonqua National 
da Paris and Morgan Guaranty Treat 


MONEY RATES 


NEW YORK 

Lunchtirm 


Broker loan rets . 
FedJuids , 


FodJupds at intewsrakKu. 


One month . 
Two monte . 
6 Three monto 
5 Six monte .. 
3A Ctoa year ._ 
- Two year ». 


Treasury B8b and Bonds 

3.02 Three year.. 

3.05 Fhra year 


388 Seven year - 

3.18 «o^rer.._. 

332 30-year — 

._ 3.77 — 


-4.81 


-4.78 

-582 


-5.88 


Oct 12 

Overnight 

One 

Monte 

IWo 

Months 

Three 

Martha 

Stir 

Montes 

LomDoni 

fritervention 


180-190 

5fc3* 

6.75-8.85 

720-7.40 

8.65-8.80 

1600.70 

7.13-7.33 

135045 

725 

175 

Parts _ 


4A-4li 

140-8^48 


412-4*8 

130028 

“ 

“ 


2)3-215 




DM. 









S5 





SiS-7,3, 

8V7 

8Ss0J« 





LONDON MONEY RATES 


Storting CDs, __ 
Load Sutitority Dee*. . 
Loo* AodwrtlT Bondi 

DfcKount Ha Drps — 
Creamy tanto 
Ftoanea House Da 

BSSRL 

Ftoa Trade BMs (Bui) 
rCDa 


son LH«d Ow. Offer „ 

SOU Linked Dep. BM 

ECU Untied Dep. Oftu 
ECU Untied Dep. Bid — 


Overman 

U5 

One 

Monte 

Hire* 

Motts 

Stic 

Monlhs 

54. 

2 

g 

| 

5H 

Si 

5V 

a 

5 


6% 

5)2 

Sts 

« 

5* 

- 

- 

- 

” 

- 

sis 

IS 

SA 

55 

_ 

_ 

228 

3.04 

327 

$ 

: 

” 

7*2 

% 

- 

- 

7 A 

7*1 


One 

Year 


5H 


BA 


Treasvy BBS (ulU ena-rorah 5,5 per ant 8iw nuhs 5<a per col: six monte* SA per ««; BwR 
BMs W. ore?** 1 * BMjtif ewti torw mamta 5'a per cent Treasuy Bis; Arenot tonte rate of 
iBacoait 12048 ox. GCGO Fbad Rets Storifcn Eqxxt Ftoanea. Make in day September 30 ,1983 . 
Agreed (3U tor period Oei 25. 1993 to Neva, . 1993 Schema I 4? 7.22 ft&Belerenee rotator 
period sapt.i, 1993 to.5epl 30 . 1993, Scheme MW 6354 ac. Ii»d Auhori^id Rnaaeo uueto 
aoron dwa’ notire. oftw anan dua 1 had. Ftoanea Houses Base Rate opc tom October 1 . 
tgaaftMti.Pwwg :.**>. j* swio.ri 7 toft nrt co 5% jMuftrtMiaies at 7a» Devos* (Sena « 
‘ “ ------ — ^ teree-rit imdhs 

p c. from JmtSJ. 


moreiHa mramo * r nays nme sn (uuccrtMcaics of 7® oq 
Deposit Eioaooo md war Md wrier m monte 21, pe.; one-tree roortfts 5U bxj 1 
5 pJL; «Hiti» mantes 44, pxj ntae-Twetiw mantes 4ij undv El 00,000 2V e 
1993. Deposits afthwn tor cash lUpt 


PtflLADGLPMA SE O* OFItOrB 
£31,250 (cents per £1) 


SHOT 


cas 


Puis 


Price 

Oct 

Nov 

Dec 

Mar 

Oct 

No v 

Dec 

Bar 

1.475 

528 

5.81 

115 

7.14 

- 

156 

120 

111 

1200 

3.14 

aos 

046 

521 

105 

1.13 

2.09 

015 

1.525 

1.1B 

2.44 

aos 

046 

148 

2.10 

113 

629 

1250 

0.19 

129 

2.06 

147 

£01 

152 

427 

184 

1275 


172 

120 

223 

424 

524 

130 

142 

1200 

_ 

135 

177 

200 

170 

7.4] 

120 

1021 

1228 - 114 0.42 1.47 9.14 164 

Previous day's open tot Cass 611,747 Puts 614289 (AH currencies) 
Previous toy’s volume: Cans 9214 Puis 14,753 IA» curendeS) 

1024 

1114 


PARIS 


7 IS 10 YEAR 10% NOTIONAL FRENCH BOND (1MI1F) FUTURES 



Open 

Sett price 

Change 

»gh 

LOW 

t YWd t Open tilt 

December 

12008 

124.18 

♦120 

1 24.24 

124 06 

- 232.810 

Man* 

12132 

12828 

♦0.14 

12146 

12128 

20.497 

June 

127.72 

127.88 

♦114 

127.72 

127.72 

1.020 

Estimated vaftans 131190 t Total Open Interest 254.327 



THREE -MOUTH PtBOR FUTURES (MKUF) (Parts leterbank offered rate) 

December 

9132 

93.44 

*0.18 

9145 

9132 

- 114.720 

March 

9012 

94.19 

0.13 

94.19 

94.11 

• 51728 

June 

94.61 

94 63 

0.05 

94.68 

94.61 

40.916 

September 

9422 

94.94 

*0.06 

94.96 

94.92 

29.137 

Estimated vote me 60.168 t Total Open taterest 269.448 



CAC-40 FUTURES (MATff) Stock tartar 

October 

21500 

21372 

-15J» 

21620 

2132-5 

39,356 

November 

21742 

2151-5 

-115 

2174.0 

21510 

1.446 

21550 

Docamber 

21872 

2164.0 

-110 

21870 

21810 

March 

22100 

21910 

-115 

22100 

21915 

6315 


Money Market 
Trust Funds 


THoCo-eparaflwlaBk-Cattt 


g IS «S 

^S5=l» alMisa 

'x-gOdiyrenciorSatonORHSSBaL 




SS55t5aS®i“ s ps« 

SSX£%~™\i$ : isra 

reposti (Mr C2 intte I 

V* —Im. ibis 

2RwStroaUre»Kf s „ -I 572l3-Wh 


BBBWtettoreto.JuJS 


5LD0 

375 

aw 

413 

625 

069 

400 

30B 


. PHD 

wr ' 

*~wbrfce 
-on -43 1 31 u 
* Oh 
» 


ress * ne * 4S9 

& «== a 

rESSAPtVna — 581 


iiifl 495 6-Mli 

Ho J*£j£ 

1T3 5« 1~*B 

in I 09 HW 
_ 5.10 J-W" 


£2800-110000.— 

«I8J»1-£20.000 

S?il -**-4 

s^jsfflssr"® 

ssffirff s — ■« sS 

|uno?nira»»!M I an an 


_ jScntmlM.O*9NB»L 
iateiWrrainitowMil 
CI-E4ASW 1 4S0 *** 


!«-» 


Money Market 
Bank Accounts 

M M urn reft 

as?” — iss is i isi s 


oi w-cw'iw— SM an I sm(; a. 

E5g.0WM4OT.W9 — I SB25 

imu fin. B ul l M, n n » m nm mt . 

Ltd 

aa ori-23KKB 
Ufi l 48 bI 




SBSS® 8 - 3 

apl»KiC98M 1 «■» 


IM I (24 1 

481 

4Ml Still 
3SS V 4HNM 


aB i ' awii 
US I M2 
4«| ess 
S/D 



Mtod Ttotsl Bank LU ■■■■ 

97-101 Craven S t. mdpo.EC«5« 
fWOMSZdgiri^H 

mEMtua=umi«)l 

TO*nW{&ooi»)J 
0WWK7JIQI -)- 

hcaoSaoi 
roecAieami^ 




200 

■ JO 

UK 

ue 

Ut 

49B 

4.79 

MB 

4JI 

600 

179 

6.12 

523 

194 

aaa 

5.7S 

4jn 

390 


£254»l-£ 100,000 ]S» fOTl M Wl 

nimooi pfcn— — 4.iao j&ambi 

SSSuSw NWS 2BT <tn-«7im 
JSsAWSOW l HOT a»43 I Sa«) Otey 

Ktetotwrl Bason Private to * 

Omm tamurtm Haaqi 

15a wren Tree Boro, Unite res 2BT 

MJCA H2.500-1 I 9.125 3BW3 J S3CH fl 

Uoyds Beak - hro iartw en! Account 


■m nano*.. 


E35JMO» 

CIOlOQO*— 


of Ireland Mete Interest Chetpia Aec 

S9-40 wre S e SavreSLl la , OTSISISSia 

■ 4J18I OB 

I 4M0I Or 


WtDaid Bank pic 
raftniSbawf 


eiahooe 


BasftofScoOaiMf 
so naaaMMM st eap ieh 
reoauesoMMN- ajs sa 

05.000 EWJ.TOi 4jaa 1*5 

KTsaooa. I s/a ui 

Book ot Wales - Basioesi Accounts 

KtnBKay.CanSBCFI 410 , 0222 

Oraitra Haora* 05400*1 400 - 407 

temcMtoBiiBUab-1 SJU -I 


VMwaodSiPh.OnenkT 


in 

4«a l 

SSB 

940 

400 [ 

A*e 

5JQ 

i« 1 

sot! 

SJ» 

ITS I 

UriJ 



0742 5 

423 

US 

44S[ 

300 

179 

3001 

340 

412 

34QL 

efio 

4B7 

nsot 

5/5 

- 

STS ! 



NMy 



cun-eoM — 

ESIOOM9UH 

tioaooo* 


480 323 

020 SU8 
&S0 4.13 

am iso 
8.50 roa 


Barctoys Prlma Account ULCA 
pa a» fa, 


PQtafa, NMtaaqtin 

C1.000-C2.4m 220 

OUIH S 999 HA iraa 

t104WM24,ma 3410 223 

ESjOOO* 3 j60 2/0 




071 -60S 9833 
I 4385 OB 
4360 nr 


l£0 


& Co Ltd 

London GC2 

MCA 14979 3055 

narPrarandM 1 4375 3355 

mitdcnlwi Bank Flo 

aStApmnSraura. EdMtunpieC2PP 031 550 9235 
MCA >93 4.125 I -llfrraly 

Cater AUm Ud 

a Bb«*i LON, London EC3Y BOJ 07 1-0232070 

MCA I 450 338 I 490 1 MBi 

Canon CS 300 nva 390 3/9 B.17] Mn 

iun -luial Mn 


C2JDOO-E48W — 

C5.0D0-CO399 

£10jXW-£24£» 

mjjoo-e«.9» — 

CSQlOOO*. 

Portman 

MOvomiJMS, 

O&D00HM0599 

C2Q.OOO-C29899 

euuwM’mwJ - 
wm*3}m — 

Royal Bat* of Scottond ric 

43 St Mdrara So. &WWWI £H2 Z 

caaonx. 

e2B.aoa-C49.om — ( 

IHU»0 - *24.109 . 

ES.00D-E93W— 

CUU0-E489S- 

Smii - 
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■Bow do jou do il?* is a question wb 
haw been asked mow times onr the 
yeara-by fatuiw tiaden (n the U JS. 
and, now, since to have opened our 
London Trading Centre, by traders 
throughout Europe We ore not sur- 
prised because rowy or the torcstws 

who call ua are paying SfiO (or more) 

per badg wWi their fofrconmbsiori 
fiiturcs broker. They csrnwt beflevc 
fihey out ourcon^ete rang* of 

quality brokerage services for only 
S22A36 a round turn. 


Bow do ns doit? In three 
important ways: 

■ First, we hare no commisaioDed 
sales staff No broker niH caH you 
with tnffing iCGOnnMndadon. 
Because If yon make jour own 
hsdiitg decisions, raiiig a full- 

comraissicm broker costs jwi &r 
rourc than you need to spend. At 
Uad-Wakfock, you do not pay for 
advice you do not need! 

•Second, we are specialized. 
Und-Wsldock is the world's hugest 
fotaresHuljr brokerage firm. We do 
not haw the added costs associated 
with offering a wide range of invest- 
ment products. So we can save you 
money - and provide service that 
is first class by say standard, 
discount or foil price. 

•Third, with 16,000 customers 
worldwide, we can take advantage 
of built-in efficiencies that large 

votume provides - and pass the 

savings along to you. 

rind out fw yourself why tind- 
WaUock is the numbeme broker 

for independent futures traders 
woridwide. Write or call today. 
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+30 

-20 

+10 

+30 

-a 

+20 

-a 

-14 

-6 

+8 


Van +tr— 


ttHUradB 

SOT 

6BI 

-w 

-4 

WionCwirtra-+ 
Won Hoflun 

— . 757 
— , 477 

tzumlya ..... 

1580 


NggateEnq 

_ 510 




Nftka Sac 4__ 

— 1.1 BO 

JBCOorp 

---- zoeo 

+30 

Nikon Cora . .. 

— 057 

— 8500 


JAL 


.723 


iGCBam.BSO 
■ 1JB60 
Japan State Work*-. 394 

Japan Storage Btet— 790 

JMOiSyn Rubber-- 539 

Japan WM 1,040 

Joaco 2280 


-21 

-1 

+30 

-15 

-10 

-13 

-50 


XDD . 
K a g nmn . 

»T 


.12,400 
.1410 
. 630 


Keteai Pharm 1240 

Kandenlco — 2,720 

Kaneba 397 


COrp- 


.677 
. B18 
.I860 


-200 

-10 

+7 

+10 

-60 

S 

+10 


te 510 

Kao Coip— — 1220 

K—aW Heavy Ind .403 

Kawaaatd Klaen 384 

kaanadd State 338 

KetWn Sec Ewraea - 740 
KteoTeOaBRw— -843 
KBdtnmtei flao 
KMan 2230 


-50 

-5 

-10 

-7 

-IB 


+1 


rami Wpp «*■«»__ e» 

KHiBamy 1^®» 

Keba Steal.. 


-34 

-21 

-8 

-10 

+14 

-20 


Kottolterf 851 

KdDMl Bedrie JOT 

kokuyo Moo 

kWTWMu 819 

Tmrtn 70S 

KnwiSaBwCa T®* 

WunoaCarp 

KUnaoeMuni -475 

Kurabo ted. 401 

Kiaarav - 1.130 

Madte Ctwntcal — 5»_ 

Kizttn water . 


-ID 

+20 

+8 



Hteiddd Steal I 

triHXBW 

MUMlSkV 

granite Kate 
irabba Retrig- — 

Mazda Moter Cora 


mart Coca QVa — ■ 2.M ° 

Mhebaa— 600 

WnteteCamW f* 

Mtmwa Home* 

M-Mwa Bk— — — 2270 

gratabS COP — 1.1® 

irbtBMr 


-10 



1,730 +16 

750 


SSSstsw 


+10 


Uori^S ' 


Urania 


MWMitea — - 1770 — 


NffiCWP— 


.081 
. i.HO 

HflCSpMlPM. «« 

NHKSpmo — 

wot Crap. tL k 

W3K0MP “gM 


+3 


-10 

-20 


irnjToyoBto^O— ^ 


-a 

-12 

+6 

-0 


1 v“» *1° 


lBB*rp8d 612 

4 How* 


I.®® -Z 


♦ar- 


-9 

-« 

-10 

-18 

-a 

-20 

-8 

-20 




I 361 

>ara 970 

Maehohml — — .-515 

Maefti EJocMc 1,140 

Wsten Food 1050 

Wauto 888 


HWoBoated . _ 

MlteOraM 12W 

Noraura Sec 2.030 

NortBkB — 922 


Orfe*yu BacWc Rwy. 8g 

D n bey aM V- G uml — 8K 


J- 030 

{Sa Basic. — . 


Okuna Cara- 


,548 


OkunniiB-iuni- 

OVmpira- 


.815 

. 1.110 

OmninCorp 1 280 

OnodaCBnunl 000 

OnoPhain — 1060 


Onward KKrtmra - 1^0 


PwraOMon- OT 

PkmearBKf 2210 

prana Hate Pack — 500 


Huh 

Rofrai 

Rqte 


. 571 

.736 

.1150 

.1510 

.624 




1740 

1JSS0 _ 

Pwr_ 2230 -20 

033 -1 

1J80 -10 

1,000 +10 

1230 +10 

1J50 +10 

867 


Shown AUNHum- 540 

Shorn Darto 332 


ayteik- 




-IB 

-10 

+15 

-10 

■*17 


. — 830 
—.610 

.1240 -20 

_.WM0 +10 

SnwBrandMk— 8M j* 

Rmy_. — 4.5*0 -20 

&SS£st:bo 3 

sSanStamoBailk. ZJ3° +* 

Sunteomo CWnraa — 5ra -» 

:B" + - 10 


GranOomoCora 

Sumawno BadB 

■arm 


jbrtMl Bua — sl 
gnS^otatetend.310 


j Uatf t*0" 5U 

Suzuki Motor- — —600 


-1 

+5 

+2 

-5 

+7 


i__ 783 - 

1.440 -JO 


S 

-1* 


TDK CM 3.780 


October 12 


Tee +or- 


tCmp- 


.555 

Tatono Ptwrm — __ 2280 

■nutaokaBeetrte 670 

T etaraShiaa 730 

tSwSZIiJ20 

TantewSatatai 1.120 

TaUl 483 




03- 


TKHanCnp 

oel Chem tad - 685 


.821 
.375 

Toa Good I 

TudteWmB CDrp 450 

Tobn Rartrar 814 

TodaCPip. 762 

Tool 708 

Teho 191600 


+12 

-10 

-13 

-60 

+10 

-10 

+20 

-18 

-2 


TohteuBeel Power. 1190 

Total Bo* 1280 

Total canwi 450 

Tekteo 541 

Tbkk) Marina — — ~12«0 


-21 

-6 

+2 

+7 

-10 

+700 


-10 

+1 


Tokyo iBank] $ 1,790 

Tokyo Btartng 1270 

Tokyo Dome 2230 


-14 

+10 


Tokyo 8 Par 
Tokyo — ■ 
Tokyo 


.1530 


Tokyo Rope . 
Tokyo Steal. 
Tokyo SWfl. 
Tokyu Car- 


1070 

531 

725 


-20 

-20 

+20 

-6 


Tokyu CDtp_ 


.1030 

.648 


-00 


Tokyu land 000 

Tenon Dora — 1.5*0 

Teppan Printing 1240 

aaffli; 

TOBin Bed 


-20 

-20 

+15 


Toshiba Eno&Constr. 1240 
TmM» Machinery- 560 
Tatewtai 080 


ToeohCora- 

TDte. 


.375 

.1100 


-20 

-8 

+12 


TayuOairauct- 
Toyoaa Aimm Loom. 1270 

ToyuHt 821 

ToyO KanaBU 730 

Teyo Salon 2JOO 

Toyota Mater -1.770 

ToyoTkn&fU) .469 

ToyoTr RBkfl .1260 

Teyabo- 


+2 

-40 

+1 

-IB 

-140 


Txabaidm Cnaki Mao 585 


Tsmaral 

USE tads 

. 393 



Wwart 

.1510 


-18 

+20 

-5 

+8 

-10 


Vtenraa Dora 1.10a 

Yamaha Motor 777 

Vtemfcrt Sectrtla. 796 

Ynmanouchi— _ — 2^00 

V am ra ratuH onaywea 1240 

yamab>KDQiD 1,140 

nanato Trarnport — 1240 
Yanw za M Beta* — 1280 
Vanhan Japan— — 1 280 
raskawa Bee — _ 473 
Yamta flra 808 

VraudaTte&Bfco— BSD 

VoRugawaBac B20 

Ybtanama (Bank! — 1.140 
Waftema Rubber— 84Q 

vraraun Land 1.100 

YoattamJ Pharm— 1.1 BO 
Yuaaa Ctarp 630 


-6 

-10 

-10 


+10 

+20 

+10 

+8 

-1 


-40 

+10 


+30 


ZBxteQap- 


.645 


+30 





MU 


Amoy Prat* 

OLIO 

-v06 


.3525 
Camay Puerto 11 

ChertaoKono 30-B0rf 

CI*1B Motor 46' 

CMc Parte 1170 

Crara Hatbor 1720 

Oaky RarmM— — 1420 
Bratyo. las 



4 pm dosa October 12 
ttrttetaaa la canteirtwamariad 6 


STBS UttlPr 11 

37B840 AgtecaEa 18*4 

577B5 Atcaa 475 



20315 AfeRiGp S22\ 22^8 22% 


3100 

410218 AtetelN 

718715 An Bar S33% 31% 33%«1% 
3700 AcoOl 1*15% 15% 15%+% 


8911BB 

425134 
17110 
18750 
519067 
4150 
61000 
25700 
5100 
64687 
135994 
3800570 
21044 
1872790 
5096 
41 ED 



Bk Moron 
Eft Nbn SC 
BC Sugar A 
BCtST 521 
BCE he 
BCE Motll 

Hoorn 10 
BGRA 513% 

BUMBft 513% 
Baab'ttaflx bS 18% 
BowIMay 516% 
28% 
512% 
11 

Bntaur 521 ^x 



Brunei deli 


*A *A 


239700 

124930 

10750 

aaawvi 

273528 

13Z7B3 

774305 

10D 

22155 

24771 

200 


1000 

1200 

146000 

2900 

mm 

1624 

415925 

21300 

2S0S1 

2700 

68910 

38254 


CAEhd 

Carrtor 

CambrUga 

Camera 

dial Res 

CBtenpGk 

CanOedd 

(tenPac 
CM lira 
CanDraA 

Can UBA 

CanLBBB 

CanTnotm 

CanOantna 


6 % 6 % 

16% 16% +% 
15 15% +% 


23% 

SO 


m +5 
w% 

32 32%+% 

21 21 % +% 


17% 17% 

16% 16% +% 


omoraat 
Cara Op 
Cdanatg 

cmcpflai 

OtatsCUB 

OMFdA 

Comkico 

Cnpi iM nn 

cote 8m 
CoscanDm 


16% 16% +*4 
24% 24% +% 
24% 34l 2 
115 115 +5 

31 31%+% 
34% 34%+% 

16 1B% +% 

465 465 -IS 

54 54-1% 

20 25 +5 

4T0 445+35 

,8 .SU 

300 300 

43 44% J4 
200 220+15 


40500 DanitnoA 
3900 Dalai 
486704 Detect) 
16097 Dornkm Id 
23865 Doodarlnc 
200 Du POM A 
15079 OmteBoeA 


93030 Echo Bap II 
22000 EmraUd 
570 Etnpirax SI 

153013 EutaKe* 531 


900 FffLBl 325 
20070 FMngWhr *10% 
3107 FMhdSA S7% 


12400 Fatten! A SI 
12146 Fans 527% 
4700 Foot Sawn 517% 
29118 FranaBte* 572 


16615 Caac Coot 514% 
3700 GeaftsA $13% 

74896 Geora 35% 
229350 GtenbGkl 58 
60507 GotdnSor S15 
T7100 Granpes 355 
900 awutara S10>4 
44073 GrtCdaR 55% 
BOO SWIMS 58 



4000 

ttenteStA 

510% 

10 

10 -% 

SO 

Hater 3d 

S27% 

27*2 

27% 

33175 

Hoes ten 

$11% 

IlSg 

11% 

106750 

Hate Grid 

$13 

12^m 

12% +% 

3000 

HoQngv 

$12% 

124* 

12% -% 

89427 

HatneOi 

$22% 



560900 

Karabao 

$16% 

153| 

210 

172S3 

ZS5 

490 

$38 

4% 

400 

35% J 4 


161 »0 


3000 WMuraxT 
70300 ftitoa W 
55706 feuptflpe 
540 bnaatGm 
1100 Inca A 


700 Jaaiodt 
72013 KteiAUs 


SS93BA I Vff fl 
2607010 LBCWab 
1303 Utege 
9000 Ltetenr A 
211060 LtMterB 
6100 LanffiBk 



Hgb 

600 LaiHltSp S6% 
800 Lawson Ibr «% 
8600 Utm $21 % 


Macteda 5^2 
UadranHai $11% 
Means sa 
UegnaHH 556% 
HpiUftfa 512% 
UantTST $22% 
Mrak Rea $10% 
WSHtoB $14% 
Metal Ha 511 


MOUteyn gg 


M»Corp .... 
Mrtscn A K7% 
Mm Cop $25 
35 


MatBtDan $10% 
NtMSrioea $01% 
tana Ind A 57 
Mooh&Fv $10% 
Noranda $21% 
tateoEn 521 

MttTtea $33% 



OnaCtxpx usie 
OsnaaaA 
PWACorp BS 

PaguriaiA 222 

%££**£% 
Peep Can uS13% 
PhBpEw $7% 

PVnearHt 32 


16% 16%+jJ 


PnraPM SO% 


Pteattap E1B% 

IX USZ7% 



Safe 

Rot* 

Mgh 

Low 

Oh* dm 

8565 

snosHos 

$10% 

10% 

S3 

160498 

Sevan Co 


34> 

154400 

Seats Cm 

S7% 

7% 

7% +% 

2212 

SreBCmA 

US44 

43 

*3% +% 

42332 

arena 6 

55% 

8*2 

a ? ^ 

109540 

ShS, 

S1?% 

11% 

11% ■% 

7000 

$18% 

16% 

18% -% 

5000 


22 

77 

22 

B227S 

Souftam 

$17% 

17% 

17%+% 

26800 

SparAara 

SI 6% 

16 

16% *% 

7GB26B 

SttoA 

nS5% 

5% 

5% *% 

296932 

TaAsnwEn 

$31 

30% 

17% 

30% 

17% +% 

56958 

TeckB 

$17% 

6560 

Tetetew 

$16% 

15% 

16% -% 
15% +% 

821735 

TeteaCwp u$15% 

14% 

150709 

norano 

$16 

15% 

15% +% 

292178 

Tv Dora Ek 

S20% 

20 

23% +% 

10895 

TrastarB 

S22% 

22 


361607 

Transcan P S21% 

20% 

14% 

20% -Jg 

20DT8C 

ThmsaSa 

$15 

14% +% 

57146 

Titanc 

515 

15% 

15% 

168960 

TitacA 

95 

m 

66+15 

400 

UAPA 

S?1‘? 


£1% 

1984 

IMtodCrap 

S33 

32% +% 

13530 


% 

19% 

19% 

3300 

Unha 

7% 

7% 

65514 

Vkxmy Rs 

S12 

11% 

12*% 

75088 

Wmlritf ^ 

bS22% 

zz% 

22% -% 

7300 

UfA4tmR«i 

S 

s 

38% 

1306 

IHCB 

16%+% 


Power Bn ] 


1B% 18% +% 

27% 27% 



7,% 7% +% 

15% 15% 

25% 2^+% 

32% 33% +% 

3B0 390-25 

23% 23% O, 

,7 £ 

100 100 

27% 27% +% 

5% 6%+% 


S2S SLaMCmA 
1686S6 Scaptrafts uS15 _ 
2389 Senffipcrx $10% 


7% 7% ♦% 

15 15 +% 

10% 10% 


f - No wtng nohte or lasBiaed voting rtflMa 


MONTREAL 


4 pm dose October 12 


21190 

BtoOhRmRi 

$13% 

12% 

13% -% 

155109 

BnrtnfriBx u$16% 

15% 

15% 

65076 

Cambtor 

S17 

16% 

1B%+% 

500 

Cattscori 

SI 5% 

15% 

15% 

17750 


S5% 

5% 

5% -% 

2700 

GTCTranB 

S11% 

11% 

11% 

11555 

JeanCoutu 

$12% 

12% 

12% 

1B525 

■MrnRIcA 

$10% 

10% 

10% +% 

251257 

NatBkCan 

$«% 

9% 

10% 

1000 

QuebecvA 

$19 

19 

19 

1300 

unto 

S7% 

7% 

7%+% 

368911 vueotron S27% 
Total Sates 31 2S5280 dares 

26% 

27+% 


INDICES 


NEW YORK 


Oct 


Oct 


Oct 


Oct 


DOW JONES 

Oct 

Oct 

Oct 

Oct 

1083 

One* complatten j 


11 

8 

7 

B 

HIGH 

LOW 

HUSH 

LOW 

kakta&trii 

3KL41 

3S64.74 

358163 

■wrara 

«R9flA 

3UL6S 

7tet> m 

4122 






C5® 

con) 

p5®93) 

W7/SZ) 

Ham Booth 

1BS39 

10932 

10925 

10943 

10969 

10649 

10929 

5499 






03fi| 

(11/1) 

P3S83) 

P/1QS1) 

Tranport 

154894 

18 R 2 S 

163523 

163222 

1B66O0 

145324 

168328 

1232 





HGHI 

(4/71 

PBM/931 

wrsz> 

Uteri* 

24321 

24320 

2442B 

34851 

258 48 

217.14 

2S8.4G 

1020 






C3WB) 

m 

puasa 

PW3Q 



OJ kxL Dart Mrii 361121 QBlO.fi> Lite 356546 QS50X1 (TbaaratkaW 1 





Btfi m 359820 056620) UM 35B32D 05572? (tetatoj 

STANDARD AND POOR’S 






OmetoX 

48IUM 

46031 

450.16 

468.74 

46356 

42825 

48658 

440 





PUB) 

PH) 

PT«®3) 

(1®32J 

tadwtrtef 

52L82 

513.98 

51677 

51920 

50420 

49648 

52439 

662 






pera 

CBM) 

flOO/K* 

(21*02) 

Fkwndri 

46.02 

4606 

4728 

4610 

4640 

3929 

0.40 

664 






(m 

PM 

p8»95 

(1/1017* 

HISECHtete 

asm 

25521 

25.44 

25628 

Mum 

23821 

25628 

446 





plfl 

(Sri) 

PUBS3) 

CSM/4ZJ 

Aram Hd. Vkka 

48720 

46470 

40325 

46328 

SS72B 

39524 

46759 

2B21 






01/IQ 

(8/1) 

m/unq 

(902/72) 

NASDAQ Cmpote 

767 JS 

76427 

78248 

7B4J7 

76725 

E4527 

76725 

5427 





(11/101 

am 

(1 1/10193) 

01/10/73 



Oct B 

Oct 1 Sap 24 

year ago (apprara) 

1 Dow tadxriiM Dh. YMd 

224 

225 

228 

321 




Oct 6 

Sep 29 Sep 22 

yera ago (appraocl | 

5 ft P fcxkteM ter. ted 

248 

249 

251 

2J7D 


| SAP tad. HE ratio 


2728 

27 JB 

Z722 

2720 



NEW YORK ACTIVE STOCKS 


Monday 


Stocks Ctoteng Change 
traded price on day 


TRADING ACTIVITY 

t VUUTW 


Mfltona 

Oct 11 Oct 8 Oct 7 


PhOp Morrtx 
Hank 
kterri W 
Ad* Hen 
RJMrtsu 


Ttetecndi 


3232300 

40 

♦ 

% 

2207.100 

30% 

* 

% 

224ft*0 

6% 

■a. 

HH*, 

2188.400 

20% 

- 

% 

206ft700 

4% 

* 

% 

1276400 

47 

- 

1% 

1.787.100 

$1% 

+ 

1% 

1.706200 

65 

- 

3% 

1272200 

80 

4 

% 

1280200 

80% 

- 

2 


WwVUkSE 

Anax 

NASDAQ 


182-834 243251 254772 

11619 17204 18229 

M 281.403 204.186 


NI5E 

mat Traded 

7W1 

2209 

2217 

Hsk 

1218 

1.112 

838 

Fata 

848 

823 

1.107 

Uhdwnoad 

6S8 

874 

874 

tew Mite 

87 

122 

108 

tew Lows 

15 

24 

a 


CANADA 

TORONTO 

Oct 

11 

Oct 

a 

Oct 

7 

Oct 

6 

MQH 

1093 

LOW 

tettetltewta 

w 

291456 

292774 

2807.14 

314034 pBfi 

274131 01/1) 

Ornate 

M 

406730 

406QJD 

408548 

4143JD (M# 

3Z7580 01/1) 

MONTREAL Pwftte 

W 

181694 

191855 

180688 

198655(119) 

172027 0VT1 


1 dal kitfcBi are 100 ncapt NYSE Jfl Cooxnon - 50; Standml and Poors - 10; anOToHb 


Craapaata rad Itebk - 1001 Taranto Mae band 1675 and Mantraal Portfafc 4 / 1 ABL t Emtadfan braxtLt 

- ' ” ‘ - “ OJ Ind. In ■ 


Iktenrirtri, pta IHMea, FtaracU anriTianaprarariDa. (d Cloaed. W) UnMUbla. * 7ha 
toft DTha nl kxu mb the anraraa M the ift tiera and tawete priew nadwd dutogTnfflP^ 
totata|MMrtgrtiN 01 iiaadkMB (wotted by TaMan) rapraiesttM hUmt aad lowcrt n 
flat ibqr- (Iha flam to brndsts a» jawtara Opfa. V Sat^Bet to raBdal 


wattatebwldnrab 

baaraKbaddBanot 



12 

11 

8 

7 

UGH 

LOW 

AUSTRALIA 

M Ontraln (VU 8 R 

MiMptvuaoi 

an au> 

044.1 

unfit 

8515 

B42J» 

my* 

03U 

203920 (11/1 01 
90450 0*1 

14S520 (13/1) 
5B47D (13/1) 

AUSTRIA 

CwdtAMha 00/1384) 
traded taris 0 /UB 1 ) 

40258 

103423 

3803 

1027.13 

39257 

100731 

38122 

100223 

40605 (31*1 
103453 (12/10) 

30028 (14/1) 
71286(15/11 

HP fMffH 

BBanvuoi) 

134838 

134096 

1347.1 

1332.80 

138570 02*1 

1125.48 (4/1) 

DENMARK 

CBpaNwoH SE 0/1*3 

13606 

33391 

33425 

33431 

34058(198) 

26120 (4/1) 

RNLAND 

«X Genari pBn2*0l 

14722 

14868 

14863 

14817 

148250 (18*) 

643.1 D 02/1) 

FRANCE 

CAC Geest 01/12*1) 

«C 40 01/12*7) 

(90.70 

212825 

50641 

2138.72 

SOJZ 

215838 

59541 

214741 

60051 01fl| 
221640 01*1 

47124(13/1) 
177221 08/1) 

OERMANY 

HZ Altai 01/1 2*8) 
Cement** p/12/53 

DAX 00/IMIj 

76825 

21962 

189661 

77455 

3152 

201122 

7B57 

21834 

5005.01 

m 

77455 (11/1Q 
221520 (11/IQ 
201122 (IVIGI 

58822 (14/1) 
150430 (W1) 
151650 (1301 

HONS KONG 

Mte $*$ Bw* 01 / 7*4 

825X45 

819118 

M065B 

8088.70 

8253.45(12/10 

54372014m 

IRELAND 

GEQ (hwP (4/1*3 

173108 

172820 

170734 

170920 

175424 09*) 

1191.19 (11/1) 

ITALY 

Ban Don. InL (1973 

IB General (4/1*3) 

587.04 

1Z780 

584.75 

12852 

59070 

12998 

588.16 
131 02 

83225 00*1 
138600 008) 

44633 0 m 
99220 (11/1) 

JAPAN 

nwpsfiNB) 

Trite SE Pram («1*8) 

2nd Sofloa (4/1*8) 

2013721 

165226 

224424 

« 

« 

» 

2037824 

1656.40 

224685 

2028563 

184079 

224629 

2114611 (13*) 
189667 0*1 
238487(7*) 

16387.45 (25/1) 
125028 (25/1) 
165172 (26/1) 

MALAYSIA 

HLSE QMpate |4/4*6) 

805.71 

695.16 

89422 

67434 

905.71 (12/in 

61425(13/1) 

NETHQUANOS 

COS lUtaSenta 1BB3) 
CBS M Stv (End 1983 

3862 

2512 

3872 

251.7 

3885 

2505 

3862 

2506 

38620 (12/10 
2S2JD01*) 

29570(4m 
19680 (13/1) 

NORWAY 

0*1 SE *0 0/1*3) 

98125 

98670 

88061 

987.21 

87617 (13*) 

65693(27/1) 

PfWUPPWES 

Mate CO*) 0/1*5) 

200323 

203653 

198672 

198124 

209323 (12/10) 

12706814m 

SINGAPORE 

SES M-Sboraora 0/4/75) 

536JB 

SSIR 

532.12 

53675 

53539 (12/10 

39410 (13/1) 

SOUTH AFRICA 

JSE GaN 08/9/78) 

JSE htetklri 0B/B/78) 

19960* 

4S260* 

17242 

45182 

16752 

45042 

16060 

44812 

209600 00/71 
471920 0/7) 

77520 001 
433100 [18/* 

SOUTH KOREA** 

Korea Qnp Ex. (4/1*0) 

72657 

72229 

71458 

71722 

77725 (OR 

80523 00) 

SPAM 

Itaittl EE 0Q/12OS 

W 

29423 

29658 

29128 

30428 00*) 

21520 (4/11 

SWEDEN 

AttewwIdBi GBL (1/M7) 

19632 

135220 

134630 

1337 JO 

136320 (12/101 

679.70 08/1) 

8 WTTZBILAM> 

Mss Bar* rid 01/12*8) 
ESC Genori (1/4*7) 

109120 

872.72 

108822 

87137 

108675 

88757 

7D09L5B 

06553 

1092.47 0/10) 
87272 PZnO) 

90420 mm 
67670 pirn 

TAIWAN" 

wetetsd Prim panes) 

304225 

« 

3863.18 

399494 

501528 PM) 

306643 0 m 

TWULAWJ 

BtKOtak SET QDW75) 

1101 JB 

1123.74 

108824 

108822 

112374 (11/101 

81684 OIBI 

WORLD 

us. Capra fcmi/i/ 7 Qi 

8045* 

6013 

8018 

5892 

E0520 (Bfl) 

48600 (13/1) 

Bn Top -1 do 08*03 

112604 

113227 

113320 

113057 

113650 0/10) 

86273 (13/1) 


tern to orate t item todawad no; mub. om Cara Ex 7i£J5. 
f SUtdndfttenatateBR. ttendte. "Coated d 1560 BIT. 


Bara does 4 it hfces we 100 enpt Amlib T«fc< BBJL IB 6 k. M Ite. CAC4Q Ewe ftpdDO, BR] Orate ari M> - 
Ijno, JSE ted - 25.7. JS X Ufltabi - 2643 w» HMto M Ortnaj »d Urtfl -9KB Onto M Itetete 


TOKYO - Most Active Stocks 

Tuesday. October 12. 1993 



Brocks 

Ctodng 

Change 



Ctoavrq 

Cnorgo 


Traded 

Price- 

on day 


Traded 

Prion 

on On> 

xflbBrtaM Haawy _ 

5u9ra 

693 

+ 4 

Sanwo Bonk Ud - 

IJm 


♦BO 

FL0BULW 

X9m 

881 


MUsuufoW Unor _ 

12m 

840 

+1 


2.7m 

333 

-a 

NKKCora 

Urn 

277 

♦4 

Shown Oanto 

ZSm 

332 

♦15 

Shown Shoe 

15m 

1240 

-20 

BntoCnmM. 

22m 

eae 

♦a 

Irawii MotO$ 

12m 

403 

-14 


H op— nWHdgn. 

HuKMaonlNpW 

HyaenOav .ItLBOd 

Jtetlna kin Mr BJH 

.8460 


Jradtae Strategic 27.10 

KtaMonn Hater 1110M 

■IWKterti Orient 760 

New Wbrid Dav 23-70 

_ 2.30 


Raatty Dev 

SHKPrapa. 

.1260 
.146 
. 102Q*d 
.476 

SraiHunoKBlCD— .^46 

MePadBcA 4450 

SWraPterteB 728 

Tdo BrondcusJ— ... 7J 
VHialHoanoa— - 23JM 
whgoncb ano 

VMnaorlnd 1150 

Uftjrtfltaa 1420 


wumu 


O tlH irn MW +te- 

5555 1 ok -jo 

Hong Leong Qatfi_ 1720 _ 


Maiayai Btodna 16.10 __ 

a kUMW *24 -26 

Puposa 5 -20 

Pirtfceank 220 -.10 

Stew Derby . 0 +20 



s>sr*AkFVae. 

StegaperaPran — 1320 +20 

SMtoTmoha 3JGU +J6 

Tit Lae Bank.. ““ 


+JJ2 


RXb aerate ly 7atea 


WHS • Ha ra ttyp'tbta * 


P) te llteN. f Dated 
waateM. m 6 tetited. x & raft tew. 
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IS THIS YOUR OWN COPY 
OF THE FINANCIAL TIMES ? 


Or do you rely on seeing someone else’s? Every day the FT reports on the topics 
that matter to people doing business every day, in and from Europe. 

We cover the latest European, U.S. and international news, and analyse the impli- 
cations from a European perspective. In fact you'll find far more than finance in the FT. 

No surprise then, that the Financial Times is read by over four times as many 
senior European businessmen and women as any other international newspaper.* 

Make sure you're one of them by gening your own copy of the newspaper 
delivered daily to your office. >sotira ebrs wi 


TttCiUira Han. Rnancul TimotEaropejGmhH. Nibetaywlia X 60318 FraaLhatAbm. Coman). TeL *49W 15*850. TU. 4 16101 Fax. + 4960 546*48 3. 


SPECIAL INTRODUCTORY SUBSCRIPTION. 




TWELVE FREE ISSUES 
DELIVERED TO YOUR OFFICE 


TbiGUExo Hot, FWd Tuna (EMopclCnbH. NiMmtgrftpfaa 3. MCI! RaaUMMxto, Caraioy- 
TeL + 4969 15663ft Tb. 416193. Fite. + 49695964481 

YES. I would Ekcte sdambe b te Hnxncixl Ttaea. rad ragoy my fni 12 Ian fat I will xUow xp 10 21 
top brfott ddfuay of my rm copy. Ptexse enter my nhortpiteii far 12 mcratoi a He rrtowws me*. 


0£S 3.600 
BFR 12500 
WCK W50 
fitted FMK12S0 


Fran* 

FFR1JW 

LnxcudMuE 

LFR 11500 

Genaw 

DM700 

Netheriaadi 

DH. *50 

0«cc“ 

DR22J8D0 

Monray 

NOK2JOO 

Italy 

LIT 550200 

Panafal 

ESC 57200 


Spain PTS59JM0 

S oaten SEK 2200 

Swkzcttaad SFR68D 
Toftry TLI^SftMB 


□ 


Bin |-j Qat^niy Aomen &jks^D«ihsCW 




Expiiyl 
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wte lart XU iterate f!U. 
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FAR MORE THAN FINANCE. 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


M W Sk 

Oh % C m rtgb 

0.48 18675 122 13b 

a» 1.0 36 5S7 185 

1 -O IS 22 462 63 

10 2581 
14 2S8 
230 <3 31 1516 47' 

0-69 15 18 6805 27 

aso 64) 3 2 

47 

092 Zfl 


Om tar. 
One's Bn* 

13*2 

18 A 

. , 64% -% 

3 •& i; 

47 +1H 


W8B 

Bgh Low stock 
14% 11b AM Cara 
20% 13% ALUUA 
67% 54% AMP he 
72% 55b AW 
3% 1%AFIX 
51b 29% ASA 
30% 22%AfeWU> 

12% 8%ANttPr 
15% 8%Acpteeln 
36 25% ACE Ud 
12 10$ ACM Get h 096 8.4 
io abAOiaappx oso so 

9% 8%ACMGKSpx 080 13 
'* *048*5** 098 11 
ACUMenx 118 91 
tiNNmgli a/z 71 
Abbs One 044 48 12 
Arms Eton 51 

Acvdto 044 1.7 15 

-- - .Acuson 33 S5D 12% 12% ... 

21% lAfthmsExpr 048 21 0 105 19 18% 18% 
66% 45% M Man 100 10 161 50% 50% 50% 

000146 711657 20% 20% 20% 
aiB 21 12 76 7% 7 7% 

am 05 16 312 14% 14% 14% 
113 2.4 10 57 uS0% 90*g 90% 




32% 17% Ad Mod P 
7% 5b AdmtGtp 
24% 14% Aden he 
50% 41% Aegon AM 
62% 43% AstaaLJ 
34 2SJiAttK 


22% 16% Abramson 
7% A ABaenlnc 

S 24$ AhPrChm 
18% Akins Frt 
18% Akgas he 
10% Aktau 
in<2 lOiAMPwGiB 
107102b AIM 8^C 
18 12% AbftaAk- 
19 14% AtaiyH 
28% 20% ACUn-B 
25% 17 MCuHr A 

29% 23b ABkkttois 
21% 18$ Alcan Altai) 
50% 35% AfcoStnd 
30b 19% AtaBrown 
28% 19% AlaxrAlax 
24% 17Ahghlnl 
58% 48% Afcgh Pm 
48 29 ASM Gp 
58% 25% Mn CM 
26% 20% Morgan 
26% 19% ABnce Cap 
10% 6$ ADCS Q 
25% 1(5% AH titan 
57% AHSg 
I AMMuiTr 
iAUocOp 
8% AMMnkK 
8$ Atarttoinc 
ZJ ABM Crp 
4 AAmh 
59 Meat 
iMzaCpA 



12 14% 14? 

2 106 106 106 
z3J 102% 102% 10 
504 13% 13 1 



2.70 4 5 43 1880 62% 

040 11 15 655 31% 

018 45 « 1627 1 
5 17 

012 21 15 2374 40 
0.30 12 32 342 25b 
44 75 u39$ 

17211.611 
&16 7.7 
72B 7.1 
010 11 2 
015 21 59 68 17% 

026 12 15 223 21% 

028 15 13 39 17% 

036 1.4 20 3489 25% 

010 11 30 Z701 19b 
0-96 2.1 13 821 45% 

0.60 20 6 936 30% . . 

110 51 20 640 19% 019% 10% 

048 22 22 615 21% 21% 21% 

314 61 « 478 54% 53% 54% 

(.75 40 11 43b 43% 43% 

024 05 26 619 52% 51 ~ 

040 1.8 13 1725 21% 21 
1.40 61 31 436uZ7% 26' 

018 11 57 9% 9% 

089 35 15 12 25 24b — 

1.16 1.8 16 2100 71% 71% 71% 

078 69 156n11% 11% 11% 




12% io% Aabrine 
8 5% AntPrens 
25% 16 Mm 

10b 6% AmnOold 
22% 15% Arecaettad 
56% 43% 


063 71 401 

072 7.7 138 

060 5.9 21 

OBO 17 21 3070 
13 751 
1.60 24751 1666 
Si 8571 
096 03 111 

024 II 28 12 

040 1.7 7 1288 
008 1.1 9 3461 
048 21 12 7 

AaMOktaH* 080 1.1 44 1218 



a& 

234 23 23% 

11% 11% nb 

AAA 

7% 7% 7% 

19 19 19 

54% 53% 54% 
9% 9% 9% 


I 


10% 9% Am A4 B V 048 41 70 ..... - 

28% 14% Am Buifck 0.02 Ol 3211573 25% 23% 25% +1% 

40% 28% Mn Brands 117 51 B 1307 33% 33% 33% A 

21% 14%An0u9dM 050 31 11 20 18% 16% 16% 

31 21% An Bus Prd 075 3.3 13 30 22% 22% 22% -% 

6% 7% Am Q® hex 177 91 70 7% 7% 7% 

21% 20 Am Cap Bd 114 7.4 38 118 20% 20% 2D% 

23% 20% Am Cip C* 1-08 45 0 39 u24 23 

56% 4flAffl CjBQBKl 1.75 01216 2319 56% 

40% 32 Am B Pom 140 61 14 3184 38 37 . 

36% 22% Am Express TJX) 18 353)666 38% 35% 

36% 27% Am 6MI Co 1.10 02 13 2049 34% 34 

9% 8%Am6m(kix 077 62 133 9% 

29 18% Am HHl Pr 124 81 8 264 28% 

25% 18% Am Hertge 060 01 12 271 19% 

E9 55% An Homs 19 164 41 13 5541 62% 

2% 2 Am Hotels 075301 18 4 
100% 73%AlMrM 040 04 163731 
12% 11 Am Opp hex 1.00 8.7 103 

57% 37% Am Pmot 060 11 II SB2 

S 6% AaRMlEs 050 SI 6 92 
1 Am Sty Bo 0 ZB 

49% 36% Ml Stares 080 1.9 12 1240 



65 50% AT&T 112 21 1919329 57% 56% 57% -% 

22% 18% Am war 5% 115 5.7 1 21% 21% 21% -% 


32% 24%AmWUr 
91% 7D% Amuketh 
38% 30% Amaraatac 
17% 12% Arnault Me 
99% 48% Aura 
10% 6% Ampeortf 
7% 2b Amro he 
35% 29% Amendti 
4% 2% Aneaxnp 
51% 25% Anaaarto 
28 T5%AnrtagDev 
27% 22% Angela 
60% 43% AMsrflSOi 
27% 2BAHRPp*K 
49% 30% Antrum 
16% l2Airtwrtyh 
58% SO Am Carp 
33% 17% Amen* On 


1X0 02 15 319 31 30$ 31 

318 4.4 16 1228 84% 84% 84% 

118 05 14 8 36% 36% 36% 

0.68 GO 17 825 14 13% 13% 

UO 06 16 5171 57% 57% 57% 

020 29 16 40 7 6% 6% 

012 07 6 168 3% 3 3% 

1.18 31 10 757 30% 30% 30% 

10 639 3 2% 2% 

030 06 46 3795 49% 48% 48% 

33 B9S 25% 24% 24% 

094 07 23 16 25% 25% 25% 

1.44 01 13 3670 47 46b 46b 

267100 8 26% 26% 26% 

14 31 32% 32% 32% 


044 21 16 7 

1.80 03 16 458 
028 1.0 32 664 


II SbApnMMFx O 77 71 


14% 6%Am 
105 HOAnns>wpr 
i«% s%ApptaUaa 
18% 15% ApgIPwA 
26% WAreherOan 
47% 39% AitDQMnd 
10% 7% ArMk 
43% 36% ArMk PI 
50% 4Z%Anuco4.5P 
9% Sb Anucotac 


347 


46 756 
012 71 5 

31701 
012 07 21 3 

010 04 14 2681 
2» 28 1* 291 
028 03 27 578 
300 7.0 6 

4.50 91 5 49: 

1 5132 5 1 


27% 21 Anna) HP 110 81 15 

42% 2B%AnreftMB 1 10 19 23 383 41 


43% 26% Am* Bee 
5% 3Artra Grp 
37% 26% Anita kid 
28% l8%Aesntac 
31% 22 AtfddCael 

35% 24%AsMndOI 
19% ;z% AsOPacF 
7% 3% Assolkwr 
41 2S%AreM0a 
25% 12% AO*™ 
332% 280% A8 HOI 2 
42% 36% Attala Gss 
8% 5%Adna5ds 
25% 21% MHcEpy 
127% 107% AH RkJi 
5% 2% AO* 

31 22% Aonos En® 


15% , - , 

^55 54ji 54% 

104 HJ4 W 
5% d5% 5% 

,7 k a a 

j* 3% 

42% 42% 

49* 

S 

25 
41 
37 


17 561! 39% 

0 71 5% 

076 19 13 506 25% H25' 

040 14 71807 17% Iff 

040 1.4 22 5 28% M. 

1.00 23 66 825 34% 34% 

348 i£0% 19% 

335 5% 5% 

75 38% 38% 

44 18% 18 , 

2273% 273% 273% 
81 36% 36% 38% 
" 8 % 8 % 
23 23 


009 04 
040 71 1 

012 01 28 

110 56 27 

160 11 
108 51 19 

040 41 10 2100 UB% 

114 6.7 15 178 23% 



510 41 14 1383 113% 112% 11! 

13 203 3b 3% 3^ 

_ 1.28 4.1 13 36 30% 30% 30% 

10% 7% AflwdsAOH 033 14 14 1079 9% 9% 9% 

16% 8% Audk/Md 21 IBS 16% 16 16% 

21% 11% Angst 040 11 41 386 21% 21% 21% 

10% 6% Austta Fd 002 02 340 10 9% 9$ 

56% 46% Aukxn DUB 052 1.0 24 1361 50% SO 1 * 50% 


4% SAwteiEgy 
25% i8$A*emeo 
42% 29Awwlhe 
64% 49% *ron tads 
18% 13% Aptoi Cop 


37% 32 BCE 

8% S% BET ADR 
8% 3% Barren 
19% 17 B«u Fert 


a 3% , 

19 4% 
40% «% ♦% 
50% 51% *1% 
15% 15% -% 


59 3% 

044 13 21 5 19 

060 11 21 297 40% 

1.60 IS 15 1665 51% 

14 17 15% 

-B- 

164 B.I 25 3063 33% 32% 32% 

019 14 33 169 8 7% 8 

020 51 5 169 3% 3% 3% 

040 II 74 18% 19 19% 


-% 


18% Batar Hugo 048 10 72 3851 22% 22% 22 


2S% 19% Baktar Be 040 1.6 22 35 25% 25% 
37% 27% Ba# Carp 114 41 14 49S 2flJ« 

12% Staying 


) BsAkn GSE 
l taBnkcp 
1 Bate Ons 
iBantfMa 
iBancsBIVx 1.17 4.4 


i 


9% 


in 41 14 495 29% 

158 29S1 9% 

1.48 5L8 14 1887 26% 

060 4.7 15 1001 13 12% 12% 

114 18 16 4459 <3% 43 43% 

8 103 U23 22% 23 

9 88 26% 26% 26% 


J 

*55 

+% 


1 BarcaCsnrH 088 5.7 7 62 15 14% 15 

ESftMSS 118 31 9 723 42% 41% 43 +% 

2% 1% BmcTbeb 37 379 1% 1% 1% 

80% 44% Baidag loe am 11 19 120 54% 53% 54% -% 

55% 40% BsrKAmrta 1.40 3 1 9 4323 45% 44% 45 

91 71 Bn* Bo* 516 61 1 89% 89% 80% -b 

29% 20% Bank Brum 040 1.6 It 879 25% 35 25% A) 

48% 40% Bt tamp 104 61 2 48% 48% 46% •»% 

6Z% 50%Ba*REwY TOO 13 10 1746 55% 55% 55% A 

SO 43%Bn*AmA 315 61 24 48% 49% 48^ A 

92 76?—-— ' • ' 1 

83% 65% 


34% 22% 



8% 5% Bank! 

10% 4% BUM 
57% 43 Bsusc 

29% 24% Bay St B* 
25 22 Bd Tr 1838 
» iSBera Skns 
50% 45% BwrStPtA 
a 20% Baartags 
27 19% Bactaranh 
40% 32% BeetanDks 


6.00 6.6 4 81% 91% 91% +% 

Trx 312 18 8 1254 81% 80% 81% +1% 

ADR 097 16 90 6 34% 34 34 % 

056 14 14 1S99 23% 23% 23% 

1.40 4 4 32 5 32% 32% 32 1 

1.44 31 16 20S2 " ’ 

010 14 31 3839 
005 05 T9 7891 
Lata 088 1.9 15 1143 

1.00 41 12102B9 

1.C 4.9 15 41 

1.72 7A 27 Z3% 

OM 2.4 8 4609 25% 24% 

175 51 2 40% 49% 

064 14 21 ISO uZ7 28 26>z 

016 1.4 16 585 26% 25% 25 

088 II 13 1588 37% 38% 37% 



TECMMUMimwr WORKS re* UK 



Flat Square Tl] be 
NICAM Digital Stereo 
Well-Shaped 




aicnBiKs 


1993 

ngb Lsnta* 

35 26% Baking Hy 
64% 49%BalAam 
17% ^SBaBMoa 
62% 50% aaKSoiflfl 
49% 36% Beta AH A 
27% 19% Burts 
65% 54 Banal 41P 

80% 82% BenU 
32% l8%touitanA 
1% BtnguUB 
14% 9 Berry Petr 

21% BestBuy 
25%Be8iStl 
SObBeBSniPt 

12% BfltdHnSt 
41 BUz L eb 
. 9%84wrtyEn 
35 15%BhcraR 
27% 20% Bhrengm 3 
22% 18% BMrAD 

26% 24% Black Ha 118 51 14 84 24' 

11 10% BkkrakArtirx 082 7.7 54 1 

9% 8%BWrtrtaex OK 0.9 535 

10b iaa<*r«rsix 040 71 136 1 

55 31% Stack H8fl 1.12 26 22 2028 


Ckfe 

ikN St Own Pm. 

Oh » I 1001 Hgh LOW QMta On 

aoi 11 34 32 30% 30% 30% 

168 4,5 17 6566 68% 58% 59b 4^ 

140 14 20 78 17 16% 19% 

176 4.7 18 3513 58% 57% 58% *% 

066 II 21 249 45% 45% 45% +% 

aso 13 19 413 22% 21% 21% -% 

430 &S 22 086% 

180 35 13 168 79% 78% 

0*2 1.4 17 * ' 

004 4.3 7 213 

060 6.7 28 310 9% « 1 -% 

39 2620 54% 53 54% *1% 

150 OO 20 27% 27% Z7% «■% 

560 91 zl 00 54 54 54 

040 18 61961 14% 13% 14% 

I M 31 17 1225 45)2 45 45% 

107 4791 11 10% 10% -% 

HD 01 68 2350 u!5% 33% 34% +1% 

040 1 7 39 1920 24% 23% 23b -% 

ft 40 10 25 1105 20% 20% 20b -% 


4 29% 2BJj 291J 

■* «« u 


arge 

1893 Wd. r/ Sb am Prar. 

Lu« Stack Oh % E 1OB1 Ogk tan CM Om 

38% 16% CUC M 57 8488 D39% 36% 38* 

19% 13% QAre 060 36315 63 14% 

53ftmmEn31 310 6J 338 57 56% 


74%CunmBWn 020 01 11 847 B1* .. .. 

12% Currant In 096 71 IS 2 13% 13% 13% 

110 3.1 9 66 32% 32% 32% 

110 107 10 116 0% 9% 9% 

28 169 8% 8' ' 

29 6693 14% 13 
ISO 12 7 548 25% 


40% 31% Curts wr 
11% 7% cvnut 
11% SbCKnmSw 
16% 8%CMRBSe 
36% 22% CypnskGn 



- D - 


30% 15% BtacMustr 
8% 7% BkwChmx 
1B>2 9% BMCku 
41 33% Basing 
27% 19% Batae Case 
14% 4% BskBBN 
1T% B% BonSnOim 
24% 12% Sordn CUU 
29% 14% Button Me 
21 18% BMS CM 
107100% Bosh Ed 8 
24% 18BoMaar 
20% i3%BrajBFnd 
38% 32% BRE Prap 
89b 45% BrtggsS 5 
(l%27J0Bnakutat 
67% 50% Bristol M 
57% 40Br0Anry 
52 «0%BrBB*s 
GO% 42% BPAOR 


4% 3% BRT 
17% 12b BmnsMck 
17% 11 Brush Wei 

36 28% Buckeye Pr 

16b 14% Bunker HI 

16% 13% Burger K I 
21% 13 Burl Cad 

58% 42 Bui hum 

54 36b Burtn Rose 



OLIO 04 31 6506 
080 103 199 

10 125 
UM 17 5 2600 

060 19 6 566 

006 as 4 $16 

073 T8113 374 . _ 

114 71 15 893 16% 15% 

on 35 8 3633 17% 16b 17 

115 64 22 26 19% 19% 19% 

688 67 1100 101 m 102 

aeo 31 3 290 18% 18% 16% 
OZ7 11 1250 30% 20% 20% 

240 81 18 380 35% 35 35% 

1.76 21 17 448 85% B4% 85 

37 483 39% 38% 38% 
218 60 IB 6789 56% 57% 57b 
100 62 16 1131 u58 57% 57^ 

2.79 5 4 12 69 51% 51% 51% 

_ __ 1.89 31 20 33821160% 60% 60% 
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31% 18% SkLFtaLBk 066 1.7 B 482032% 31% 32% +% 
0% fl%SM0Bcfp 020 14 8 17 8% 8* 8* -% 

5 3%SWBChau 008 22 60 103 3* 3% 3% -% , 


020 34 21 178 5* 

075 1.9 0 26 39% 

OSS 8.5 299 10 

0.41 IS 29 10 35% 

020100 0 234 2% 

OSO IS 21 287? 33% 

1S3 OS 22 100 17% 

ISO 18 10 333 88% 

OLIO IS 4 1427 7% 

1480 u27% 

0.42 4.0 33 224 u9 
m 7S 58 14% 

1S2 as w 1300 44% 

2 4812 12% 

060 16 81 2884 36% 
iSftwialtoai 0S1 03 19 12% 

: 20%TacoEMB 096 18 18 7t7 25* 

^ -ftSSS?, 160 17 11 1181 

g ,It!J22^ cp « w 2% 

IO%TatoHnia 080 3S 21 ISl 28% 

25% TdloBvSA 1S2 41 7 4161038% 

44*Talnw«R 086 IS 1019788 52% 

KfJ 38* TamplaU 1.00 15 ig 2055 40* 

24% 14% TaasprtEnMi B38 1.7 262 23% 

^ 0172 U 184 8* 

-Jh TampBSW x O-fiO 7.4 « o% 

SfJ? ISO 10 31 2290 53% 

28% 21*TappcoPM 12) 7.0 12 78 29% 

29% lSTndjmo 37 2337 25% 

11% 6% Tana 006 OB D 7 6% 

6 3%ToT3lnda 20 155 4% 

7* aTawoPu 1 a a 

69% 57% Teaco 3J20 46 16 6216 u60% 

H Texaco C X2& 4.1 2 S% 

Taxaatad 020 OS 78 25 24% 

Texaa hat 072 1.1 TO 9784 67* 

TewPae a «o 11 » 14 19 

Texas IM 108 07 14 3810 46 

!1* S4i TaxflPf 1.1011S 12 10 

9 ,3% Ted hfe 1.10 27S 5 225 4% 

% ISSSL 1^4 12 14 1226 57% 56% 57% Jj 
.S .2? 1555?* 50 12 4% 4% 4% 

ze 15* 15% 15% j, 

27* 1»% Thai Fund 107 12 431 27% 26* 27% -h 

Si? «1 7 2?F n,oesc ai2 02 25 427 B3»j C* 83% 

Z5% lj* TMotet 088 17 9 934 825% 24% 25% *5, 

72»%Ttamn&B 224 17 18 155 60% SB* 50* -5, 

,&JSS5*“ 040 14 37 2 11* n? 11* -* 

3>* » 7 %ThcwonAI 1.00 09 12 G9 30* 30 % 30% % 

27 18% Udaivanr 040 1.6 43 108 25% 25 25% 

35% «%TT»ny 018 09 21 292 30% 38% 30% 1% 

T hPrtjW. 75 438 14 3204 52% H% S2% 

43% 26* nmwtlar 032 07 X 7B30 43 42% 43 *% 

X 28% TimaUkr 1SB 17 75 1257 29% 28% 28% -% 

34%28%Tln*an 1.00 131D8 5171 30% 30% 38% 

4% 2TBanCro 3 24 3 3 3 

13%10%TBanW too 19 rlOO 11% 11% 11% 

6 4 ToddShp 3 182 4 H4 4 -% 

14 6% TcMafen Co 068 4.7 6 10 11* 11* 11* ■% 

a 25*T0tadE181 161 102 15 27% 27% 27% 

>6* 8* ToBBm 21 712 14% 14% 14% +% 

83% 64%ToaUaRI 038 05 23 25 75% 73* 75* +1% 

84* 49* Taidaiiark 1.12 11 U 1302 53% 52* 53* -* 

26* 16%TmQirp 048 IS 24 402 26% 25* 26% +% 

28* 18* Toaca cap 080 11 14 XI 28% X* 28% -% 

33 14% TtO&a 014 04 53 20 32% 32% 32% ■*% 

32*Toysnlto X 2993 37% 37% 37% +% 

3 1 * Trammel Cr 016 10 0 X 2% 2 2 

28* 24%Tiwamtoc 1S2 74 11 B X% X X 

61% 45% Transamer 1M 13 13 506 61% 80% 60% -% 

81% 48Trmalan 028 05 17 81 55 54 55 4-1 

18 ISDamoiEn 060 14 19 399 17* 17% 17% -% 

15% 6*TlaisaitR 4 zlOO 15% 15% 15% +% 

12 8%Tranaindi 024 10 11 lie in 2 11* 12 

38* 23* Transas ISO 42 5346*3 38% X* X +1% 

18 12% Tredegar 024 IS 9 18 13% 13 13% +% 

37% 34%TrtCanH5 150 19 12 X* 36% 36% -% 

56* «Tltm 096 IS 22 034 52 50* 51 -1 

26% 24% TrfCort OX 10 238 25% 24* 25 -% 

38% 24* TrinOy 068 TS 24 BOS 38% 35* 35% -* 

31* 21 Trtaoua 088 2S171 533 28% 25% 25* -% 

43* 26* Titta Ed 010 03 8 1246 31% X% 30* +% 

4% 1* Tucson B 11 789 3* 3* 3* 

10% 7% Triton &p 01025 11 0078* 7* 7* -% 

10% 5% TiUdahta 004 04 101 10% 10% iD% +h 

34 25* Tirtfi Cant 064 11 13 5BB 30% X 30% ♦% 

21% 16* Twin DSc 070 16 X S 10% 10% 19% 

48% 37% TVco latMr 040 OB 27 003 42* 42% 42* *U 

14 10% Tyco Ttys O10 09 45 8032 11% d10% 1«* -* 

5% 4* Tyter 44 IX 4* 4% 4* +% 


«t W Sta 

Dta % E 100a H0> laa 

4 ID % % 

OX 16 44 5 11% 11% 

on 18 10 139 2d* 23* 

ore 24 22 6814 X 28% 

OSO 1.5 14 809 63% 52% 

1.48 4S 06405 31* 3^ 
024 1.4 4 23 17% 17* 
0S8 04 0 20 10% 10% 
068 18 B5 2872 18% 1A 
ISO 12 3 1550 31* 31* 
020 OS 16 109 225 22* 
1.78 08 artM 30* 30* 
ISO 5S 17 882 32 31* 


56* 40* VF Ctnp 1JD 17 101468 44% 44% 44* 

toanwnBi 044 is 343 25* a 25 

9% 7*1HaroM6K 050 01 8 309 u9% 9* 0* 

8% 3* VMM toe 020 4.0 8 51 3 3 5 

21 18% Van Dam 060 19 47 307 KZ1 20* 21 

8% 7%VMtoopHx 099 IIS 328 8* 8* 8* 

DVMtapIkri 1XI1S 4110*10*10% 
i%ttonaanif cum es 168 12* iz* 12* 


B* 4* VkitahU 825 575 

54 nvartan Me 040 08 X 108 

27% 18* Vtaty TJ ISO 5£ 378 

39* 25 Vtarttv Cp 34 2854 34* 3<i 

15* 14*1to8Bta 1.16 7.4 1 68 18% 


825 575 8* 8 


5 5 

20* 21 

8 * 8 * 

10 * 10 % +% 
12 * 12 * , 
8 B* +* 
50* 60* -% 


7B 85% VkOKSO 5S0 15 


1 77% 77* 77* 


it 

“Ji 

15 * 10 % 


37* 25%VkdayH 17 145 X 32* X* -% 

24% 15* VktaRai 13 4 24* 24% X% •* 

35% 21* Wrahc 10 38 34* 34% 34* +% 

89* 54% vutakna 1S4 IS 24 1067 83* S3 63* ♦* 

12 6%lMMaar 17 52 8* 9% A -% 

20* 16* Von OH 61748 IS* 17* 17* -* 

41%24**m«!6 113 3.1571 SOB 40* «i « 

56% 40* IMcanMta IX 17 X 137 47* 47* 47* •* 


30* 17% *45 tadLa Z3 7347 U31* X* 31+2* 

36* 32% WLrtDUn IX 5.4 IB 45 X* 3S X% 

18* 11* Vttban he 10 880 13* 12* 13% +% 

«»% 32% Itanudi 1SS 2S 14 33% 39* 38* X +% 

16% 11% WOCfcaUU OX 2.7133 10 13% ~ 

5* 3% Wataoco 151361 4% 

44% 30* RMoman OSO IS X 1054 40* 

20% XttaftnCS 058 11 14 67 27* 

34 23HWUU1 013 OS 7718657 26% 

11* 5% ttmerlre 004 06 14 57 6% 

78* 59* WameiUmb 128 14 14 2893 68% 

28% 17% Wa&Enangi 1.40 7S 21 321 18* 

45* 37Mahgt«L 116 10 15 » 43% 

3B 21*WaangBM 1.BB 4.4 11 81 24* 

244 2l2HM9Pm 420 IS X 84222% 

2ft* ISWtokfcsJn R4S 10 27 91 24% 

B* 1*8taanaitad OJM 52 0 1000 I* 

3* I* Wean he 0 7 1* 


44 

53* * 
28* +* 
28* -% 


2 2 
X X 
60% 60% -% 
54 55 +1 


18% 11%MMb(Da9 OX L6 11 70 12% 

45* 36% WMngvtan 2.16 5S 33 394 «3* . ... . 

10 3* HeMtalSI 064 8.7 3 X 7% 7% 7* -% 

X* MWetoHda 072 17 16 19 27* 27 27% 

15% B* HMcome 015 IS 16 31X 11* 11* 11* +% 

24* 17% Htotonan OX IS 9 676 17* 617% 17% •* 

«S 74*«to8sFtaon 2S0 IS 24 1 99BU15&?, IX 138+1% 
16% 12% Wandn Ed 024 IS 22 1B47 h 1S* 15* 15* +% 
25* 19* Waal OS 044 1.9 18 283 23* 23% x* 

57% 40* HtoadV 5 5 46 48 48 +% 

17% 12*«MotE 080 4.7 11 15 16* 16* 16* -% 

19* 5* WoatnMm 24 3X 18% 17* 18* +% 

9% 3% WUDId 7 4497 5* 5 5*+* 


38* X +% 

33a 

4 .* 

^ ^ A 

M% 24* +* 

£ \i * 


70 12% 12* 12* 
St 43* 43 43% 

a Jh 7± 7$ 


46% 24Htoanrai OSO OS X 15 44* 44% 44% 
17% 10* Wert, tang 016 1.1 69 131 14* 14 14* 


37* 3D%«katRu 1S4 04 13 1309 35* 35* 35* 

17% 12%WwtaMP0 040 3S IB 4375 13% 13% 13% -% 

11* SkWanhOHd 032 5.6 0 162 5* 5* 5* -% 

22% 8* WtaWasta 511195 11% 11 11* +% 

14* 9* Waikiac 0.41 IS 8 376 13* 13* 13* 

X 30* 1KSUC0 1.10 13 22 222 33* 32% 33 -* 

5% X* Weycrtiaais ISO 10 H 7182 40 X* 40 

1% 14*WMHnr 006 04 19 5246 16* 16 16* -* 

86 43* Wttrlpoof 1S2 20 X 8238 60% 60 60% +1* 

18 14* WMMhaB 26 3 14% d14* 14% 

>% 12* HMnan 030 20 15 759 15 14* 14* -* 

16 11* Whttdw 13 00 14% 14% 14% 

!* 25% Wear he 1S6 4S 18 77 32% X% 32* •* 

r% «*MamSG 0.10 IS 11 670 6* 9* 8* +% 

i* 35* IMMana' 1S2 2S 12 560 62% 61% 62 +% 

r AJ OXVWsilira 0(6 OS 16 ZlOO B* 6* 8* 

I* 5*Whdmn 19 370 8* 6% 6% 

I* 52* MtiOUa 1^4 15 18 224 56* 58 88* -* 

I* 5% WmanoD X 78 7% 7* 7* 

I* 24% Mafnergy 1J5 4S 16 622 28* X* 28* -* 


35* 35* 

13% 13% -% 
5* 5* -* 
11 11 * +% 
13* 18% 

32% X -% 


X* X 30% 

i irs 'i 


15 14% WMahafl 
15% 12* HMnan 

16 11* HMCdw 
x* 25% Wear me 

7% 4* WaaxSG 
63* 35* WMim 
7« OX MMsMra 
9* 5* Mndman 
79% 52% Whnfltoto 
0* 5% HRmebaoD 

^iss sar 


10* B* GtandPSt 
36% 25% Sid Prod 
23% t8%Standn 


15D%110* (ML Cop 

S3* 21% UJB Fkl 084 22 

10% 4% UR& 

525 45%USF1G4.1 4.10 7J 

22% 9% USE Cup 

32% 24% USThe 096 3S 


10 664 145* 144 144' 


dOUSXCunPI 175 7S 


064 2S X 760 29> 

34 55 5 s 

4.10 7S 37 511 

7 485 21* 

096 3S 17 2333 27? 


8$ 4%UDCHmt 
25% 21*UQCap 
4% 1% UtMstn 
7% 5% UNC he 
38% XUHOhc 
33* 24* UnMrst 
73* 56 (Merer 
118* 95%IMNV 


29% 29% ♦* 

Sl4 Sl| +% 

20% X* ■* 
27* 27* ♦* 
SI* 31* -* 


29* 24% Mafnergy IX 4S 16 622 X 
X% 30* WlafubS* 1.78 6S 13 389 X 
31% 24WHB0 Ctap 100 6S 27 234 X 
40* 29* MH Teeti 080 10 175362 X 


30* 13% WWrertne 
x* 24Wbcnwnn 


016 05 X 363 1 
1.18 4S 14 2S74 


jii*ntaftimdB 004 03 _ 

6* 2* WsMoorp 1 77 3* 

45% 29% Wigtoy 040 OS X 849 45 

21 MWjtaLrtor ax IS 12 643 17* 
23* 18* Wynne hr 088 10 14 42 22% 


ISO 364 3 900 4% iM* 4* 
1.34 5.5 23 254 24% X* 24% 

1 652 3* 2* 3* 

10 97 7 6* 6* 

058 18 11 4260 21* 21* 21% 

OX 06 18 X X 31* X 

IX 18 IS 54 85% 65% 65% 

170 14 10 10X112* 111* 112* 


X* 35% 

JtS 

’is 
a is 


-X-Y-Z- 


26% T7%5UrigSwni 
II* 759WRa 
X* 21* ShnaStMi 


X 1082 029 28* 28* 
aio 1.0 5 28 ID* ID* 10* 
OSO 10102 160 29* 29% 29%. 


49 41%UlhnCutal ISO 16 46 2509 41 
3% 16 IMn Cat 075 16 24 1995 IS* 19% 19% 
16 0%UHgnCDn> 18 7 13% T3* 13% 

{* 48Ufl3SD ISO 14 210 X » » 

72X%Ue4S0 4S0 05 1 7D% 60% 89% 

;% 35% IMn aee 232 M 13 798 43* 43 43 

67 50% Union pac ISO 17 16 5050 61* 50% SB* 

XX%UMailHM 072 16 11 X M 27% 27% 


19% 9% Stone Cant 071 100 1 1237 7* 7% 7% 
X* 16% Stop Stan 19 102 X* 22 72 


X* 10% Stop Shop 
15 6* Stamps Eq 
43 laStamgaTe 
4t* 2D* Stnft* 
23% 12* Sktdafte 


19 102 X% 22 72 

084 09 IS X 14% 14% 14* 
OS 1239 27% 26% X* 
11 28X 27% 25* 27% 
034 £114 1360 16% 15% IS* 


41 -* 

19% +% 


56% 481*6330 
72 60*1*10430 
44% 35% IMn Bee 
67 56% Union Pac 


23% 12% SUKAe 034 12 14 1360 15% 15% 13* +* 

30%1S%ShiaRgar ISO IB W 122 23* Z7* 23 -* 

5S5 3% Stove Shoe OX 6C0 2 .22 3* 3* 3* +% 

11% 9* SUiDll* 1.10108. 9 01 10% 10* 10% +% 

4% 3 Son RaO OH 16 3 1112 4% 4* 4* -* 

. • 8% 7SutEnaigy 002 106 X 178 8% 8% 8% 

■J 46% Z7* Sznamerca OX 06 17 212 45% 45% 45% -* 

44* XSmdannd \2Q 30 13 1033 40% « 40% 

8% 1%StaW*MPI 110 ITS 67 8% 0% 6% +% 

3% ASoMNnaUi 4553 2% Zh Z% +* 

49% 41% Sunea 1.12 1B 12 2165 44* 43* 43* +* 


49% 41*8uimar 1.12 18 12 2185 44* 43* 43* 

11% 9*SmarRnl 034 13 14 27 10% 10% 10% 

48% 18* Suwfcr 012 OS 31 284 47% 47% 47% 

37% 29%SMRfWki OX 17 131B35 33* X* X* 

28%14%SugCm 016 08 X1240 21* 21 B* 

19% 13*Masltoh 003 01 44018* 10* 10* 

15% 11*SjmWTac 13 252 14 13* 13% 

11* 9 Sysa Dorp 12 ix io>+ io in 

20% 15Syna«usFn 037 10 IB IS IS 16% 18% 

23% 15% Syntax Op U04 SS 13 4279 16* 17* 17* 

30* 22* Sysco Cap OX IS X 2S3 2ft 28% 28% 

11% 7* SyswmCn 8 285 10* 9% 10* 


29%Stopare*i 
14% Surg Care 


012 OS X 284 


l7*UataDTam 020 00X1582 22h 22 22% 

AUnMfti 0 5 & dA A 

9% UntoyxQp 177203 91707 12 11% 11% 

1% UrttCWn X 43 4* 4% 4* 

2&%(Mtaaet ojo is x n 44% 4«% 44* 

IZlMkaniByx 070 *2 68 563 BIG* 16% 18* 

BOMtanM 020 1.4 34 21 1^ 14% 14% -* 

40UtoNtKra 003 00 34 21 BO 69% 08 69% +2% 

41 motonxm 166 60 15 SO 44% 44* 44% 

.4Uk*rataa aXO0 6 44 6%a%5%-% 
UktonUgnr OX IS 13 42a31% 31* 31% . 

UkS^taftd 013 1.1 61 11* 11% 11% •* 

UWertCU 13 10 H 8 8 -A 

USrt 012 IS 1 3078 1$ 12% 12% +* 

USF&G 020 IS X 2311 13% 13* 13% -* 

USFtar X X 26% X 28 -h 

US tone X X 26% X 26* +* 

USLK&p IX £8 12 121 43% 42% 43% +% 

UhBtShH 032 3S X 418 10% 10% 10% -* 

USSagd OX L2 17 6297 25% 24% 25% +% 

US West 114 4S 16 B701 46% 47% ffl -% 

UHTectlffi IX 12X8 1343 57* 56% 56% ■* 

UUWMsr 002 GS IS 57 15* IS* 15* +* 

Ihftuta Z7 31 16* 15% 15* . 

Uhir Foods 068 17 15 347 33% X* 33% ■* 

UnktHHi 1X102 52 77 16* 16* 16* 


80% 69%Xara* 3X42 27 2867 72* 71% 72+* 

55% 51% Xsnscd.lX 02 7S 8 54% 54 54 -% 

50% 31*«raCop 048 1.1 18 33B2 44% 43* 44% +* 

20* 19% Ytadaae Egy 1.16 43 16 IX 27* 20% X% * 

1* jCapaa 17 1052 ill* 1% I* 

10% 5% ZanUBac- 1 2480 6% 6* 6* +% 

ZB* 10* ZantolNa IX 3.5 18 4X X* 28% 28* +% 
8 6% Zenh k« 002100 ITS 7% 7% 7% -% 

■5% 12* Tarn Cap 040 30 17 M5 14 13* 13* -* 

W* 30%2>mhd OX 18 76 X 31% 31* 31* ■* 

• Twig Find *1.12 8S - - - 

ZMigTofx OX 6S 


1«al3* 13* 13* 
377x10* 10% 10* 


is ia 


37*31% 
18% 14* 


ftto dm mpt*d Hr iWw 

Tandy Mffa and tout ratal n paiad hu Jan i. astatay tag awi kwtap 
aqt Mvta apta o Hodirtodml aaoustig m 25 pancart or am ere tarn 
PM fa yaad UpHMy nnga M rMdred M Warn tar du asv rtrt arty 
IMaa atamdsa acted, nta a <Mthni an mni MnnHRs bared on 
dm W datartm tare dyare are uagtatoL 
artttnd Mi UK Hand ran a dUdend ftei Pick AMrel 
cSfrtdM (MM dd+Wd. o+w yaarty tore a-aridnd dadama v paid 
ta meats u raw g+mUM ta Me tart nnjM la i» 
■am+Mdaore one MUtaH rtdmd aar rta+n m renfc dhakoo. HW- 
deto paid Ha tm. eultod. d artia il . or eo am Woe m mg rUknd 
raws. MMM itaani or mto ua yart re rerwaareia hrea rtb 
Marts ta mm imw ton to ha pan 62 naan, ika nW>4w twgt 
Bataas atotartid ketag. ndeen iky *tary. WE pd»renrt|n art 
rrtddand anrtnd or paid la pradeg 13 martn. jrta rert Mred. 
Mto* ML OMdendi aagto rth tart a yrt atoerti r^Mdres pad ■ 
Hack ta pmestag 12 isft, aatawnd ad rekn on munartnl or 
a drtrt i tart ararn ready argv Maine Bread. <Hi tmrtufqr a 
■mtoantap or Ug maqanMd wrtr ta Bnrtqrey ML er aanflaa 


artwreki or aatag naqynMd rear ta Bartqrey Ad er 
wd ay art enreretas u a d to UMMil aHdire Iwad. a«+ 
art MfrtartM or et+tgrt rtMadWrtrtn. arWhaa 

ttaMtaktaa red aalaa ta «d ykHfert Manta M. 


AMEX COMPOSITE PRICES 


3X0 pm October 12 


FT Sit 

Ok. E 100s UP LowCtamOng 
0 22 0% 9* 0* * 

57 77 11* 11* 11* 

OX 12 73 21% 21 21% 

u * k k k . 


Dhr. E 100s Sflh LowCteaCtag 


AdmQpr 0 22 
My Megn 57 77 

AirBqr OX 12 73 

Mlntac 1 X 

A(pha tad 15 47 

AmtorPa 052 11 12 
AorttoteA 064 52 15 

AmtdlCp 005 11637 


12 30* 38* M* -1* 

AotaMaA 084 S2 15 16* IB*. 16* 
AmtdlCp 005 11637 **<%♦»-* 
AmBqd 1 930 1,5 *5 .1* 

AremMinA 59 566 11% 10% 10* 

ASRhre OX 0 83 1% 1* Us 

Aetatech 30 M * 3* 4 

Atari 7 719 5* 4% 5 

ADaaCMB 1 264 5 & H 

Airfare A 17 4Mul7% 16* 17% 


gsr sffi , a , s , &i 

CaniFdA 001 1177 5 4% 5 +% 

Gondnco OX 9 16 11% 11 11* +% 

Goraputrse 16 31 Ifi 1* 1» +i* 

Coned FOA B X 6% 6% 6% -* 

CroaaAT A 064260 IX 18% 13 

CrawnCA D.« B 3 15 15 

ChmnCB 040 12 2 13% 13% 

CUOC 053149 73 21* 20* 


PI SO 

Dk. E 100S HP LoarCtaeChng 
034 2 356 4 4 4 +i 

024 101780 38% 39* 3&% 


30 00 
7 719 5 
1 264 
17 439 ill? 


minds 

Kmart 

Ducmnmun 


BSHOcaan 055 1 
flodgarHr 066 43 
BaHwnTA OJM 21 
BaiyRG 10 
8ATM 029 12 
BeanlM 0 
Bergen » 040 18 


OX 43 20 iS iS lijj +S 

029 12 1040 7* ?& 7 ? +« 
040 18 017 15 14* 14* 

“iss’S «?’S 

55 HOC 12% 12% 12* 

18 35 1 J ii IS 1» 

OX 11 152 20* 195 1?5 


12 19 2% 2% 2% 

19 2S 1% 1% 1* 

27 38 30* 29* X 

5 X 3H 3* 3A 

X 78 M 10% 11 

IB 1« x% X% 30% 


Heamoi 7 55 4% 

Hoauret 1X2% 

HatoaCp 015 ZB £100 10* 
MDwen 121QD64 3» 

Hun&Kdt 82 360 4}5 

HmntmA 33 934ui5% 

KH Carp 4 1879 5% 

tnaranCp 012 X 51 lA 

hL Cores 5 737 6* 

kflenoaon 52 238 16% 

taKrmarK 012 0 19 M 

kUTolchg 0 380 * 




.8 8* +* 


Stack Dk. E MOB (00b LnwCtowChag 
HunacO&G 82 15 B% 6% 6% 

HVftfSn 11204 ,5 * % 

OdattaA 19 K A ft Jjj J| 
Otatan 024 70 1074 20% 26% 26% -% 
PegauaG 010 58 2542 21* 28% ggi +A 

FWrl OX 2 13 11% 11* 11* +% 

Pei HOP IX X 15 20* IS* 2D* 

PULO 023 162135161% X X +3% 


Pinny A 050 14 
PlyQam 012 22 


BrtfledA 
StouotA 
Ada Rr 
BowlMey 


Basin CD 048 16 10 11, 
Eae^pPUp IX 18 2 23; 

Edu Bay 0S7 4311002 11; 


15 14* 14* 

!% 22% 22% -* 
(% 13% 13% , 


55Z1W 
18 3S 
OX 11 152 


Bmacan A t.o» 10 ti7 9* 


171344 
0 11 
OX 13Z1M 


'm 


SE S3 m io ii* ii* ij a 

ChDbrtA O01 4 274 4* 3H M* +* 

Charanaa 8 34 4% 4 4 -*e 


EcciEnA 028 14 3 1B% ife 16% 

EdbtaRa 7 4 io 9% 10 +% 

EngyServ 24 627H 3,’i 3A 3% +y£ 

ggpe 13 504 23% 22% 23 

Fah tads OX 13 ’5 35% 3£% 36% -% 

Fine he A 3X12 37 70% 68% 63% -% 

FstCUyflnc 020 11 10 J* » « 

Gann OtD 9 11 » 31* X* -* 

GtantFdA 070 15 OK 23% 23% 23% t* 
GUffr 070 19 258 15%U15% 13* 
CeUkU 13 22 * I» ii -tf 


Ldagt 
Lastrtad 
Lae Plain 
LknaiCp 
unaxtac 
i Lynch Cp 


52 238 16% 15% 15* -* 
012 0 IX lift A * 

0 380 * * * 

9501096 10% 10% II* 

9 34 11% 10% 10% 

16 3 4* 4$ 4$ -i 

X 247 21 20* 20% 

14 3S 2 1}J IS -It 
22 1TC 7* 7*5 7* * 
45 69 1% In lj| 

0 240 % % % 

10 47 11% 11% 11% +% 
13*1X 24 24 24 +* 

24 72 23* 23% 23* +* 
S » »M* 29 +% 

044 34 SZ7 28% 27% 27* -% 
ax 3 5 4* 4% 4% 

it 1 1 !^ 


050 14 2 X X 26 +% 
012 22 « 14% 14* 14* *% 
OK 16 X l^e 13% 13% +% 
O10 1 151 1% 1% 1% -fi 


Ragtafirad 

R&6WCP 

RtodeEnv 


NASDAQ NATIONAL MARKET 


3t45pm October 12 


ana 
area Part 


h 


25 656 2* tfl* 2* +* 


SJW Carp 104 12 5 38 37* 38 ♦* 
SBtaUdon 30 388u26% 26* 25% -% 
SMB 004 32 515 14% 13% 14 +* 

TBtad 27 X 3A 3* 3* -A 

Tah Prods OX X 2 8% 8% 0% +% 

TaBZMa 034 7Z 435 53* 53% 53% -% 

Thannadca X 482 25% 24% 24% +% 

Ihsrmotan 34 5Wu30% 29* 30*4 +* 
Total PM 040 24 107 10 9% 9% -* 

ToamCnhy 1 20 3% 3i a£ -A 

Tubas Max 5 24 4% «* A& -5 


Mean Co OX 3 5 4% 4% 4% , 

Nat PM 51751 uS% 4{2 -A 

New Lira 34 610 22 X% 22 +* 

NTTtaoA 056420 01B 2ft 25* 25* -* 

mteanOB 020 23 10 11% 11% 11% +* 


Total PM 140 24 107 10 9% 9 

TomCnby 1 20 3% 3* 3, 

Tubes Max 5 24 4% «* 4 

UdFDUM 4 20 1* 1* 1? 

IMFoodaS OX 45 IX Ijl 1% lb 

ItahPmto 2i 6 7% 7% 7J 

USCe&l 145 35 35 34% 34 j 

WeMheriU 431227 12% 12 12 
Weaamer 056 X 8 28 27* £7 


(LX 4S 150 IjJ 1% In +A 

21 6 7% 7% 7ja , 

145 35 35 34% 34% -% 

431227 12% 12 12% ■% 

056 X 8 X 27* 27* -* 

1.12 10 367 14* 13% 14 , 

020 9 28 24% 24% 24% -% 

8 43 9* 9* 9* -* 


GFT YOUR FT HAND DELIVERED 
IN TRONDHEIM!!! 






PWi»^j AL jTMES 


Start ih. t n M l» ire ay 

MW&anda 032 X 3S1u24% 24% 24% 
AXtada more S 12 11* 12 +% 

ACC Ctap 017 40 414 10* 18% IS 

AcdaknE 45 7X2 30* 28% 28% -% 

Acres MBS 113 2 14* 14* 14* 

Addon Cp 33 638u24* 3* 553% +% 
Adaprtcb IS 9733 32* 30*2 31% +1% 
ADC Tata X 1330 39% X* 39% +■* 
Adfflngton 87 IS 10* 16* 10* •% 
AdtaSan 016 16 X 24 21* 21* -2* 
AdofieSp 020 1910801 21% 10 X* +1% 
AdrenceC 6 48 10% 10% 10% 

Ade Lngta 4 121 3% 2% 2% •% 
AtarPdfn B 142 5% 5% 6% 
AlMMX 30 297 17% 17 17% -* 
AdWflB 025 24 1481 uG4% G2% 53% +-1 

Affyntre 13 10 15% IS 15 
Aoencyfto 18 295 ID* 10% 10% 
ASpScdEa 01Q 7945X014% 13% 14% +% 
Mao ADR 2ffl 18 505 u51 50% 50% +% 
AKUCp 772222 20* 19* X* *% 
AlaxBaid OX K 104 24 23% 23% -* 

AfcXOW 17 2 8* 6* 8* -% 

ABenOrg 048 15 12 31 30* 30* 
AlanPn 7 947 ID* 9* 9* -* 

AMtapI IX 14 98 1X15* 15% +U 

AX C« OX 11 IX 13 12% 12% 
MoetteC 032 14 X 5% 5% 5% -* 
Alta GMd 006 3 814 1 A 1% 1% +i 
AkaraCo 573282 31% X% 30% +% 
An Banker OX 11 215 29% 20* 29% +* 
MnOyBu 32 S2 25% 24% 25% 
AmManag 16 37 18% 17* 17* -% 
Am Mad B 22 1954u10% 9*10% +% 
Am SatbU 032 38 988 8% 6% 0% ♦% 

AntFrkrys 48 057 19* 18% 19* 
MGnM A 1X 191X6 32 31%31% +% 

Amur Into 0 IX % di % 

AimrtuPM 75358 ]3 d% ji 

Aniltrei 2J04 9 9 X% 56% 58% +% 

AmarPme 53 7B42 22* 21 22 +1 

AmTrav II 32B9u13% 13 13* +% 

AmffeaT 1 1765 % % +A 

Amgen he 1523003 42% 41 41% +J2 

AMedlCp OX « 607 27 28% 27 +% 

Anretfh 4 2168 5 4% 4iJ 

Antoogle 14 197 14* 14% 14% +* 
AnMyats 048 18 122 21* »% 21* +* 
AnangeiAm IX 16 IX 16% 1B% 16% -% 
Andrew Cp 26348ln41% 40* 41* +* 

I Antals An 11 M 14% 14 14 

Apogee En OX 30 tin 13 13 13 

APPBta X 402 5* 5^2 6% -A 

Appid MM 38 9217 X* 36* X* -* 

Apple Camp OX 1627292 35 23* 24* +-% 

Apptabees OJM 42 383 X* 21% 22 -* 

Aibn Dr OX 16 IX 18% 17* 17* -% 

Ardco 021 28 290 26* 25% 26* +1 

Argonare IX 10 91 X* 31* X* +% 

Armor A1 064 X 224 U2fl 19* 1^4 -% 

AmUdn 064 20 21040% X* 40* +1 

ASK Grp VOll 423 14% 14 14 -% 

Aspecrref S3 840 34* 33* 34% -% 

AsaocCOram 435 219n30* 29 30% +* 

AST RStb 101300 18 17% 17* 

Addnson X S 9 9 9 -% 

AlS&Ur OX 26 2708 X 20 X +* 

Autodesk 048 21 5853 « 45* 47* +2* 

AuMdb 14 107 3% 3* 3% 

Atffltta 092 46 143 7 6% G7 e -% 

Aztar Cp 21 SOM 09% 9 9* 


BEI B OX 9 15 8 7* 8 +* 

' Ba&bogas Z3 64 X* 27% M +* 

BrteiHWt IX 1ft 17, I* 

Barer J OX 12 17X 18% 18* 18% -% 

BtdaalB 060 10 5 41% 41% 41% 

BataadM 004 23 985 IB 15% 15% 

Banctae 15 251 21% 20* 21* +-* 

BnkSarih 032 11 1958 15% IS 15* 

Beokascp 0S8 9 1Xu36% 34* 34% -% 
Banknutt Q« 15 67n20% 19* 19* +* 
BarMNoRS OXX 004(01* 31% 31% 

Santa Baa x 040 101578 35% 34* 35 
BessMF OX 10 273 32* 31% 31% -2* 
Bay Mew OX X 738 24% 23* X* 
BaybMtas IX 11 1030 48* 47 48* +4% 

BB&T Fin IX 11 511 33% 33% 33* +* 

X Aero 31 584 12* 12* 12* 4% 

BaaflCoa OX 31 48 10* 10 10* ** 

Bsn&Jtny 17 00 18%d17* 18* +% 

BerMeyWR 040 16 10 «* 40* 40* +% 

BHAGip 012 132073 13% X* 10-2% 
SKA Grp x zlX 19* 18*2 18% 

Bltac X 235 8% 6 8% 

BtgB 024 17 13 12 11% 12 

BtadtayW 0X131337 12% 11* 11% 4* 
Btogan 24 3189 » 38 X +.% 

BtamM 18 2X0 9% 9 0% 

Bhirtlhg IX 9 W E* 31% 31% -* 

BMCSDRw 22 1576 59% 58% 69* +1% 

BoMmenS £48 13 2175u33% 32* 32% -% 
Bob emns 027 171036 19 16% 19 

BotaaCh A 0X14 % & % 

Book&B 13 14 24% 24% 24% 
Boitaid 93880 18% 15% 15% -% 

BottanX OX 6 86o36% MX* 
BoetonTc X21K 8 7% 8 +% 

BradyWA 0X15 3 X X X +■% 

Brand Oran TX 2S 19% 18* 19% 

Branco 020 X 174 12* 11% 12 +% 

BruMS 022 181678 10% 10 10% -% 

BDBBncp IX 8 17 39* 37% 37% -* 

BTSMpng 043 OHM 3% 3% 3% +% 

BUhta X 1701 22* 22% 22% +% 

BddaraT 52 Xu13% 12% 13% +-% 

Bump SS 4 IBS 3* 3% 3% 

Burfinm X 170 7* ft* 7 -* 

BuataeaaR 150 10 27 27 27 -* 

BudarUp X 72 030% 29* 30% +% 

Byte* 7 949 I0U 6A 8% +^, 


Sauk Drt E Hk Onto lam LM c rep 
Dataacape 14 219 14* U>« 14* 
DfHpbtaOp OX 12 149 a 24* 24* 

Dec Shops 020 X 12 7 8% 7 +% 

DakahEn 032113 52 17 16% 17 4% 

DMOCo 0X21 70S* 28 28* +* 
Dddrenn 044 11 44 22* 22% 22* 
DdlCamp X 1X5 16% 16% 18* -% 

CWuQStm 018 20 117 17I2 17 17 * 

DBpGtjr IX 9 597 X* 32% 82% -% 

Dpreon 020 9 X 8% 8 8% 

OH rach 13 577 15% IS 15% -% 

OOireSB 072 8 154 25* 25% 28* 4-1* 

OglM 21 271 22* 21% 21* -* 
Kgwcro aZ72Sn1B* 17* IB* 4* 
Dig Sound 8 X 1* 1% 1% -A 

OgSyst 212 322 4% « 4* +* 

DkawCp IS 881 31% 31* 31* -* 

DbitoMn 020 13 IX 10% AO 10 -% 

OH Plant 5 317 5% 5% 5% •* 

Defer Ga 020 27 3985 26* 25* 25% -% 

Dm Bed* Q44 X 981 U27* 36% 27 

Daren Hh OGD X 474 15% 15* 15* -I 2 
DrecnEngy IB X 21% 21 21% 4% 

Dresstan 171378 15% 14* 14* -% 
OrayGD 024 25 917 X* 29% 29* +* 
DrugBnpo QX X 329 5% 5* 5% +* 
DS Bancor 1X11 316 20% 19* 20% +% 
Dirt® OX X 145 X* 22% 22* -% 
Durr Fa OX 24 8«33% 32* X* 

DyuntjCJ 0 157 1 * 7* 

Dynatach 11 1173 23d22% 23 +% 


Eagle Fd B 4 6 X B 

Etsel Cp 8 71 6* 6 6*+* 

EastBnnm 3 30 l£ Ij, l, 7 . +% 

EOT* OX 35 17X 49* 48* 40* +* 

Egghead 38 906 7* 7 7 ■% 

BPzsoB 2 210 2% 2A 2i'c 

BactrSd 25 920 14% 13% 14% +1% 

BodrtH 082 X 10 33% X% 33% -% 

BeOArts 55 14750 U38* X* 38% +2 
EmconAsa IS 37 7* 8* B* 

EmuiexCp 24 520 7* 6* 7 +* 

Engyuwrs 161 310 18* 17* 17* 

Engrepb 012 26 84 15% 15% 15% 

EmrlrSre 187 25 1% 1% 1% 

Ennui Inc 4 268 5% 4% S& +A 

EquUyQi 010 87 235 7 B* 7 

ErtCEton 04815714193056% 55% 56% +2% 
Bans Sib 25 235 17* 17 n 

Evnr 0 306 % d* % 

Eaabyta 5910195 12* 12 12% +% 
Erertbur 15 BT 13* 12* 13* +* 

BddaBac 19 01 22* 21* 22 

Expedll 020 17 305 31 30* 30% -% 

ErtUpAm 27 176 14* 14* 14* 


Mrt Drt fi m Mato Law ire creg 
Jones Mad 010 33 1Q51u17% 16% 17% +% 
JdSynCp 1.16 12 17 25% 24* H% -* 

JSBFta 064 13 137 2S% 25* 25% -% 

JunoUg 024 20 584 19* 18% 19 +* 

Justkl 016 15 527 18 17% 17% -* 


K State 13 623 22 21 21% 

KamanCpxO44 10 95 10% 9* 9* -% 

KtatfaarC 0X21 X 8% 7* 7% 

RWhnty 036121066 20* 19% 19* ■* 

fefeyn 1182321 13* 12 13 +% 

U6ySV 054 20 79 X 22* 22 % +% 

Kancm 044 1 1TB7 3* 3% 3% 

Kentucky on 8 7 6% d6% 6% 

Hhnbaa 004 22 141X2* 32 32% +% 

nnchw 412 38 8% B* 8* -* 

lUhsr 86 2537 24 22* X* +1 

KnowMoe Sl27l0ni7* 16 17* +1% 
Komag he 11 2964 15*d14% 14% -* 

WMftaS 6431885 26% 25* 2S* +* 


sack obl e ink upa bn LM Carey 

FiusLde OX 61279 u9* 9 9%-% 

Presort B7 239 24* 23* 23* -% 

Praaan ai2 I 14 4% 4 4 

PnraCO 162722X0% 38% X% -% 

PHdaPat 1(8 296 u? 6% 7 +* 

PrWronl (0 X 7 7 7 -% 

Prod Ops 024 24 218U31* 28^2 31* +1% 

PRHBQU IX 14 481 50* 49% SO* 

PUfeer 054 12 610 20% 29 29 

PbrfeaB 012 13 574 17* 18% 18% -% 

Pyramid 76464 15% 15 15% +% 

Xatadjog 13 ZlOO 7% 7% 7% -* 

OuakarCbni OX 10 X 1(&%«I15* 15* -1 

DUN Food 020172830 23% 23 23% +% 

(kaebre 59548 10% 9* 9% 

I Krtkak 20 600 12% 11% 11% •% 

|0VCK6Mk 383020 X* 55 55% -* 


- R - 

17 2656 21* 20* 20* •* 
131301 10* dID 10 -* 
4 638 7% 7* 7* -% 
22 X 16% 16* 16* -% 
22 222027* X* 27* +1 

47 179 my liJ 13 


LUOS A 320 5035 50* 46* 40% 

La Rare is ioino% s* 9* 

Ladd Run 012 a 47 8* 8* 8* -* 

Lem Itach 402928 32 30% 31% +1% 

Lancaster 052 X Z78 41* 4»% 40% -% 

Lance he OSB X 1654 21 20% 3»% 

LnaiMph 44 X 22*4 21% 21* +* 

Lreopdca 25 177 19* IB* 19* +* 

Lasascpe 83 908 8* 5% 5% -% 

Lateen S 22 1768 24* 23* 23* -% 

Lawson ft- 048 X X 26* X 26* -% 

inepx 016 9 2B4 7% 7% 7% -* 

(acnera 12 68 11% 11 11 -* 

Lagan Cp 235280 25% 24* 25% +* 

LWjttBc 068 13 34 27 26* 26* -* 

Life Tad) 020 T6 112 19 18*18* -* 

< LUeSna 10 144 3% 3% 3% -* 

LflJflndA OX X 9 19% 19% 19% +% 
Lin Beast 62 1471 113110*111* -1 

LtaaotaF IX 9 in 27% 26% 26% 
LbcrtiT 0X 18 381037% X » -1% 
LhdsayMI 14 14 33% X* 33 -% 

LtaaarTec 020 35 1326 34* X* 34* +1% 

UquBoa 040 19 15 37% 37% 37% +% 

Laewen Gp 006 33 77 24* 24* 24% +% 

Lane Sot 25 5161110* 10% 10* 

Lotus Dev 301B1XifiO* 48% 49% +* 
LIXCp X4649 5* 5 5%+% 

LVW S2S 13 131X*129*129* +* 


RaLth A 13 335 13* 12 12% +* 

Repdgen 4 32D o% 6 6 -* 

Hep Waste 15 148 3% 3% 3% 

duel ti l l 141330 8% 7* 8% +1 

neuters 0X242081 HI* X 70% +% 

Rerenhc 0 77 3% d3* 3* -* 

RtierFat 058 11 13 X 37 X 

Roadway S Xlj40 17 981 58>z 57* 57* -% 

HortSvBk 058 191148 15>4 16 16% +% 

Roosevelt IX 10 893 47* 46* 47% -% 

Hiss SO 11 4818 14* 13% 13% -* 

Fbtetadfcd 16 IX 13 12% 12% +% 

Rum Co OX 73 242 X% X 20% +•% 

PPM he. 048 21 IX 17% 17% 17% +* 

RSFta 048 13 81 21% 21 21% +% 

RyfcFrrty 151738 8% 8* 8% +% 


12 12% +% 
6 6 -% 


15 148 3% 3% 3% 

141330 8% 7* 8% +1 


FUGrp 18 5012 B* d5% 8* +% 

F® Cp 024 6 2100 6% 8% B% -% 

FastanM OX 54 2l6uX* X 28* +% 
Rftaa 16 702 21% 21 21% +* 

Ramies 1 IX 5% 5% 5% 

RtThThrd QX 17 SM 53* 52* 53% +% 

FfflyOff 72 421 fi* 5% 0* +% 

FtOBtoA 050 11 204 IB* 15* 18% -% 

Fflenet 17 1267 15 14* (5 +* 

FstAJbame 1J)4 11 X 34% 34 34 -* 

Rita Am OX 12 200 33% 33* 33% +* 

FMBcOMo IX 13 56 X* 29% 29% -* 

RHCoBk 055 15 a IB* 17* 17* 

Fat Seely 032 11 1842 X% 28* X -* 

Fat Tam 1.44 11 874 X* 39% X +% 

FstWeste 030 B 34 7* 7% 7% -* 

FstfwOlC 072 10 585 24% 23% 23% -% 

Ffetakr OX 13 39 52% 52 E>* +* 

Rrsutaas 41 78 5* 5% 5* 

Rserv X 548u22% 22* 22% +* 

Flour tat 21 58 ft7, 8% 6% -* 

RuriJonA 0X 175582 6% 6* 6% -% 

FoodUmfi OX 31 21 2B 6% 6% 6% 

Foremast IX 15 450 X* 35* 
Ftasetssr 21 Mo18* 17* 18 +* 

FTuneBanc 030 16 IX X% X 79 -% 

Foster A 41 IK 4% 4% 4% 

FirBi Ftoi 088 12 m 30* X* 30% -% 

FreoanG IX 9 Xu41* 40* 41% 
RGEstan 1.12 18 IX 25 24* 25 

FtaRtll 04011 923U10% 18% 18% -% 
FstHnmJ 1.12 10 44 Z7% 27 Z7% +% 

puitrm am is ix x*d32* x* +% 
RrtoonRn on 13 75 idS 24% 25 +* 

Rama 024 16 X 13 12% 12% -1% 


GHApjJ 11 

GUServ 0.10 28 


- G - 

11 IB 6% 


Gent Btad 04013 


11 IB 6% 8 6 

010 26 7 X 22% 23 

5 12 5 4% 5 

8 41 5 4* 4* 

OM 2 874 6% 6% 6* 
25 1101 37%d34* 35* 


Z7 200 3* 2% 
172318u28% 26* 


14 14 -* 
% 3 +% 

% ZB% +1* 


Garten Cp 400 68 629 UZS* 28 28* +* 


- c - 

CToc 245 172 X* 27 27 -1* 

Cabal Ifed 700 975 7 6* 7 +% 

CadSchwpS 1 J4 16 345 28% X* 28% -% 

CatamsComOX 12 98 10 9* 9% +% 

Caere Cp 13 2873 6% d5% 5% •% 

Ctagam 225 14 799 IB 15% 15* -* 

Cal Mere 30 3707(130* 26* X* +2* 
CanbrSto 51m 3% 3% 3% 

CandekL 2 X 4 3% 3* 

Canon Inc 054179 111 68* 87% 68* -t% 
Canonta 1 9 3* 3* 3* +* 

Cardtata 010 21 4368u40% X* 40* +3* 
CarttooQn 05E 22 X 23% 23 X% -* 

Cascade on 18 £ X X X 

Casey S 015 18 232 23 22% £2% +* 

Ctagam 8 184 9* 9% 9% -% 

Ctakfer 6 1937 020* 18% X +1% 

CaiCp 17 13 0* 9% 9* 

CMatfet 101607 7* 6% 7* +% 

CmMKar 325334 1 3* 9% 13% +£% 

QtaIRd 1X 11 318 30 29% 29% -* 

Cndfer 41 164 15* 14 14 

Chamfer 17 48 4% 4% 4% 

Chaplar I 084 9 3405 36% 36 36 -% 

Charming OX 185140 14% 13% 14 +% 

Check* 21 604 10% 10* 10* -% 

Cheredsipi X 75 4% 4% 4% +* 

Chart* X 106 13* 13 13* +* 

Chemftx 3 177 AAA 

Chemjxnuer 18 S 3* 3* 3* +-% 


1 mi s% 

6312032 u86% 
1.12 15 475 57* 


A A A 
3* 3* 3* +% 
5% 5* 5% ♦% 
S% 82 88 +4% 

17* 57 57* +* 


OfeeCp 014 X 1678 27* 27% 27* +% 
Omotpc 440862 X% X% 34 -% 
OSTecb 237 545 4% 4% 4* 
Ctacasye 384S257 51 48 50* +4* 

CtzBarcp UIB 17 111u30% 29% 30% +* 
Ctamlfflr IS 9 8* 8* 8* 

CHS Dr 12 5 12* 12* 12* -* 

□adrenal 13 1578 8% 8 8* +* 

CDCaCoW 088342 41 34% 33* 34* +* 

Coda Engy 337 360 7 6% 8* •% 

CdtaMtarm 21 145 12* 11% 12 +* 

CagoeaCp 37 674 16 15* 15* 

Cegnm X SOI X 8% 0 +* 

Cohered! a 98 15 14* 14* 

Cofegen X 1594x29* X* X +% 
Cohi Gas 124 17 92 23* 22* 22* -* 

Cauap 060 13 4 XX X +* 

Com* 024 24 342 31* 31 31 -% 

CtanaatA 014 243632834% 33% 33% -l* 
ClacstASp 014184792 X% 31 31% -1 

coanerereoEO 12 go si* 31* 31* -* 
ComtnCfear 070 47 1(714 15 14* 14* -* 
CtaiqaLtaa X2054 15 l«% 14% -* 

Carnahan 34 191 11% ID* 11% +% 

CMHtKtfl 45 168 2% 2% 2* 

Ctrefttpar 1X 27 4364 43 39* 40 -3 

fimmm 9 2 6% 8% 0% 

Carafe! 1 M 30 394U11* 11* 11* 

ConreCd 27 234 Hi 0* 18% 19 +* 
QtariDsta 82506 11* 10* 10* -* 
CoareM 050 18 653 21* 21% 21% +i 4 
Copyttfe 131 354 13* 12* 13% 
ODRfeCp 101812 37% 36% X +% 
Constate 2.40 11 1681 59% 59% SO* 

Cap Of A 22 130 7% 7* 7* ** 
DodmWh 100069 10 18% 18% •% 

Mart MB 35 m 27* 28% 27* +% 
Cray Coop 1 481 2* 2% 2% 
Cmttar 1.12 IS 854 41* 41% 41% 

□own Res 4 380 4* 4% 4* +* 
Ofegen 61839 8* 6* 8* -% 


62% +1% 
2D* 


Genas he 3 516 n3* 3% 3% -% 

Genzyme X247S X 31* E% ♦* 

QamrtdyM 16 177 10* 10 10 •* 

GerrSyOU 20 1178 18 15* 15* 

GtareGt 040 41 249 19* 19% 19% 

GttfepsL 012 18 581 22% 21* 22 +% 

GtawrtA 080 18 16 16* 16* IB* 

GtotiBtoro 11 14 8* 6* 6* 

Good Guys 31 214 IS* 12* 12* 

QataWnp 080 27 461 ZS* 24* 25* -* 

□adeaSys 41 IX 2% 2* 2% 

tortte 02005 452 22 21* 21% +* 

rteMAm 002 0 173 A A £, 

awAP an x 27 x* x* x* +% 

CnwpchPb 31164 2% 2% 2% +% 

Grossmans 25 527 3 62* 2* 

emdWb n 392 12* 12 12 -* 

encorp 32 378 40* X 40 +% 

GbNYSvg 8821X 07* 7% 7* +* 


I HaidngA 106 523 7% 7% 7% +% 

i ttatovytf 084 16 55 X* 27% 27% +% 

KaparEk OX 06 IX 13* 13* 13* 

HBO&Co 030 X 29 X 32* X +% 

Heakhcar 2214174 22% 19% 21* +2% 

Heathen) OX 13 88 8% 8 8 -% 

I Hetathdyn 11 124 6* G G -* 

HerttUal 11 429 7* 6* 7 +% 

HicHnger 016 121074 9 8* 9 +% 

KeetdaCan 10 K Z7* 20* 20* 

HefenTmy 9 361 15* 15* 15% -% 
Hogan Sys 015X1088 11* 11% 11% -% 
Kdtagic 19 IK 4 d3% 3% -% 

Home Ban) 078 8 28 23%d22% 22% -1* 
Hum Hi* 7 87 4* d4% 4* -* 

HonreOtee 072 X IK 10 18* 19 +* 

HnaatyOuf 1 127 3% 3% 3% 

H® hda 040 X 157 X 27% 27* +* 

Hontm* 44 386 22% X* 22% +% 

ikneMea ax 14 148 4% 4% 4% 

ttontJB 020 X 1024 24* X* 24* +% 

HumrEm 2 638 * A % 

thnOngtn 080 12 1934 25* 25* 25* -% 

Kudo Co OX I X 3% 2* 2* -% 

HtaehTedl 7 192 24* X* 24% -% 

HyctrBJo 14 X 4% 4% 4% -* 


UQ Comm 005 2214452 Z7% 25* 27 -% 

US Car's 22 186 X 24* 24* -% 

Mac m OB01X 43 15* 15* 15% +% 

MatasonGE IX 15 90 36 35* X 

UaprePwr 20 423 39* 3S* 38* -% 

Mfeyakp 072 131082 20% 10% 20% +* 
UalBox 22 465 13% 13 13* +* 
Mafetwoc 1X35 283*1% 30% 31* 
Marian Cp 1021D4 10* 9* 10 +* 

Marine Dr 18 335 7* 7% 7* +% 

Utafedcp 11 X 39% 39* 39% +% 

uarquta 0 11 2% 1* 2% 

UnttaiB 18 96 7% dB* 6* -* 

Mata£nMiA44 10 19 12* 12* 12* +* 

Uwtaret 058 13 2494 24 23% 23* +% 

Mareahd 0X 41 2115 20% 10* 19* 

UaxfcaU 34 254 30* 38% 39% +% 

Stater Cp 24230 5% 4% 5 +% 

McGrath R 040 13 2 14% 14% 14% -* 

McCormJc 044 19 1541 X* 22* 22* +% 
MdChmCM 50 5778 53 52* X +% 

MECASoft 494780 8% 6 B,i +1A 

Mad (mag 0 80S lA 1* >% +% 

Marten Con 004 4114980 30% 38* X* +% 
Mads he 014 21 45 14% 14 14% 
MBddneS 044 14 175 23* 21* 22* +1 
Metre** 024 9 249 8* 5 6 +* 

ManeuCp 01B«7 84 13* 13* 13* 
Menav^i 0X 10 3831 11* 10* 10* 
MareaflLfi 090 12 XI 21* 21* 21* -* 
IfereuyG OX 10 750 X X* 37% 
Martian IX 12 215 32% 32% 32% +* 
Merisel 191722 15% 14* 15% +* 

UMtadeA 005 11 89 11* 11* 11* 
UdadF 0X38 400 0* 8* 9* +% 
Altai Maffi £00 66 384 58% 58 58% -% 

MtaoHBn 8 317 7* 6l 2 7* +% 

Mteroage 21 394 27% 20* 27* +% 

Mfcmcnm 1 1345 3% 2% 2* -* 

Ucrgmfir 231043 8% 7% 8 +% 

Mtaptate B 199 B% 8% B% 

Wane® 2833405 85* 82* 84 

MM ABM 24 578 X* 28% 28% +% 

Ukasntk IX 25 1147 27* 27% 27* +* 
MMsotah 22 5K0% 30% 20% 

MdHGndn OX 16 2 24% 24% 24% +* 

IHerM 052 37 679039* 29% 29% 

MEMO D 47 * B * 

UVcom X 689 30* 29% X +% 

lliretah 13 541 11* d9* 10 -1 

IHbMM 2090668 37* 37% 37% -% 
Mortem Ca 020 15 231 7* 7% 7* +* 
Martha Ml 048 20 121 25* 24% 24% -% 
Mate* A 003 703 32* 31% 31* -* 

Motor Inc OX 3 630 36 35 35 -1 

Mnscom 004 501894 7% 6* 7% 
MotaneeP 036 27 23 24* 23% X% -* 
MrCafiu 16 IX 8* 8% 8* 

MTS Sys 048 15 8 X X X 

MAirerfe 19 77 X 35* M* -% 


- s - 

Satan CpulX I3 2G5S 85* 84* 6S% -* 
Samteraon OX 12 210 1Bd1&% 15% -% 

Sc»nti{aA 032 21 4GB 29% 28% 2B* -* 

StaMHL 13 8034 54* X 52* +3 

SQSyatm 152352 17 16% 17 +* 

StaSS 1 7188 11 10 10% -% 

Stata Cp 052 82826 23* 22* 23% 

Score Brd 17 797 X 28%X%-1% 
SeafleM 1X131 7u3S* 35% 35% -* 

Seagate 611597 18% 17* 18% +* 

SB Cp 012 X 148U2D* X 20 -% 
SeMsB OX 0 3 % % % -% 

Setocths 1.12 22 45 3D* 29% X +* 

Sequart X5B41 16* 15% 15* +% 
Sequoia 0 146 3,% 3f 6 3,>« 

SuvTadl 13 67 9% 9 9 

SanRata X IX 9* B B +% 

S«eireui 18 IK 14% 13* 14% 

Shsadtad 064 195395u25* 24% S* +1% 
StLSynm 1091588 9% 8% 8* -% 

Sharawood 14 680 10 9* 9* +* 


13 907 16 

11 2397ol9* 


18 16* +% 


I Stpira Aid 0X222010 46* 


15 4* 4* 4* 


I* 4* -* 
48 X* -* 
14 14% +* 


SfrnaOes 2 3740 15% 14 14% +* 

SBoffic 008 10 35 11 10* 10* +% 

SDcnVGp IK 715 11% 11% 11* 

srepmn OX 21 17 16% 16* 16* -* 

SmKhfld 550 £18 17 16% 16% 

SoderyS OX X 557u20% 19* 20% 
StoRwareP 9 207 6% 6* 6(4 
SOHMaaT 861 8303 Ul 5* 15 15% +1 

SonocoPr 054 X 608 21* 21 21% +1 2 

SBlCaMnr 240 13 X 47% 45% 45% 

SUMta OX 11 2434 19% 18* 19% +* 

SpregUA 028 51 1284 48 43 44% +2* 

St JudaMd 040 122319 X* 27* X* 

St Parte 040 92532 X 28% 28* 
States 84 718 37% 37 37 -* 

SmrBmc 1.10 12 292 37* X% 36* 

StaeX 052 1631X 38% X 36% ♦* 

Std Han 17 TO 24% 23% X% -% 

SMflagls 064 132337 19* 19* 10* -* 

Steel Tec 005 X 98 X 1042 M •* 

StnhfyUSA OX 2 W 9% 9% 9% -* 

Stott Tan 010 10 837 18% 17* 18% 

Strrevtaa 1.10 14 167 20% 19* 20% 

SbutaDy 324873 13% 13% 13% +* 
Stryker 024 243881 X* 27% 27% 
□XvanO 29 778 18 17* 18 -* 

SunfemoB IX 8 10 30% 30% X% -1% 

SUnmtBC OX 16 46 24* X* 24* +* 

SunmttTe 1452384 26* M* 26* +1* 
Sw Sport 475 X uS* 4* 4* 

Sun Micro 1B121B0 22* 22 22% t% 

Swift Tra 22 204 29* X 29% 

Sybawhc X 5465 84* K* 84% +2% 

Symantec 191815 19% 18* 19% 

Syraaoy OX 14 391 16* 15* 16 -* 

SynacBn S II 2} ft 2% -* 

Synargen 35612 12* 11* 12% +* 

^nefle X 3X 11% dlO 10* -* 

Synopdcs 21275B7 X 24 24 +% 

SystroSrdt 012 182302 14* 14 14* +* 

X 8331114% 14* 14* 

IX 461 4 3 * 4 +% 


sptetan 

Syetrawd 


5 2771 2% 2% 2A 
X 773 7% 7% 7* 


64 12* 12* 12* +% TJWrePr 084 22 12 61* 80% 01* +* 

^ ^ TBCCp 1B11M 12* 12% 12% 

TCACabto 040 33 208 20% 25* 25* ■% 

TecfiData 20 IX 29* 29* 29* -% 

N - Teeuneeh OX 14 X 41* 40 40 

« i Teketoc 2 137 11% ID* 11% 

“l!”?; ’ft ft TrtaSyi IX 3396 9% 8* 0* -* 

S3 10*ma% 19* +* Tefa0oramA 25725437n29% 28% 28% -* 
m ^ TeWltt 8 8883 I* 3 * Oh -% 

T e«W 5138671173% B8* 73% +4% 

» llu la ft Tafcr® Cp 001 7 571 9% 8* 9% +% 

« 'ft ju Tara Tec IX 165 7% 8* 7 -% 

” 'ft 11 ^ TewPMDfl M1TG3 30* 30* 30% +% 

in A<S. J Z TlweCO"' 1715732 31* 30% 31% +1* 

TJW 0« 52 7X »X% X 
« 1+2 “ft 20 !? J. TaktreMed 141550 5% 5 5%-% 

« £ 71 rfl? Tokyo Kr 0371 20 13 X 59* 80 -1% 

« Si S ^ Tom Brown X 213 15* 10* 15* 

“ft ft -ft j. ToppaCe 0X 483708 7* 7% 7* +* 

m 1ft «u I ft *** TR Enter 382 822 11 10* 10* -% 

m 3ft 3ft 1ft 1 . TraBBI * 1 12 23 13,4 13 13 

ift Ift "' 2 088 15 4 44 44 44 +% 

^1 j- Trtcm 22 288 ZV 2% 2S -I 1 * 

« ift ift ift ft Trurtts 101 207 12* 11* 12% ♦% 

u ’ft eft ift ft Tiwteoac IX 13 W0«% 45* 45% -1 

EJ£5iSftft Taanotab 161272 12% 11% 12 +* 

+ “?! Jli* *** TVaonFMA 004 161164 21* 21% 21% -% 


- N - 

NACRa 016 43 144 34% 33* 34% +* 
tech Rah 072 10 S3 19*d18% 18* +* 
Nta Pizza 18 5 6* 6 6 -* 

NatCtenmn 070 21 50 53 52* 53 

fed Conpt OX 14 IM 14% 14 14% 

Nat Orta 044 X 2<2 T8% 18 IB* 

MreSui 0X18 11 1T% 10* 11 -% 

Navigator X 3 U38 X X +2 
NEC 046 43 10 46% 46% 48% •* 
w*w 13 978 21 20* 20% 

NemkGen SI 2031 13* 13 13 +% 
NatWkSye B1015 B* 7* 8% +% 

Ngurogen X 103 6% 6* 6% 
Neuroma 034 X B6B 18* 17 16* +* 

NawEBus 0X16 210 16* 16% 15* 
Nawdnaga 111091 15% 14* 15% -% 
tbdgdtat 70 24X1*46% 43* 45* 
ItekprtCp 004 3 42 7% 7% 7% +% 

Hot*) Dd X5 llffi 10* 10% 10% -% 
Hards® 048 X 44 54 63* 63* +% 

Nonttrom 034 X 2394 31* 30* 31* +% 
Naretanl n 7 14* M 14* 
HSterUn 325 132 GH 0% 6% 

H East Be 072 0 470 5* 5% 5A 

HorttmTO 074 14 1479 41% 40* 41* 

Novef 22823712 18* 18 IB* -% 

NnuDus 635027 X% 33* X +2 

KSC Carp 12 12 5 4% 4% 


-I- 

FHSys 40 10 8* 8* 6* 

ICFJnt 475 277 4% 4% 4* 

OO Dnana 38 37B5U57* 53% SS* +3% 
X Intel 27)009 25* X » -* 

Doha 0 X £1 & 

bamtcta 24 169 ^2 6 B -% 

knmarat 57B71 32* 32% 32* 

bnmoMMH zlOO 24* 24* »* 

hnnuugen 4 205 8* 7* 6* 

hoped Be 040 19 382 14* 13* 14* +% 

insure 0 4$ * dA * 

Mfiancp 1.10 45 51 31* 30* X* -% 

hdins 024 7 41 10% 16% 16% 

MRS! 45X14 37% X 37+1* 

Mumter 2415748 X* 21* 21* +% 

hgtasUd 033 15 50 8* B% 8% 

MBfeDar 57 6758 17% 16% 17% +1% 
ktebBys 27 1 210 Hi 0* 10* 10* -* 

WgWW 21 778 7% 6% 7 

Intel GP 020 1534544 67 55% 65* -* 

tateM 82667 trt* 3% Ml Mi 

MgntB 032 41 3733(124% 23% 24* +1* 
Her Tel 15 07 6% 6% 6% +% 
hkrtart 024 18 40 11% ID* 11 +* 

htergrpb 18 1204 10% 10 ID* +* 

htettata TO 609 5% 5* 5% +% 

Wanks 9 0 8% 0* 8* 

btenrrtc 298884 2D* 16 17 -3* 

tadWryOA 13 X 16* 15* 15* -* 

tatRas 004 27 10 3 3 3 +* 


- O - 

OCtHBlays X 415 13 12* 12* -1 

Octal Com X 2449 25* 24 24% 

QOtanLg X 706 utfl 18* 10% -% 

OgtebayN an 1 X 19* 19* 10 * 

maCata 2X 12 324 69>4 67% 88 -1 

DM Ken IX 11 553 35% 35* ®% +* 

DUNaUB 084 16 X 37 38% 37 

Ontrencarp 058 101316 on 39* 40% +% 

Ona Pries T7Z100 16 18 18 

OpUcaIR 13 22 15* 14% 14% -% 

Oracle Sy S4l1555uG3% 62 63% 442% 

Droseaca 01 57SS 22* 21% 22 +* 

Ottuacta 099 41 888 14* 13* 14% +% 

OnhdSupp 17 483 18* 15 16 -* 

Qroguteot 021 81 55 5 4% 4% 

Ostap 12 X 6% 6% 6% -* 

OshkotatB 041 23 483 18% 17* 18 -% 

OeMutehT OSO 12 44 9 8* 8* -% 

OttorTal 1JB8 15 49 33^4 33 X 


Intel Q9 

WeM 

ktagrrtS 

Inter Tel 

hfcfaA 

Werferti 

hsariata 

Waahre 

Mmunic 

fefMryQA 

tatRas 

w Total 

hvecara 

kmgaCp 


1252477 11% ID* 11* -* 
11a 338 25% 25* 25* +% 


- D - 

DSC Comm . 60 8788 62% 60% 62% 
DrtOerg ai2 X noa 21* 2D* 2D* 
DM Ora 013137 15 82% 62% 82% 
DateSMtai 14 51 2% 2* 2* 

Dantes 19 784 4% 4% 4% 


tamagaCp 331353 4* 3% 4A 

bonredh 16 13 18% 16% 16% 

BSYrttadO 130 30 3199% 198 198 


J&J Snack 27 10D 18% 18% 18* 
JBunhe ox x 88 id* 1010*+* 
XGhd 025 18 54 (7* 16* 16* -% 
Johns® W 23 43 21% 21* 21* -* 

Janas re 12 7i4uis% 15% is* 


-P-Q - 

Paccar im x 1096 82% 01% 01% •* 

PxDutep 05617 2 13% 13% 13% -% 

FWficT 122 16 X 26% 26% 26% +% 

PadnCre 15 37D 33* 31* 33% +* 

Paramtarc 6410608 B42 41 41% +% 

BW0B 016 45 439 33* 33 33% +* 

Payed Am X 74 8 7* 7* 

Paartare 050 78 4 a* fl% a* +% 

PamTny 8 X 11* 11% 11% -% 

PAMWg 1 JOT 24 4 37* 37* 37* -1% 

Pttnqt*. 2X 17 278 28% 27 27 •!* 

PSntak 088 141352 34* 33% 33* -* 
Pensdil 15 171 5% 4% 4% -% 

PenwedL Q2D 21 10 21% 20% 20% •% 

RnpBscx152 14 14 48 47* 47* ■% 

PeapiaWs an 88 177 40% 40* 40% +* 

PeopiSSH X 244 11% 11% 11* -% 

Petrdfa 1.12 21 14 38% 38 38 

Phtemacy X X 8% 8 8 -* 

PftoatfTeh 14 384 4% 4* 4% +A 

(VcadR 048 4 100 10% 0% 10 

PUarta 283907 18% 17% 17% +% 

PHnnton X 155 20% X X 

PhueiGp 024 18 1618 23* X* 23* +% 
Pteruum 056 17 1634 33* 32* 33% +% 

PbnctaSt 012 15 988 24* X* 23% -% 

ftmceftd 5 7 8% 8* B% -% 

Pone 7 B4 6% 6% 6% +% 


USMBtor 081 2014250 45* 44% 45+1% 

Unll® 23021 0% 5* 0% +% 

UCHesGs 098 18 75 X* 19* 20* +% 

USThstx IX 13 X X 54 54* -* 

Unfed St 040 13 49 15% 15 15% 

IMtog 020 19 6G9U23* 22% 23% +1 

Unftrin Tj40 13 1711 45* 44* 44% -* 

USBanep on 11 2677 26% 20* 26* 

USBwgy 107 278 5* 5* S% -% 

1ST Gap 032 5 864 11* 10* 11* +% 

UBhMad 17 183 10* 10* 10* 

UUTatov 9 46 37* 96* 36% +* 

im 12 227 6* 6 6% +A 


43 26Gto08* 68% 68% 

030 11 116 14% 14 14 -% 
324865 29* 28% 29% +% 
1814411 19% (8 10+1% 

302M1 18* 16% 18+1% 

11 23 18% 18* 18* -* 
432059 24% 23 24 +* 

X5459 17% 15* 17+1* 

IX B 11 S3* 53% 53* 


Warner En 006 X 424 24* 24 24% +* 
Watratacn 812864 uS* 5A 5{J +A 
WMMUS8037 11 1510 28% 27* X% +% 
WaahftdSL 034 II 700 28% 20 X -% 
WdttandA 036 21 80 43* 42* 42* 
W*e»PMO28 20 96 39* 38% 39* +% 
HD-40 1J0 17 X 47* 46 46% •% 

Weft* 10 426 12* 12 12* +% 
West One 062132027 31% X 30* -* 
WOTPlM 14 <89 14* 14* 14* -% 
WetSetaA SO 103 4% 4% 4% M4 
WRmette 068 225814 X 37% 37% -* 
(MtsSonana 80 824 n27 28% 28% -* 
HtoVQB WfW 1» W* 15% 18% -% 
WshteL 028 11 X 17% 17% 17% 
Wfenotao 052 24 721 29 28% 28% -% 

WPP snap 003 38 347 3% 3 it 3,V 
WymBfl-Gdn040 4 527 4* 4% 4% 


-X-Y-Z- 

Xfta M37H7 51% 48% X+a* 

XemaCorp S1721 5% 5* 6% +% 

VetewFf 094 15 B56 23* 23% 23% 

YWk Ratal X 515 8* 6% 6A -A 

anew® 084 it iso w <a 43* +3 
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AMERICA 

Dow slightly better on 
good earnings reports 
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Frankfurt slips gently below 2,000 level 


Wall Street 


US blue chip stocks traded 
only marginally higher yester- 
day morning in spite of lower 
bond yields and some strong 
third quarter earnings reports 
from corporations, writes Pat- 
riot Uarverson in New York. 

At 1pm, the Dow Jones 
Industrial Average was up 3.63 
at 3.597.04. The more broadly 
based Standard & Poor's ' 500 
was 0S4 higher at 461,82, while 
the Amex composite was 2.74 
firmer at 470.33, and the Nas- 
daq composite up 4.76 at a 
robust 772.41. Trading volume 
on the NYSE was 155m shares 
by 1 pm. 

The stage was set for some 
earl; gains when trading in 
New York opened, but they 
never really materialised. 
Although overseas markets 
were weaker overnight, ana- 
lysts still felt that conditions 
were right for a bullish market 
yesterday. 

They believed that sentiment 
would strengthen after Mon- 
day's modest advances in stock 
prices, that the morning 
decline in long bond yields to 
an all-time low of under 5.9 per 
cent, and that a series of bet- 
ter-than -expected third quarter 
corporate earnings reports 

ASIA PACIFIC 


would all boost demand for 
stocks. 

However, after breaking 
through 3,600 in the early part 
of the session, the Dow fell 
back quickly as buying petered 
out; and by early afternoon, 
prices were virtually back 
where they started, although 
secondary stacks traded on the 
Nasdaq market remained 
strong, rising to new highs. 

Among individual stocks, 
brokerage issues were in 
demand after three of Wall 
Street's biggest securities firms 
- Merrill Lynch, PaineWebber 
and Bear Steams - all reported 
record or near-record quarterly 
earnings that exceeded ana- 
lysts' expectations. The news 
lifted Merrill above $100 for the 
first time, and it came as no 
surprise when it announced 
plans for a two-for-one stock 
split By early afternoon Mer- 
rill shares were trading up $2% 
at $101%. PaineWebber up $1% 
at $34%, and Bear Steams up 
Sl% at $25%. Also higher were 
Morgan Stanley, up $3% at £88, 
Primerica (owner of brokerage 
house Smith Barney Shearson). 
$1% higher at $47%, and Salo- 
mon, up S'/i at $48%. 

Strong earnings from Moto- 
rola, which reported third 
quarter net income of 92 cents 
a share, well above analysts’ 


estimates, lifted the technology 
sector. Motorola firmed $4% to 
$103%. fellow semiconductor 
stock Texas Instruments added 
$2% at $67%. and Compaq put 
on $1 at £61. 

On the Nasdaq market. Well- 
fleet jumped $4% to $51% in 
volume of 2.9m shares after 
reporting a more than doubling 
in first quarter net income to 
36 cents a share. 

Centocor climbed $2% to 
$23% in busy hading after the 
company said tests showed 
that its Panorex antibody cut 
the cancer death rate by 30 per 
cent after five years. 

Intel, which fell sharply last 
week on disappointing fif still 
strong) earnings, rebounded 
$1% to $66%. aided by the good 
news fro m Motorola. 

Canada 

TORONTO continued to 
advance at midday, led by pre- 
cious metals and consumer 
products shares. The TSE-300 
index was 17.09 higher at noon 
in turnover of C$265.4m. 

Placer Dome gained C$1 % to 
C$29 7 /* and American Barrick 
was C$lJi higher at C$33 1 /*. 
Franco-Nevada traded 
unchanged at C$96% after post- 
ing second quarter earnings of 
62 cents a share. 


ACTIVITY was muted 
yesterday In many of the 
senior bourses, writes Our Mar- 
kets Staff. 

3PBANKFURT slipped below 
2,000 again, the DAX index 
closing 12.41 lower at 1,998-61 
in what was described as a 
much needed consolidation 
after five consecutive record 
hi ghs. 

Turnover fell from DM&5bn 
to DM5.6bn. Most blue chips 
fell by 1 per cent or more but 
there was resistance at the top 
of the market where Daimler 
rose 50 pfe to DM74150, Volks- 
wagen by DM2.50 to DM376, 
Deutsche Bank was just pig 60 
lower at DM74L50 and Siemens 
fell DM3.50 to DM709.50. 

The pharmaceuticals com- 
pany, Sobering, saw more prof- 
it-taking as it fell DM22 to 
DM1,019; and the chemicals 
group, Hoecbst had a similar 
slip, dropping DM6 to DM2S55G 
as analysts continued to say 
that the bid for 51 per cent of 
the US generic dnig maker, 
Copley Pharmaceutical, looked 
expensive. 

The biggest blue chip loser 
was the tyre maker. Continen- 
tal, down DM6.40. or 2.8 per 
cent to DM225.60 after a MM 
Warburg Investment Research 


report forecasting a savage 
drop in 1993 net profits. 

PARIS remained a seller of 
Eurotunnel with the shares 
losing a further 7.4 per cent as 
the shares slipped FFr3.10 to 
FFr39.00. The market is expect- 
ing a rights issue from the 
group, probably at tbe start of 
next year. 

The CAC-40 index lost 11.87 
to 2.126.85 in turnover of 
FFr25bn. 

Further rumours swept 
around Euro Disney as the 
stock lost FFrl.55 to FFr50.35. 
while, among the garners Soc- 
Gen put on FFr9 to FFr698. 

Trading in both Suez and 
UAP was suspended in prepa- 
ration for an announcement, 
long heralded, on Groupe Vio- 
toire. 

MILAN turned its attention 
to the savings shares of privati- 
sation candidates after Credito 
Italiano and BCI announced 
share exchan ge schemes late 
on Monday. The broader mar- 
ket, however, was unable to 
make progress and the Comit 
in<te* shffri 4.81 to 579.94. 

News that Mr Paolo Savona, 
the industry mini ster, had 
withdrawn his resignation, 
submitted after a row about 
the privatisation programme. 



Actuaries Share indices 

Oca*® 12 

Hoafy changes 

THEfflBOrewSfflIES 

Open 11.30 12M ISM 14JJ0 1500 1A00 Bo» 

FT-SE Bjnttredc 100 
FT-SE Enrabacfc 2D0 

1315.41 131179 131X76 13T53S 1314.61 131603 13J5.15 131591 
139429 139SJJ7 139119 1S268 139M7 138355 138X81 

OcMI Oct 8 Oct 7 Oct 6 

FT-SE Ettrctracfe 100 
FT-SE Enrntra* 200 

1319.96 1321.16 1317.7 6 1El.» 

1401.02 1405.48 140197 140X39 1391.47 



fail ed to impress investors. 
One analyst commented: “The 
government’s cohesion has 
been damage d by this episode 
and the questions that it raised 
about the privatisation pro- 
gramme have not gone away” . 

BCFs ordinary shares lost 
L132 to at L4.466 while savings 
shares soared L425 to 1/4,07®. 
Credito Italiano ordinary 
shares fell L163 to IA315 but 
savings shares gained L205 to 
at LL995. 

The switch into savings 
shares was also evident among 
other companies slated for pri- 
vatisation as investors thought 
that they might follow the 
same course. Sip savings 
shares added L74 to L2.890 
while the ordinary shares fell 
L124 to L3.426. 


Fiat 's L3£34bn rights issue, 
scheduled to begin on Friday, 
continued to weigh heavily on 
the market. Fiat shed L117 to 
L5J10: at a meeting with ana- 
lysts on Monday, the group 
stressed cost cutting measures 
already introduced while yes- 
terday. it announ ced tempo- 
rary Iay-of& of between 13,450 
and 38^50 workers in Novem- 
ber; 

ZURICH turned back from 
its best levels of file day as 
banking and insurance Issues 
ran into profit-taking. The SMI 
index finished 45 higher at a 
record 25525 after an intraday 
high of 2565.9. 

Roche certificates, SFr40 
higher at SFr5,450, and CS 
Holdings , SFr25 ahead at 
SFr3,l75, headed the active list 


Zorich Insurance ended SFrl 
lower at SFri,34S amid reports 
that one small Zurich bask 
was swapping Zurich shares 
for CS Holding. 

CIba-Geigy registered shares 
rose SFi3 to SFr720 ahead of 
results today which analysts 
expect to show a small fen in 
turnover. 

Swissair fell SFrl5 to SFT720 
as officials met executives 
from the other three airlines 
involved in the Alcazar alli- 
ance project . 

AMSTERDAM was supported 
slightly by dollar strength and 
the CBS Tendency index added 
0JJ to 128.7. Among the interna- 
tionals Unilever rose FZ2J0 to 
FI 200.70. 

STOCKHOLM remained firm 
helped by foreign interest in 
Astra and Ericsson. The 
AfBrsvarlden general index 
rose 11.0 to L363& in turnover 

of SKrl.4bn. 

Ericsson B’s added SKr2 to 
SKr334 helped by news that it 
had been awarded a SKrlbn 
order to supply a mobile tele- 
phone network in Malaysia. 

Written and edited by WilHam 
Cochrane, John Pitt and JUBctan! 
Morgan. 


Hong Kong climbs on a wall of US money 

Simon Davies describes a contradictory couple of weeks for the equity market 


Nikkei falls 1.2% in an 
otherwise strong region 


Tokyo 


SHARE prices tumbled in post 
holiday trading as selling hit 
component stocks of the Nik- 
kei 225 which had failed to be 
included into the new Nikkei 
300 index, unites Emiko Tera- 
zono m Tokyo. 

The Nikkei 225 fell 241.33. or 
L2 per cent, to 20,137.31. hav- 
ing opened at the day’s high of 
20,376-34 before tumbling to the 
day’s low of 20.116.7L Details 
of the new index were 
announced last Friday, but 
investors had been unable to 
adjust positions on Monday 
because of a national holiday. 
Volume was 226m shares 
against 318m. 

Traders said that the gap 
between the Nikkei and Topix 
index was widening as inves- 
tors tried to shift from posi- 
tions based on the Nikkei 225 
to the Nikkei 300. In contrast 
to the drop in the Nikkei, the 
Topix index, which is a capital- 
isation weighted index of 1,233 
stocks, only lost 4.14 to 
1,652.26. In London the ISE/ 
Nikkei 50 index rose 1.24 to 
1,283.66. Declines led advances 
by 643 to 347, with 171 issues 
remaining unchanged. 

The Osaka securities 
exchange Is expected to list a 
new futures contract based on 
the Nikkei 300 in January and 
traders said that index-related 
selling was likely to continue 
for the rest of the week. 

However, traders said that it 
was too early to forecast if the 
Nikkei 300 would become a 
new benchmark for the mar- 
ket, replacing the Nikkei 225. 
Mr Chris Newton at James 
Capel said that the Topix index 
was becoming the widely 
accepted index among many 
market participants. 

Of the components of the 
Nikkei 225, 70 issues were not 
adopted for tbe new capitalisa- 


tion weighted index. Keisei 
Electric Railway fell Y50 to 
Yl,150, Takara Shuzo lost Y30 
to Y730, Hitachi Zosen fell Y18 
to Y571, Japan Airlines 
declined Y21 to Y723, and KDD 
retreated Y200 to Y12.400. 

On the other hand, stocks 
included in the Nikkei 300 
gained ground, with Chudenko 
rising Y8Q to Y4.150 and Tak- 
ashimaya advancing Y10 to 
Yl.260. 

Bando Chemical rose Y6 to 
Y688 on its development of a 
special chemical used in copy- 
ing machines which removes 
toner from paper. 

In Osaka, the OSE average 
fell 2951 to 22,344.55 in volume 
of 11.9m shares. 

Roundup 

MANY Pacific Rim markets 
continued on their record set- 
ting ways. 

SINGAPORE saw demand 
blue chips push equities to a 
record closing high in choppy 
trading. The Straits Times 
Industrial index added 4.90 to 
2,051.47 after an intraday peak 
of 2.062.33. 

Analysts noted that foreign 
Institutions are currently 
increasing their weightings in 
a market whose capitalisation 
will be increased by at least 25 
per cent, from the current 
S$l40bn, by the listing of Sing- 
apore Telecom on November I. 

KUALA LUMPUR saw a 
surge in the shares of Telekom 
Malaysia and Tenaga Nasional 
which drove the composite 
index through the 900 mark. 
The index closed up 10.56 at a 
record 905.71, after an intraday 
peak of 912.74. Telekom and 
Tenaga Nasional firmed MSI. 10 
and 30 cents respectively to 
MS18.60 and MS12.10. 

MANILA was propelled to 
another record close by the 
strong showing of PDLT, again 
building on its Wall Street per- 


formance. The composite index 
rose 67.30 to 2.093.83. 

Strong foreign demand took 
PLOT 145 pesos higher to 1,665 
pe sos. 

NEW ZEALAND built on a 
strong overnight performance 
by Telecom in New York and 
the NZSE-40 capital share 
index closed 29.7, or 1.48 per 
cent higher at 2,039.78, its high- 
est close since December of 
1986. Telecom added 17 cents to 
a record close of NZ$4.40. 

TAIWAN closed higher in 
active trade after Monday's 
holiday. The composite index 
ended 56.59, or 1.5 per cent 
higher at its intra-day high of 
3,942.25. 

SEOUL edged higher in mod- 
erate trading and the compos- 
ite index added 1.48 to 72357 as 
turnover climbed to 
Won553.8m from Monday’s 
Won396.7m_ Brokers said that 
the market remained unaf- 
fected by the day’s deadline for 
identifying false- name finan- 
cial accounts. 

AUSTRALIA ended its nine- 
day rally as profit-taking left 
the All Ordinaries index 11.8 
lower at 2,028.0 

BANGKOK succumbed to 
profit-taking triggered by 
heavy sales of Bangkok Bank 
and some other large capitalis- 
ation issues, reversing an eight 
day bull run which saw the 
market rise 16.3 per cent 

The SET index fell 21.78 or 
13 per cent to 1,101.96 in turn- 
over of Btl6.12bn. 

Bangkok Bank shed BtS to 
Btl48. 

SOUTH AFRICA 

GOLD shares came under pres- 
sure on profit-taking and the 
Index shed 29 or 1.7 per cent 
to 1,(85 while the industrial 
index added 15 to 4528. The 
overall index lost 3 to 3,906. 
De Beers ended 25 cents 
higher at R83. 


T he Hong Kong stock 
market has acted in 
direct contrast to SIno- 
Britisb talks over the colony’s 
political future In recent 
weeks, as a wall of US money 
has flooded out local political 
and economic concerns. 

Since September 27, the 
Hang Seng index has risen by 
801, or 10.8 per cent to 8^53.45 
in the face of a chain of seem- 
ingly negative news. Beijing 
lost its bid for the 2,000 Olym- 
pics; the New York meeting 
between the British and Chi- 
nese foreign ministers 
achieved nothing; and Gover- 
nor Chris Patten has shown no 
signs of withdrawing his politi- 
cal proposals in the face of con- 
tinuing Chinese opposition. 

The reason for the disparity 
between local sentiment and 
the market performance has 
been US mutual fund cash, and 
the growing assumption that 
politics will do nothing to hurt 
the local economy. 

A fortnight ago Mr Barton 
Biggs, Morgan Stanley's direc- 
tor of global strategy, wrote: 
“After eight days in China, I'm 
tuned In, over-fed and maxi- 
mum bullish." He made no ref- 
erence whatsoever to politics 
and advised a substantial 
increase in Hong Kong weight- 
ings. US fund managers have 
responded accordingly. 

With its currency pegged to 
the US dollar, Hong Kong is 
seen as representing an attrac- 
tive option for cash rich US 
fund managers looking for 
high growth, low valuations 
and limited currency risk. 

Based on Goldman Sachs 
forecasts, the Hang Seng index 
is trading on a 1993 price earn 
ings ratio of 15.2 and a 1994 p/e 
of 13. in spite of its 50 per cent 
increase this year. By compari- 
son. one of Asia’s cheaper mar- 
kets, Thailand, is on 1993 and 
1994 p/e’s of 23.4. and 19 respec- 
tively. The colony was previ- 
ously deemed to be too much 
of a political risk, because of 
Beijing: but as attitudes 
towards Chinese economic 
trends have changed, so has 
the international perception of 
the stock market 
Mrs Janice Wallace, research 
director at Goldman Sachs 


Hong Kong, says: “I'm just 
overwhelmed by the liquidity 
flows. Obviously it can’t go on 
forever, but I can’t see what 
the trigger will be”. 

There are a number of such 
potential triggers. Concern 
remains over whether China’s 
austerity programme could 
take some of the strength out 
of the local economy. 

In the near-term, politics 
appears a more likely chal- 
lenge to the US bulls. On 
November 11, Mr Fatten will 
visit the UK for what is likely 
to be a final consultation with 
the UK government before pro- 
ceeding with his proposals for 
political reform, thereby put- 
ting an end to hopes for com- 
promise with China. 

The stock market is suggest- 
ing that politics will not 


Hong Kong 

indices rebased 



Source: Calash earn 
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impact on corporate growth, 
but Chinese officials have 
already suggested that if Mr 
Patten goes ahead with his pro- 


posals, the economy could suf- 
fer; this provides potential for 
substantial mood swings. 
Other blows could be dealt by 
the h path of the a geing Chi- 
nese patriarch, Deng Xiaoping, 
or signs that the US may 
revoke China's MFN status or 
irn prew specific trade tariffs as 
a means of extracting 
improved H uman rights and a 
more open economy. 

On the more positive side, . 
China has still retained the 
two business trump cards of its 
approval for Hang Kong’s new 
airport, or its postponed Con- 
tainer Te rminal g. Either card 
would give greater credence to 
the view that China will not let 
politics hurt Hong Kong's 
economy, and would boost the 
stock market But Beijing has 
given no sign that such a ges- 


ture will be forthcoming. 

Analysts claim that much of 
the new money is coming into 
Hong Kong on the basis that, 
in 45 months, it will be part of 
the fastest growing major econ- 
omy in the world -• and fhafe 
on a long-term view, this wiP 
outweigh any immediate con- 
cerns such as worsening Sino- 
British relations. 

Mr Han Ong, managing 
director of Warburg Asset 
Management Hong Kong, says 
that it is difficult to maintain 
caution in the face of this 
inflow of funds. ‘'You can sit 
back and say there are any 
number of worries from a fun- 
damental point of view. But it 
is another thing to stand in the 
middle of the_ road, say I'm 
right, and get. run over by the 
juggernaut^. 
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lotestpnces were unwalattte lor this erfflfan. Markets dosed October ft. Canada and Japan. 




FT Invitation to The Caribbean Regattas 

Spring 1994 


Following the overwhelming response to our invitation to the 
Antigua Race Week, toe Financial Times has new arranged to 
again invite our readers to crew the maxi yacht Creightons 
Naturally at one of the Caribbean Regattas prior to Antigua 
Week next Spring. 

This 80-foot ocean racer has a professional skipper, watch 
leaders, and cook, but the 14 Financial Times readers who 
join us on each of these holidays will be expected and 
encouraged to play a full part as crew members sailing god 
racing the maxi . 

The Mount Gay Barbados and St Maarten Heineken 
Regattas, offer tbe ideal combination of competitive big boaf 
racing, and relaxed enjoyment ashore, and there will be time 
beforehand for relaxation. 

Creightons Naturally won the cruiser class in the last 
Whitbread Round the World Race, and is fitted out for 
cruising as much as for racing. Accommodation on board is 
comfortable, without austerity or luxury; on deck she is folly 
equipped for racing by an enthusiastic crew. 

Our sailing holidays will start with a few days cruising, and 
learning tbe ropes - and winches. (Not to mention sailing 
around the neighbouring islands.) Then it's back to the 
Regatta's home port for raring by day, and joining in each 
evening’s shore-based activity - as participating crew, not 
spectator - by night. 

To reserve your berth to join the FT and the crew aboard 
Creightons Naturally, or receive further details, return the 
coupon opposite now. 


togramme 

22nd January to 4th February 
Mount Gay Regatta, Barbados 

£1275 

26th February to 11th March 
St Maarten Heineken Regatta 

£1175 

29th March to 11th April 

British and US Virgin Islands Spring Regattas 


Readera outside UK without UK 


£1275 

P*'P osU to reserve berth £135 Rcadm outsit 
bank accounts should advise preferred method of payment. 

Our holiday price includes food and accommodation (less 
drrnks) throughout your time on board, together with race fees 
and all other on-board expenses. Personal sailing gear 
(oUskms, safety equipment etc) is provided. Not included are 
insurance and travel to and from Antigua, though the FT has 

^ t0 reserve fli 8 hts fTOm UK at 
preferential rates for FT crew members. 

by readers i « response to Ou, irmtadon wW bo 

SZZZXZ! TUKS Ui ^ 

Pkaa send me fan details cf tbe FT Invitation to the Caribbem 

Deposit enclosed YES / NO 
Title,......,., initials Surname 
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